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Coming Meetings 


Society of Automotive Engineers, 
White Sulphur Springs, W. Va. 
June 12 to 1%. 

West Virginia Oil Marketers As- 
sociation, Daniel Boone Hotel, 
Charleston, W. Va., June 17. 


American Society for Testing 
Materials, Atlantic City, N. J., June 
20 to 24. 


Crude Oil 
Emery, Brad- 


Pennsylvania Grade 
Association, Hotel 
ford, Pa., June 24. 

National Petroleum Association, 
annual meeting, Atlantic City, 
N. J., Sept. 14, 15, 16. 

Amertean. Gus Association, At- 
lantic City, N. J., Oct. 10 to 14. 

Kentucky Petroleum Marketers 
Association, Louisville, Oet. 11, 12. 


American Petroleum Institute, 
annual meeting, Houston, Tex., 


Nov. 15, 16, 1%. 

Rocky Mountain Oil and Gas As- 
Rainbow Hotel, Great 
Falls, Mont., December (dates not 
set). 


sociation, 


1933 


National Petroleum Association, 
Cleveland Hotel, Cleveland, O., 
April 20, 21. 
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New Taxes Not Yet Clear 


HE federal government has imposed a tax of 1 cent 
T: gallon on motor fuel and 4 cents a gallon on all 
lubricating oils. The tax law has been signed by the 
President, but as we go to press our industry is pretty 
much at sea as to many of the law’s provisions. Only 
a summary of its contents have been available. Its ad- 
ministration will probably be announced within the next 
two weeks by the U. S. Treasury department, clearing 
many questions that now are moot. NATIONAL PETRO- 
LEUM NEws and the daily PLATT’s OILGRAM will get the 
department’s rulings and publish them at the earliest 
possible moment. 
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HE only point in the United States 
from which the complete cycle of the oil in- 
dustry can be seen is from the top of the Con- 
tinental Oil Co. building at Ponca City, Okla. 
It is the largest building in Oklahoma devot- 
ed to the exclusive use of one oil company, 
containing 108,000 square feet of floor space 
and housing the general administrative of- 
fices. 


To the south, from the building can be 
seen the South Ponca oil field and to the 
southwest the Tonkawa field. A pipeline sta- 
tion, tank farm, refinery and service station 
are included in the panorama. The building 
has five floors and basement. The grounds are 
landscaped. 
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Federal Gasoline Tax in Effect June 21; 
Many Points Must be Clarified 


ASOLINE and other taxes 
on petroleum products im- 
posed under the new fed- 
eral revenue, or budget-balanc- 


ing, bill go into effect June 21. 
These taxes are: 


Manufacturers Excises 

Gasoline including benzol and 
any other liquid that may be 
used in propelling motor vehi- 
cles, motor boats or airplanes, 1 
cent a gallon. 

Lubricating oils, regardless of 
viscosity, 4 cents a gallon. 

Import Taxes 

Gasoline or other motor fuel, 
2% cents a gallon. 

Lubricating oils, 
gallon. 

Crude oil, % cent a gallon or 
21 cents a barrel. 

Fuel oil, gas oil, and all liquid 
derivatives of crude oil except 
gasoline and fuel oil, % centa 
gallon. 

Paraffin and other petroleum 
wax products, 1 cent a pound. 

There also is a 4 per cent tax 
on pipeline transportation to be 
paid by the pipeline. 

The bill as signed June 6 by 
President Hoover was changed 
so far as petroleum is concerned 


4 cents a 
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By Roger B. Stafford 
N. P. N. Staff Writer 


by the Senate and House con- 
ferees only by increasing the 
pipeline transportation tax from 
3 to 4 per cent and by dropping 
the proposed tax on asphalt and 
bitumen. All other petroleum 
taxes are the same as in the bill 
passed by the Senate. The House 
passed the conference report 
June 4 and the Senate passed it 
June 6. The bill went to the 
White House as soon as the Sen- 
ate disposed of it. 


The manufacturers’ excise of 
1 cent a gallon on gasoline re- 
mains in effect through June 30, 
1933. All other taxes pertaining 
to petroleum remain in effect 
through June 30, 1934. 


This bill disposes of all pend- 
ing legislation pertaining to pe- 
troleum with the exception of 
Speaker Garner’s proposal of a 
tax of 0.25 cent a gallon on gas- 
oline to help finance his $2,300,- 
000,000 relief bill—‘‘pork-bar- 
rel bill,’ President Hoover 
branded it. The Garner bill is 
regarded as a political gesture 
and athough it might pass Con- 
gress, it is believed the Presi- 
dent would veto it. It could not 
be passed over his veto, in the 


opinion of Washington political 
observers. 

The revenue bill as signed by 
the President is provocative of 
controversy. Oil men who have 
examined the published sum- 
maries, pronounce it a_botch. 


Their more diplomatic coun- 
sel say it is weak. These pro- 
nouncements are about the 
structure of the bill and are not 
predicated on the fact that pe- 
troleum is already bearing an 
unfair proportion of the coun- 
try’s tax burdens. 


HE bill is not specific in many 

of its points. Questions con- 
cerning many of its points will 
have to be settled in the regula- 
tions to be drawn by the Bureau 
of Internal Revenue of the 
Treasury Department. A confer- 
ence of tax attorneys of the 
American Petroleum Institute 
will meet June 8 in New York 
and a committee will confer 
with representatives of the rev- 
enue bureau in Washington 
June 9 to try to get light on the 
mooted points. 


The section of the bill 
taining to tax on 


per- 
imports is 
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clear. The tax is to be paid once 
a month on goods brought into 
the United States. Nothing is 
left in doubt, unless it would be 
what constitutes “other wax 
products.”’ 

Manufacturers’ excises are 
payable monthly to the collector 
of internal revenue in the man- 
ufacturers’ respective districts. 


HE manufacturers’ excise tax 


of 4 cents a gallon on all 
lubricating oils is filled with 
room for controversy. The tax 


is to be paid by the manufac- 
turer on the sale of the oil. But 
this gives rise to many questions 
which the internal revenue bu- 
reau will have to settle before 
this part of the tax can work 
smoothly. Oil company attor- 
neys are unwilling to venture 
opinions on the following ques- 
tions among others until they 
have had a chance to study the 
law as passed—the law that was 
fixed up in conference: 


Who will pay the tax on steam 
refined cylinder stocks sold by 
a refiner toa bright stock manu- 
facturer? 

No tax is provided on greases, 
Will the grease compounder 
have to pay a 4-cent tax on each 
gallon of raw material he buys 
while the refiner who com- 
pounds his own grease and does 
not have to buy its lubricating 
oil content because he makes it, 
escape a tax? 

The refiner will have to pay ¢ 
tax on all lubes he moves from 
his plant to a buyer on and after 
June 21. But will the com- 
pounder who has a stock in hand 


that day, which he had pre- 
viously bought of a refiner, es- 
cape the tax? 

Do motor oils in the bulk 


plants and service stations of re- 
fining companies on June 21 re- 
quire a tax while motor oils in 
stations of distributing com- 
panies that do not have refining 
or manufacturing plants escape 
the tax’? 

The paragraph of the confer- 
ence bill pertaining to gasoline 
follows: 

“(a) There is hereby im- 
posed on gasoline sold by the 
importer thereof or by a pro- 
ducer of gasoline, a tax of 1 cent 
a gallon, except that under reg- 
ulations prescribed by the com- 
missioner with the approval of 
the Secretary, the tax shall not 


12 


apply in the case of sales to a 
producer of gasoline. 

“(b) If a producer or im- 
porter uses (otherwise than in 
the production of gasoline) gas- 
oline sold to him free of tax, or 
produced or imported by him, 
such use shall for the purposes 
of this title be considered a sale. 


“(c) As used in this section: 
“(1) The term ‘producer’ in- 


cludes a refiner, compounder, or 
blender, and a dealer selling 
gasoline exclusively to pro- 
ducers of gasoline, as well as a 
producer. 

(2) The term ‘gasoline’ 
means gasoline, benzol and any 
other liquid the chief use of 
which is as a fuel for the pro- 
pulsion of motor vehicles, motor 
boats, or airplanes.”’ 

The l-cent gasoline 
plies to imports as well as do- 
mestic production. This makes 
imported gasoline carry a 3%4- 
cent federal tax as well as the 
state and, in some parts of ‘tha 
country, local taxes. 

This part of the bill does not 


tax ap- 


answer the question whether 
gasoline in refiners’ bulk ter- 


minals, removed from their refi- 
neries, in transit and in the bulk 
distributing stations and serv- 
ice stations on June 21 carries 
the tax, while gasoline in the 
hands of distributors that do not 
have manufacturing facilities 
may escape the tax. 


T DOES not answer the ques- 


tion of jobber blending. Does 
the natural gasoline manufac- 


turer that sells to a jobber, pay 
the tax on the natural gasoline 
or does the jobber pay it on the 
finished fuel? 

If the jobber pays the tax is 
it on only the volume of natural 
gasoline used or on the whole 
volume of finished motor fuel? 

If on the whole volume of mo- 
tor fuel, might it not result in 
double taxation on the volume 
of gasoline bought from a re- 
finer to be used in blending? 

If the refiner is permitted to 
sell the gasoline as unfinished 
motor fuel, may this practice not 
invite a new class of racketeers 
into the blending and jobbing 
of gasoline? 

The bill seemingly levies a 
tax of 1 cent a gallon on diesel 
oil when it is used for the pro- 
pulsion of a motor vehicle, boat 
or airplane. This is the first 


time such a tax has ever been 
contemplated since the develop- 
ment of small engines of this 
type. How the refiner will dis- 
tinguish between sales of diesel 
type oils to be used in diesel en- 
gines in motor vehicles, motor 
boats and airplanes, and the oils 
to be used for other purposes 
for which there is greater de- 
mand, is another question the 
revenue bureau will have to de- 
cide. Will this tax be levied 
on diesel sold for use in vessels 
in international commerce? 


VEN to the time the revenue 

bill went to the White House 
no revised copy was available to 
the industry or the press for ex- 
amination. Only a summary was 
issued. It was the opinion of 
one oil company attorney who 
had spent considerable time on 
tax legislation, that Sec. 623 of 
the law may require the 1-cent 
tax to be applied to all motor 
fuel stocks existent when the tax 
becomes effective June 21. 

Section 623 of the law which 
leads some oil company lawyers 


to believe that inventories on 
June 21 will be taxable wher- 


ever they may be is as follows: 


“Sales by Others Than Manu- 
facturer, Producer or Im- 
porter 

“In case any person acquires 
from the manufacturer, pro- 
ducer, or importer of an article, 
by operation of law or as the re- 
sult of any transaction not tax- 
able under this title, the right 
to sell such article, the sale of 
such article by such person shall 
be taxable under this title as if 
made by the manufacturer, pro- 
ducer, or importer, and such per- 
son shall be liable for the tax.’’ 

Section 620 of the law leads 
some to believe that the lubri- 
cating oil compounder will pay 
the tax on oils he compounds 
and that refiners will not collect 
the tax on sales made to com- 
pounders. This section follows: 


“Sale of Articles for Further 
Manufacture 
“Under regulations pre- 


scribed by the Commissioner 
with the approval of the Secre- 
tary, no tax under this title shall 
be imposed upon any article 
(other than a tire or inner tube, 
or an article taxable under sec- 


(Continued on page 14) 
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THE EDITORS’ VIEWPOINT 








Responsibility of the Buyer in Today's Market 


By Warren C. Platt, Editor 


HERE is a heavy responsibility on the buyer 
Ticaay to help this country recover from the 

depression. How he discharges this respon- 
sibility will determine how quickly the country 
returns to fair profit and employment, and how 
much will be paid for that return in wrecked 
business and further unemployment. 

This responsibility was discussed by the ex- 
ecutive vice president of the Southern Califor- 
nia Edison Co., Ltd., W. C. Mullendore, at a 
meeting of state, county and municipal purchas- 
ing agents at Santa Barbara last:-month. This 
officer of the Edison company, which supplies 
power and light to Southern California, was 
thinking of getting more customers for his com- 
pany, of more homes to burn its electricity and 
more factories to buy its power; not fewer cus- 
tomers which would be brought about by the 
company’s insisting on getting coal at 50 cents 
a ton cheaper and similar savings in its other 
purchases. These savings might help its costs 
today but he saw in such a policy an ever dimin- 
ishing number of customers. 

Mr. Mullendore presented his argument so 
clearly that it is well worth reproducing a few 
paragraphs of it: 

“The existing economic crisis has focused at- 
tention as never before upon the controlling po- 
sition of the buyer. It is not too much, indeed, 
to say that the primary responsibility in the ex- 
isting business situation rests upon those who 
control buying power. In this period they have 
the responsibility of protecting both the buyer 
and the seller. How is this responsibility to be 
discharged by those who have control of the pur- 
chases for large institutions? 

“You can exert a tremendous influence in pre- 
venting excessive cuts in prices by distressed 
sellers. You can work most effectively against 
the demoralization of selling standards and the 
undermining of business judgment. 

“There will be those who argue that as pub- 
lic buyers you must get the lowest possible legit- 
imate bid. That must be at once admitted but 
at the same time let us lay great emphasis upon 
that word ‘legitimate.’ Remember that meth- 
ods which are legitimate in normal times are not 
legitimate now because of the great leverage 
given to the buyer by the distress of the seller. 

“It is most important to remember that, while 
you are buying for the public and are required 
to buy at lowest legitimate prices, you are also 
obligated to protect the public interest. The 
public interest will not be protected by the elim- 
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ination of low-cost producers who are forced out 
of business through ruinous prices. We may 
find bargains at a fire sale but the loss result- 
ing from the fire is a loss to society because 
goods have been wastefully consumed. The 
low-cost producer who is forced to the wall to- 
day by cutthroat prices will be needed by the 
public in the future. It is an extremely short- 
sighted policy which will countenance his elimi- 
nation for immediate gain. 

“Bad buying is more destructive than bad sell- 
ing. The seller who overcharges may injure 
the buyer, but at the same time he sets up a 
force which brings in new competition, and thus 
tends to create a situation for his own elimi- 
nation. The buyer who exercises power to crush 
producers and distributors in a time like the 
present, however, may be destroying them for 
good and definitely eliminating units of produc- 
tion which will be needed in the future. In 
short, let us stop ‘chiseling,’ not only to help 
the producer but to protect the consumer. 


4M HAT I say does not alone apply to periods 
of depression. Even in normal times the 
modern manager of purchases who knows his 
business has a great power to control and direct 
the course of business. A new competition has ap- 
peared in the world within the last 20 years. The 
old order in which the seller could control price 
has been largely replaced by a new order in 
which the purchaser has much to say if he does 
not control. The old fear of price extortion is 
obsolete. 


“This has come about through the ever-in- 
creasing number of commodities and goods in 
both the luxury and necessity class for which a 
satisfactory substitute can be purchased if prices 
do not suit the buyer. I know of no commodity 
or service in which there is any danger of monop- 
oly because of the protection to the buyer afford- 
ed by the power of substitution. I am connected 
with a business, electric light and power, which 
is often considered as having a monopoly, but 
it is in fact a highly competitive business as to 
80 per cent of its total volume, which is in the 
field of competition with other sources of power. 
In short, there has been a very rapid trend to- 
wards the independence of the purchaser and 
the dependence of the seller. This trend has 
been greatly accentuated by the severe restric- 
tion of purchasing power in the present business 
situation.”’ 





Federal “Gas Tax 
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tion 604, relating to the tax on 
furs) sold for use as material 
in the manufacture or pro- 
duced by the vendee which will 
be taxable under this title or 
sold free of tax by virtue of this 
section. If the vendee resells 
an article sold to him free of 
tax under this section, then for 
the purposes of this title he 
shall be considered the manu- 
facturer or producer of such 
article.”’ 


A special section of the law 
provides that if a bona fide con- 
tract was made for the purchase 
or sale of commodities covered 
by the special excises prior to 
May 1, 1932, the purchaser shall 
be required to pay the tax. It 
was assumed by the Congress 
that the seller was aware on and 
after that date that an excise 
was to be imposed. 


So far as gasoline is concerned 
most existing contracts were in 
force months before that date. 
But the oil industry had no idea 
on that date that gasoline would 
be taxed 1 cent a gallon. The 
motor fuel tax had been dropped 
from the revenue bill then. It 
was reinstated only after the 
Treasury Department estimated 
the federal deficit would be 
$275,000,000 larger than at first 
estimated. 


The Treasury Department es- 
timated the motor fuel tax 
would bring into the federal 
treasury $150,000,000; lubricat- 
ing oils $33,000,000 and the 
pipeline tax $8,000,000. The es- 
timate on revenue from the oil 
import taxes was lumped with 
coal, lumber and copper. The 
estimated revenue on all four 
classifications was $6,500,000. 

The high tariff rate on gaso- 
line practically precludes im- 
portation of motor fuels. The 
tax on paraffin wax amounting 
at present to a 50 per cent ad 
valorem tax, based on New York 
wax prices, will probably cut off 
a large part of our large wax 
imports. Its effect on the mar- 
ket price of wax is doubtful. 
The effect of the import tax on 
fuel and gas oils also is prob- 
lematical. Lubricating oil im- 
ports never were large. 


The imminence of the pas- 
sage of the revenue bill has 
stimulated the movement of 
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gasoline and motor oils the last 
few weeks, particularly in the 
last week. Whether these com- 
modities that have been moved 
from refineries to distributing 
deports are to be taxed will de- 
pend largely on the interpreta- 
tion of the law by the revenue 
bureau in its regulations which 
probably will be promulgated 
prior to June 21. If the tax is 
applied to all existing stocks the 
heavy recent buying will have 
been a futile gesture. In any 
event, that buying has presaged 
a lull in the refinery market for 
a short time following June 21. 
That lull will not mean a sharp 
fall in consumer demand but 
merely the period of absorption 
of stocks previously transferred 
from refinery to distributing 
storage. 


Institute Board Protests 
Oil Taxes in U. S. Bill 


TULSA, June 3.—Protest 
against the special oil taxes in 
the federal revenue bill has 
been forwarded to Congress in 
the form of a telegraphed reso- 
lution of directors of the Amer- 
ican Petroleum Institute, meet- 
ing here in the mid-year assem- 
bly of the institute. 

The resolution points out that 
the new tax recently passed by 
the Senate, puts the petroleum 
industry in the position of pro- 
viding nearly 18 per cent of the 
tax revenue contemplated in 
the bill. 

The resolution asks Congress 
to substitute for the special oil 
sales taxes a general manufac- 
turers’ excise tax, of approxi- 
mately 1.5 per cent, except on 
food and clothing, which would 
provide $500,000,000 in revenue 
and would distribute the tax 
burden on an equitable basis. 

“This is an unjust imposition 
upon an already overburdened 
essential industry,’’ said the res- 
olution. ‘‘The average gasoline 
tax imposed by the states is now 
above 4 cents a gallon, or ap- 
proximately 100 per cent of the 
wholesale price, to which should 
be added many local levies, 
making the present total tax for 
state and local purposes on this 
article alone approximately 
$600,000,000. This bill is levy- 
ing an additional 25-cent sales 
tax on gasoline, which is already 
taxed 100 per cent and is im- 


posing grievous burdens upon 
both the petroleum and auto- 
mobile industries. From present 
indications in the near future 
there will be a 15 per cent de- 
crease in consumption compared 
to 1931. 

“The proposed high tax rate 
can only result in increased eva- 
sion and decreased consumption, 
with consequent increase of un- 
employment in both the auto- 
mobile and oil industries. The 
inconsistency of a decision that 
one industry can bear a tax of 
100 per cent and that all other 
industries cannot bear a tax of 
1.5 per cent is apparent.” 


Three Magnolia Officials 


Retire June First 


DALLAS, June 4.—Frank V. 
Faulkner, vice-president in 
charge of production for the 
Magnolia Petroleum Co., is re- 
tiring that position, effective 
June 1, but will remain a direc- 
tor of the company. Mark L. 
McLaughlin will succeed him in 
his old position. 

W. L. Holmes is to succeed 
W. C. Proctor, vice-president 
and treasurer who is resigning 
on the same date, though the 
title of the office is to be 
changed to comptroller. Mr. 
Holmes will also take over the 
duties of Courtney Marshall, 
secretary, who recently retired. 
D. C. Stewart, vice-president in 
charge of pipelines also is re- 
tiring and will be succeeded by 
T. J. Fitch. 


Answer in North Carolina 
Suit is Due June 18 


NEW YORK, June 3.—Major 
oil companies who have been 
sued by North Carolina in a case 
to test the legality of the lease 
and agency method of control- 
ling market outlets for petrole- 
um products, have until June 18 
to answer an amended com- 
plaint filed last month by that 
state. 

The original complaint was 
amended to include a new form 
of contract of Shell Eastern Pe- 
troleum Products, Inc. 

The suit was filed in March 
against all the major companies 
that have marketing stations in 
North Carolina. 
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“Chiseling’ in Purchasing Field Equipment 
Harms Both Buyer and Manufacturer 


the term’ retrenchment, 

since it has been the cause 
of alibi for much misery and in- 
growing worries business has 
faced the past two years. A cer- 
tain amount of retrenchment 
was necessary in every indus- 
try to make adjustments with 
changing values. So drastic and 
numerous were many of these 
changes, however, that their 
ruthlessness, combined with 
continued stress on rigid econ- 
omy, developed in employes 
and not a few executives, a 
hard inconsideration for oth- 
ers. 


Sustained over a long period, 
as it has been, this feeling has 
grown and imparted itself until 
psychological panic has made its 
appearance. This is a mass af- 
fliction and spreads fear in a 
crowd like the cry of fire. Those 
who still have funds seek means 
of retaining them either by the 
cessation of buying or by chis- 
eling on the price, and in so do- 
ing they bring about the ca- 
tastrophy they seek to avoid. 
There can be but one result 
from such a mental attitude and 
that is business suicide. 


If just the buyer or just the 
seller were affected, the solu- 
tion would be simple. This, 
however, is not the case for 
both are equally guilty. 


An oil company engineering 
departments and_ purchasing 
departments had economy pro- 
grams thrust on them and for 
this reason began watching the 
corners. Some few companies 
retained their old fair buying 
policies though their purchases 
were greatly curtailed. They 
continued to buy on a quality 
basis from established and reli- 
able concerns. A great major- 
ity, however, were attacked by 
retrenchment fever, and began 
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forcing deals that could benefit 
neither their companies nor 
business conditions in general, 
in the long run. 


In the supply field much the 
same story can be told. When 
price began to be the major 
consideration in a sale, the sup- 
pliers started the closest kind 
of figuring to get the business. 
This was merely close competi- 
tion; but when buyers began 
forcing the bids, or when com- 
petitors offered to underbid any- 
one regardless of what the low 
bid might be, that led to eco- 
nomic disaster. A few sensible 
sellers practically withdrew 
from the field, preferring to 
maintain their quality standard 
at a loss of sales. They refused 
to sell without a fair profit just 
to meet the cut-throat competi- 
tion. 


A refreshing illustration of 
how one oil company is still 
buying was recorded recently. 
The company and a_e supply 
house had been doing business 
for years to the mutual satis- 
faction of all concerned. Each 
had faith in the other’s fairness. 
The order under discussion re- 
ferred to a large quantity of 
high grade valves and, when the 
regular price was quoted, the oil 
company engineer merely asked 
the house representative if he 
had, in these pressing times, 
quoted a lower price to anyone 
else on a similar order. The an- 
swer was no, and the deal was 
completed without further ar- 
gument. Both sides benefited. 
The buyer got what his com- 
pany needed and the _ seller 
made a profit. 


OMPARE this deal with an- 
other valve sale of the panic 
order. An oil company with a 
chiseling purchasing depart- 
ment and suffering from _ re- 


trenchment fever, needed some 
valves of 1500-pound test and 
with a 750-pound working pres- 
sure. Bids from several supply 
houses were played one against 
the other until an unusually low 
bid was obtained. On being in- 
stalled, the valves proved un- 
satisfactory for the following 
reasons: 


The seller had taken a 
chance on misrepresentation. 
He had taken valves of 1000- 
pound test and 500-pound work- 
ing pressure, ground these fig- 
ures from the bodies and 
stamped them 1500-pound test 
and 750-pound working pres- 
sure. The valves failed in use 
and the seller was forced to re- 
bate to the company. The lat- 
ter eventually got what it want- 
ed but it had paid more than a 
good product would have cost 
originally, while at the same 
time they had helped to make 
business conditions worse. 


NOTHER illustration of how 
foolishly frantic some sup- 

ply men are in trying to obtain 
orders, regardless of cost, is 
found in a sale of drilling hose. 
The buyer wanted 35 feet and 
instead of buying direct from an 
established house, called for 
competitive bids. One supply 
house had a 44-foot length com- 
plete with couplings and offered 
this to the purchaser at the 
same figure the lowest bidder 
had made on _ the _-— shorter 
length. His only stipulation was 
that the buyer keep the details 
of the deal to himself and that 
the order not show the addi- 
tional gift feet. In this way he 
hoped to avoid the public stig- 
ma of price cutting. What dif- 
ference could it possibly make if 
anyone else knew about it, as 
eventually everyone did? The 
manufacturer had made his 
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daily contribution to the depres- 
sion of business standards. 

The present low quotations 
on many oil field equipment ne- 
cessities had a part of their ori- 
gin in the large stocks with 
which some houses were caught 
when times began to get tough. 
When the need for cash arose, 
these stocks were offered at 
price reductions, thus forcing 
other supply firms to meet the 
lower prices. It is conceded 
that many of these moves were 
necessary to avoid temporary 
financial embarrassment, but 
the low price precedent thus set 
has taken on a permanent na- 
ture. 

Another precedent causing a 
lot of trouble in the selling of 
oil field equipment is the matter 
of long term and unmerited 
credit. When call money ceased 
to offer large returns, some sup- 
ply houses with large cash re- 
serves sought ways of putting 
this money to work by offering 
credits to buyers to obtain busi- 
ness. Up toa certain point this 
is a legitimate move but it has 
been carried to grotesque lim- 
its and is boomeranging in 
great shape. 

A single instance 
trate. A certain oil company 
asked for bids on a refining 
plant, the sum involved being 
in the neighborhood of $500,- 
000. It was stated that cash 
prices were wanted and _ that 
considerable future business 
was a prospect. Bids were 
played against each other until 
the accepted bid was approxi- 
mately $50,000 lower than it 
originally had been. After the 
deal was completed the success- 
ful supplier was notified the oil 
company expected to take at 
least two years to pay, for the 
material, but it took the order 
anyway. There was little in the 
last published statement of 
this company to warrant an ex- 
tension of that much credit, and 
certainly no credit should have 
been given on a basis of a cash 
bid. What chance has any oth- 
er company to make a deal un- 
der competition of this’ kind, 
and how much longer is busi- 
ness recovery postponed as a re- 
sult of them? 

A chiseling device of certain 
oil companies is to ask _ for 
prices on quantity orders and 
then demand individual deliv- 
ery over a long period of time. 
This is just another way of get- 


will illus- 
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ting credit without paying for 
it but the trick was taught them 
by the supply men. 

If manufacturers and buyers 
would take time to analyze the 
position in which they now find 
themselves instead of trampling 
one another in the jam of lost 
business principles, they could 


soon put an end to most of the 
present difficulties. The indi- 
vidual must cease the blind imi- 
tation of the bad judgment of 
others. The whole problem is 
only a matter of leaving the 
herd and getting back to the 
critical sense that built a 
sound business in other days. 


Purchasing Agents Ask Adherence 
To Firm Prices by Sellers 


TULSA, June 7 


ECOGNIZING that price 
chiseling is an important 
factor in economic condi- 


tions today, a resolution recent- 
ly discussed before the Purchas- 
ing Agents’ Association of Tulsa 
was to be submitted before the 


National Purchasing Agents’ 
Association in Detroit today, 


asking adherence to firm bids 
by sellers of equipment. 

The resolution was to be in- 
troduced by W. H. O’Conner, 
purchasing agent for the Con- 
tinental Oil Co., Ponca City, 
Okla. In addition to calling on 
sellers to adhere to firm prices 
the resolution calls for no re- 
vision of quotations except when 
necessitated by changes in the 
buyers specifications. In such 
cases all competing sellers are 
to be informed by the buyer of 
the changes and given equal op- 
portunity to revise quotations. 

The resolution which was sub- 


mitted before the Purchasing 
Agents’ Association May 24, 


reads as follows: 

“Whereas we believe that the 
current depression has been and 
is now being aggravated by a 
crumbling and shattering of the 
price structures of industry and 
trade that is more or less gen- 
eral in scope, and 

“Whereas numerous articles 
and editorials have appeared 
during recent months in various 
papers, magazines, and trade 
journals ascribing this condi- 
tion to the industrial buyers 
and accusing them of unfair 
and unethical tactics and of ex- 
erting undue pressure to reduce 
sellers, and 

‘‘Whereas we believe that the 
general breaking down of price 
structures that has developed is 
largely due to the action of 


many sellers in reducing pub- 
lished and quoted prices with- 
out solicitation by the buyers to 
the point where a sale nets the 
seller a definite loss rather than 
a profit and that this condition 
is caused largely by lack of cour- 
age on the part of the sellers, 
bred of an inordinate greed for 
volume sales without regards to 
profits; 

“Whereas it is the aim and 
desire of this body to give con- 
crete expression to our denial 
of exerting undue pressure, or 
employing unethical means to 
depress the seller. prices, and 
to lend encouragement to those 
sellers from whom we purchase; 

“Therefore be it resolved that 
the members of the Purchasing 
Agents’ Association of Tulsa in- 
dividually and collectively de- 
sire to relieve this situation, and 
propose, effective at once, to 
give full and continuing effect 


to the following plan, to wit: 
“In soliciting and accepting 


from sellers, prices, quotations 
or proposals covering material, 
and/or material and labor en- 
tering into contract work (ex- 
cept when quotation is asked for 
estimating purpose only, and so 
stated by buyer). first that firm 
bids and uniform adherence by 
sellers to plans and/or specifi- 
cations of buyers will be de- 
manded; second, no revision of 
quotation or proposal will be 
permitted except when necessi- 
tated by change or correction 
in buyer’s specifications, and in 
such instances only after all 
competing sellers have been in- 
formed by buyer of such change 
or correction, and given the op- 
portunity to revise their quota- 
tions to make that singular or 
proposal in accordance there- 
with.” 
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More Co-Operation Expected in World 
Oil Market as Conference Result 


NEW YORK, June 4 
OME good result, probably 
S greater co-operation, is ex- 
pected to come from the In- 
ternational Petroleum Confer- 
ence which came to an end here 
June 2 without reaching an 
agreement on world marketing. 
Some of the conferees feel 
that after the Russian represen- 
tatives return to Russia they 
may seek a renewal of negotia- 
tions which will lead to stabili- 
zation of the world market for 
gasoline and other products. 
The members of the interna- 
tional group of oil companies 
which participated in the New 
York conference, may enter car- 


tel agreements such as have 
been in force in England and 


Germany and work out some so- 
lution of the world market prob- 
lem. Such cartels could effec- 
tively compete with the Russian 
products but there is danger 
that without Russian co-opera- 
tion the international market 
may resolve itself into the sur- 
vival of the fittest participant— 
the Russians on one side and 
the international group on the 
other. 

Why the conference failed to 
reach an agreement was _ not 
divulged directly by its partici- 
pants. Charles E. Arnott, presi- 
dent, Socony-Vacuum Corp. and 
spokesman for the conference, 
and Phillip Rabinovich, a repre- 
sentative of the Soviet govern- 


ment issued only this formal 
statement: 
“The representatives of 


American and foreign interests 
in the export petroleum market 


who have been in conference 
during the past three weeks 


with representatives of the So- 
viet oil export organization and 
who have together been care- 
fully studying the problem cre- 
ated by the lack of balance be- 
tween production and consump- 
tion regret to announce that it 
has been found impossible at 
this time to reach any mutually 
satisfactory agreement for the 
solution of these problems.” 

It is understood that the Rus- 
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sians were willing to enter into 
only a three-year agreement in- 
stead of a 10-year agreement as 
the international group _ pro- 
posed; that they held a relative- 
ly high value for their petrole- 
um output; that they were un- 
willing to restrict their exports 
to the 1931 level which was ap- 
proximately 39,000,000 barrels, 
according to reports to the U. 
S. Bureau of Foreign and Do- 
mestic Commerce, and that they 
were unwilling to give up or 
curb their distributing facili- 
ties located principally in Eng- 
land, Germany and Spain. 

The Russians contended, it is 
understood, that to dispose of 
all their surplus oil to the in- 
ternational group of oil com- 
panies would force them to give 
up these distributing facilities 
as well as contracts they have 
to supply the French navy with 
fuel and the Spanish oil mon- 
opoly with a large percentage 
of the monopoly’s’ require- 
ments. 


The proposal to limit Russian 
exports to the 1931 level, sub- 
mitted at the beginning of the 
conference, was unacceptable to 
the Russians as they expect to 
increase their oil output consid- 
erably in the next 10 years. 
The international group  as- 
sumed that as the industrializa- 
tion of Russia progresses that 
that country’s domestic require- 
ments will be more than the 
country’s output from its pres- 
ent known reserves. 


A new proposal was submit- 
ted granting the Russians a pro 
rata share in increasing world 
demand for oil but this too was 
refused. The international 
group also proposed to buy the 
surplus Russian oil after the 
Russians had fulfilled their con- 
tracts and had supplied their 
marketing facilities. 


The three Soviet representa- 
tives continually referred de- 
tails to Moscow and prolonged 
the conference. They declined 
to make any comment at its 
conclusion other than the state- 


ment Mr. Rabinovich 
jointly with Mr. Arnott. 

The hope is held in the oil in- 
dustry here that after the Rus- 
sians return to Moscow and lay 
the details of their negotiations 
before the Soviet government 
that overtures may be made to- 
ward a re-opening of the con- 
ference. Any move will have to 
come from the Soviet now, Rob- 
ert I. Watson, managing direc- 
tor of the Burmah Oil Co., and 
a director of the Anglo-Persian 
Oil Co. and Shell Transport & 
Trading Co., said in an inter- 
view aboard the Majestic on 
which he sailed June 3 for 
home. 

With Mr. Watson on the liner 
was W. Fraser, deputy chair- 
man of the Anglo-Persian;: J. B. 
Aug. Kessler, joint managing 
director of the Royal Dutch- 
Shell combine, and Heinrich von 
Riedemann, director of the 
Standard Oil Co. (N. J.) and in 
charge of the New Jersey com- 
pany’s European operations. 


issued 


R. KESSLER told reporters 

that the international 
group was in complete accord 
throughout the conference. He 
said the world market problem 
had been attacked from every 
angle and that although there 
were no tangible results at pres- 
ent that time will prove the ef- 
fort was not a waste of time and 
money. 

Mr. Kessler said that the con- 
ferees probably would be will- 
ing to resume negotiations with 
the Russians if the Russians 
submit a practical basis from 
which to build. 

Mr. Watson described condi- 
tions in the European oil mar- 
ket as terrible and said that un- 
less a change came soon that 
the old principle of survival of 
the fittest would apply. He ap- 
peared more hopeful of a re- 
sumption of negotiations than 
was indicated by Messrs. Arnott 
and Rabinovich the day before, 
when they announced the con- 
clusions of the New York con- 
ference. Any future gathering 
of world market factors prob- 
ably will be in some European 
country. 

American companies which 
participated in the conference 
were the Standard of New Jer- 
sey, Socony-Vacuum, The Texas 
Co., Gulf Oil Corp., Consolidat- 
ed Oil Corp., and Atlantic Refin- 
ing Co. 








Proposed Calif. Truck Regulations 
Would Eliminate Trailers 


LOS ANGELES 


DISCRIMINATING in- 

crease in taxation of Cal- 

ifornia commercial trans- 
port vehicles is proposed in an 
initiative petition to be circu- 
lated for the 150,000 signatures 
necessary for submission to vot- 
ers at the election, Nov. 8. 


Heads of automotive fleets en- 
gaged in the movement of petro- 
leum products have read with 
considerable consternation the 
provisions of this measure, be- 
cause, in addition to higher tax 
rates, the initiative prescribes 
maximum length and weight al- 
lowances that would definitely 
eliminate the tank truck and 
trailer assemblies. 

As a means of gaining pub- 
lic support, the bill calls for 
a decrease in the state gasoline 
tax from three cents to two 
cents. 

It is inferred by opponents of 
the measure that limitations 
will not apply to passenger 
busses and that they would not 
be affected by the proposed tax 
increase. Electric trucks also 
would not come under the juris- 
diction of this measure. 

The commission of passenger 
busses has led to the belief that 
interests closely affiliated with 
the railroads are backing the 
initiative. This view is further 
substantiated by another provi- 
sion of the measure that reduces 
the permissible over-all length 
of motor vehicles from 60 feet 
to 35 feet. Motor busses come 
well within this reduced limit, 
but it would conclusively elim- 
inate the use of trailers. 

Another clause in the initia- 
tive provides for a reduction of 
the permissible gross weight of 
a truck and load from 34,000 
pounds to 22,000 pounds. Viola- 
tion of these provisions would 
result in forfeiture of the truck 
and Yoad to the state until pay- 
ment of $4 per 100 of excess 
weight, or $1 for each inch of 
length in excess of 35 feet. 

Under the system now in ef- 
fect a motor truck operating in 
the state is taxed on its ‘‘un- 
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laden but equipped for service 
weight.” 


A gross-weight, pneumatic- 
tired truck of 22,000 pounds 
now pays an annual state tax of 
$43 (based on average unladen 
weight of such a vehicle). Under 
the proposed legislation the fee 
would be $25 for the first 3000 
pounds and $2 for each 100 
pounds additional, or a total of 
$405 a year. 


It is true that the truck would 
pay one cent a gallon less on 
all gasoline used, which on a 
22,000-pound unit, getting 
about 7 miles to the gallon and 
traveling in the neighborhood 
of 21,000 miles a year, would 
amount to $30, but the reduced 
figure of say, $375 would still 
be an increase of nearly 900 
per cent over the present tax 
rate. 


The head of the automotive 
department of one major Cali- 
fornia company estimates that 
the special privilege tax would 
increase his company’s annual 
taxation about $60,000 and 
would increase fleet operating 
expenses nearly $400,000 a 
year. It was pointed out that 
this addition would follow, 
through the necessity to dupli- 
cate equipment that would be 
needed to replace the large 
units and trailer assemblies 
eliminated under provisions of 
the bill. 


An official of another major 
company indicated the bill 
would increase the tax on his 
fleet approximately $130,000 a 
year and that duplication would 
materially boost operating ex- 
penses. 


According to figures of the 
California state highway de- 
partment for 1931 there were 
about 320,000 commercial vehi- 
cles in the state, in a total car 
registration of nearly 1,750,- 
000. The figures also showed 
that these trucks pay nearly 48 
per cent of the state gasoline 
tax. 


It is anticipated that between 
40,000 and 50,000 large trucks 
would be affected by provisions 


of the new bill. These units are 
also estimated to contribute ap- 
proximately one-third of the 
state’s total gasoline tax, or 
about 70 per cent of that con- 
tributed by all the trucks. 


Elimination of these trucks, 
it is pointed out, would mean 
a considerable decrease in the 
total gasoline consumption not- 
withstanding the consumption 
by a greater number of small 
transport units necessary to 
give the same service. 


The basis of claims by pro- 
ponents of the measure for a 
reduction in the allowable gross 
weight limit is two-fold. In the 
first place it is held that trucks 
of upward of 34,000 pounds 
damage the highways, and sec- 
ondly that large units increase 
highway traffic hazards. 


In refuting these points op- 
ponents show tests to prove that 
a 34,000-pound, six-wheel unit, 
has less road impact than a 22,- 
000-pound, four-wheel unit, pro- 
vided there is proper weight dis- 
tribution. They also point out 
that a given tonnage has to be 
hauled and that traffic problems 
would be increased through the 
addition of several small trucks 
to supplant one large unit. Ex- 
perience has shown that traffic 
hazards are generally propor- 
tional to traffic miles so that 
the greater the number of unit 
in service the greater the haz- 
ard. 


Experts believe that if the 
measure is put to a vote it 
would stand a good chance of 
passing. The provision for a de- 
crease in the gasoline tax, plus 
that for direct legislation 
against trucks, which are looked 
upon as a nuisance by the av- 
erage motorist, would prove a 
strong weapon in the hands of 
proponents of this initiative. 

The recent referendum fight 
on the Sharkey Oil Control bill 
showed the voting public to be 
antagonistic toward large cor- 
porations. 





YAKIMA, Wash.—C. L. Quist 
of this city purchased the El- 
lensburg Oil Co. May 1 and will 
operate it as the Ellensbury 
Oil Co., Inc. George Rittneour 
has been made _ vice-president 
and manager. He was former- 
ly with the Richfield Oil Co. of 
California. 
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This chart shows crude supply according to the American Petroleum Institute reports (solid line) 
im relation to indicated crude oil demand as taken from the Bureau of Mines monthly reports (shaded 


increased 11,850 barrels 

daily average to 2,181,250 
barrels per day in the week end- 
ed June 4 the American Petro- 
leum Institute reports. Cali- 
fornia continued to make prog- 
ress in its new curtailment pro- 
gram reducing output 11,700 
barrels daily average to 478,- 
000 barrels per day. 

Texas production rose 17,400 
barrels daily average, due large- 
ly to an increase of 15,650 bar- 
rels in East Texas output. Okla- 
homa output was up 8850 bar- 
rels daily average despite the 
flood at Oklahoma City which 
reduced output there 7350 bar- 
rels daily average. 

Importers speeded up crude 
shipments to beat the import 
tax. Average receipts for the 
week were up 64,200 barrels 
daily average to 201,000 bar- 
rels per day. 


Oklahoma 


RODUCTION news in Okla- 

homa turned chiefly upon the 
Osage country. A. G. Oliphant, 
independent operator and geol- 
ogist, whose successes in the 
Osage have been many in re- 
cent years, repeated when he 
drilled in his first well on a 
tract purchased at the last sale 


SF tareans crude production 


June 8, 1932 


columns) 


of leases. His test, in the NE 
NW NE NW of 13-23-7E, had 
top of the Hominy sand (Ordi- 
vician age) at 2828 feet and 
was drilled to total depth of 
2832. It flowed at the rate of 
120 barrels the first hour and 
was shut in for tankage. Oil is 
about 40 degrees gravity. Ap- 
parently it opens a pool of at 
least considerable importance to 
the Osages. 

It is about six miles south of 
the Producers & Refiners Corp. 
—Peters Petroleum Co. discov- 
ery, reported last week as open- 
ing a new pool. This one, in 
the SE NW NE of 24-24-7, had 
Siliceous lime pay at 2791-93 
feet. On May 27 its production 





Daily Average Production Im- 
portant Districts, American 
Petroleum Institute Figures 


(By Telegraph) 
Week Ended 


June 4 May 28 

Barrels’ Barrels 

Okla. City 74,050 81,400 

Total Okla. 408,000 399,150 

East Texas 349,950 334,300 

Total Texas 889,300 871,900 

California 478,000 489,700 
East of 

Rockies 1,703,250 1,679,700 

Total U. S. 2,181,250 2,169,400 











was 1100 barrels, but by June 
1 had declined to 250 barrels 
daily. It was then deepened to 
2795 feet and flowed 125 bar- 
rels in 7% hours, making one 
per cent water. 

In the new Monette pool, of 
Twp. 7-4, near the St. Louis 
pool of Pottawatomie county, 
the Carter Oil Co. and others 
well which several weeks ago 
opened a new pool, still shows 
water with production a little 
above 400 barrels, produced on 
air lift. Its diagonal offset to 
the southwest, Amerada Petro- 
leum Corp. and others, NE cor- 
ner of 3-6-4, is showing for a 
mediocre producer in Simpson 
formation. Its best pay of sev- 
eral streaks was at 4267-70 
feet, where it flowed 120 bar- 
rels in one hour and 20 min- 
utes and 325 barrels in six 
hours. It then died and when 
the bailer was run, it found 
1,000 feet of water in the hole. 
It is possible that both these 
wells will produce from lower 


horizons, which, it is under- 
stood, will later be tested. 
Kansas 


O field news of more than 
local significance came from 
Kansas fields. Discouragement 
of the recent tendency to in- 
crease drilling is coming in the 
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form of reduced _ purchases. 
Further reductions in_ the 
Voshell pool and in the Rice- 
Ellsworth areas came the past 
week, leaving the present mar- 
ket for the entire state at less 
than 100,000 barrels daily. 


Texas—New Mexico 
OUTHWEST Texas, the Gulf 


Coast and Eastern New 
Mexico all received important 
additions to production and 


while East Texas received more 
than 145 new wells within prov- 
en limits, the outstanding fea- 
ture of the week’s work there 
was failure of a wildcat test in 
Cherokee county. 

The failure was Mustang Oil 
Co. No. 1 Decker and Whiteman 
in the F. W. Fulgham survey, 
three miles south of Maydelle, 
which tested 5000 feet of salt 
water through drill stem in 
nine minutes from total depth 
of 5202 feet where it was shut 
down awaiting orders. Aside 
from a slight showing of oil 
around 5186 feet, the Cherokee 
county wildcat test around 
which acreage sold for‘as high 
as $25 an acre, had no indica- 
tions of production. 

In addition to the 145 new 
producers finished during the 
week, locations were announced 
for 135 new operations, reflect- 
ing a slight decline, compared 
to official records of 162 new 
wells and 153 first reports the 
preceding week. 

In Eastern New Mexico, 
Amerada Petroleum Corp. ex- 
tended the Hobbs pool a half 
mile northwest by completion of 
its No. 1 Boone Hardin for esti- 
mated potential of 200 barrels 
hourly through tubing from 
porous lime pay topped at 4105 


feet and drilled to 4158 feet. 
The well is in the southwest 


corner of Sec. 18, Twp. 185, R. 
38E, Territory in a northwest- 
ern direction from the proven 
section of the Hobbs pool has 
not been drilled previously. 

Amerada’s new well will 
force drilling of offsets by Em- 
pire Gas & Fuel Co. on the 
south, Shell Petroleum Corp. on 
the west and Gypsy Oil Co. 
diagonal southwest. 

In Southwest Texas, Suttle et 
al (American Gas Co.) No. 1 
Bennett, in the center of Sur- 
vey 44, Duval county, devel- 
oped into a larger well than at 
first indicated and just before 
it was shut in with lease stor- 
age filled, gauged at the rate of 
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2800 barrels daily from a foot 
of sand at 2328-29 feet. Pro- 
duction was flowed through 1%- 
inch choke when the rate of 
2800 barrels daily was estab- 
lished. Sun Oil Co., Magnolia 
Petroleum Co. and The Texas 
Co. are starting operations. 

Strake Oil Corp.’s No. 2 South 
Texas Development Co. test six 
miles east of Conroe in Mont- 
gomery county was completed 
June 5 as the first commercial 
oil well in this new south Texas 
field 40 miles northeast of Hous- 
ton. 

The well made 900 barrels in 
the first 18 hours of 38.86 grav- 
ity oil through a three-eighths- 
inch choker. Tubing pressure 
was 750 pounds and casing pres- 
sure 900 pounds. Completion 
depth was 5026 feet. 

The well is on the flank 
400-foot uplift apparently 
ering a large area in which con- 
siderable cut-up acreage will 
stimulate competitive drilling. 


of a 
COV- 


California 

RILLING and leasing activ- 

ity on the north dome of the 
Kettleman Hills continued to 
feature California news. Su- 
perior Oil Co. is expected to 
make a production test within 
the week on its Huffman No. 4, 
which is located within proven 
territory on the northwest 
plunge of the Kettleman struc- 
ture. 

Wells Nos. 1. 2 and 38 on the 
same lease established potential 
productions of between 15,000 
and 20,000 barrels a day, each, 
although under the heavy cur- 
tailment order the 4000 barrels 
a day allowed Superior is being 
produced from No. 1. 

An outpost test being drilled 
by the North Kettleman Oil and 
Gas Co., on a location approxi- 
mately a mile and a half north- 
west of the so-called blue-line 
marking limits of the north 
dome structure, is reported tak- 
ing cores that compare favor- 
ably with the north dome pro- 
ducing horizon. 

Bottom on this well is below 
5800 feet with indications that 
the brown shale, which over- 
lies the Temblor oil sand, will 
be penetrated within the next 
1000 feet and that commercial 
production will be found at 8000 
to 8500 feet. If this project 
obtains commercial production 
within a depth of 9000 feet it 
will open a considerable area 


for additional exploitation. 

Leasing and surveying activ- 
ity in this area has been helped 
by the favorable reports on the 
North Kettleman well. The area 
affected lies between the north- 
west plunge of the north dome 
and the southeast end of the 
Coalinga structure. 

A test to 7000-feet, or better, 
in the Playa del Rey field is 
contemplated by the Transat- 
lantic Petroleum Co. Deep zone 
production in the area now is 
from a depth of about 5800 feet. 


Collins Moves to Regulate 
“Waste” Oil Disposal 


OKLAHOMA CITY, June 4.— 
Following in the wake of prov- 
en oil thefts in the East Texas 
field come orders from Ray M. 
Collins, proration umpire in 
Oklahoma, to all oil truck driv- 
ers that they must obtain per- 
mits to go on any lease to re- 
move so-called waste oil. It has 
been reported that the volume 
of this pick-up oil from the 
sumps of numerous leases in 
the Oklahoma City field has 
been growing, and that in cer- 
tain instances is thought to have 
reached unreasonable limits. 

Much of the oil comes under 
the head of waste oil but the 
umpire believes that some has 
been allowed to enter the sumps 
intentionally and_ frequently, 
thus its removal constitutes a 
production over and above the 
amount allowed for the wells. 

It is said that several small 
refineries on the edge of the 
field have been running almost 
exclusively on this pick-up oil. 
It is gathered by their own 
trucks or bought from individ- 
ual truck operators, and one re- 
finery is said to have bought 
30,000 barrels of crude in this 
manner in the last two months. 
Producers are claiming that 
their tanks are tampered with 
during the night and that the 
oil is gathered by trucks the 
next day. 

Umpire Collins is not at- 
tempting to check on the trucks 
but is holding the producers re- 
sponsible for the disposal of all 
their waste oil, requiring them 
to report such disposal the day 
before it is to be picked up. 
Any oil that is moved without 
being first checked by his of- 
fice is to be charged against the 
wells of that particular produc- 
er. 
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Los Angeles Basin Field Operators 
Fail to Cut Back Production 


LOS ANGELES, June 3 
ALIFORNIA’S newest volun- 
C tary curtailment program, 
which set the state allow- 
able crude oil production at 
476,700 barrels daily, continues 
ineffective as a result of the in- 
difference of a group of inde- 
pendent operators in several of 
the Los Angeles Basin fields. 

Underproduction from  con- 
trolled fields in the San Joaquin 
Valley and Coastal regions in 
the closing days of May enabled 
the state to show a total pro- 
duction of about 475,000 bar- 
rels a day notwithstanding a ex- 
cess output of nearly 15,000 
barrels daily from the Los An- 
geles Basin. 

During the first two days of 
June, operators in “the Valley” 
opened up their wells to make 
up underage coming to them 
and the state’s output was in- 
creased to 490,000 barrels a day. 
Of this total the valley fields 
produced 176,800 barrels, the 
coastal area 51,323 barrels and 
the basin 261,797 barrels. 

This was equivalent to an un- 
derproduction of 11,111 barrels 
a day from the coastal area and 
excess production of 8380 and 
15,300 barrels a day from the 
valley and basin fields, respec- 
tively on the basis of the June 
allotments. 

Long Beach is the most ob- 
stinate problem in the path of 
efforts to make the new pro- 
gram effective. A group of 
small independent refiners ap- 
pears to be doing every thing 
possible to prevent general ac- 
ceptance of a program that 
might bring about an increase 
in the price of crude. 

Members of this group are 
running their own wells at near 
capacity and are forcing opera- 
tors supplying them with crude 
to do likewise. 

Under the previous state to- 
tal of 456,700 barrels, Long 
Beach had an allowable of 57,- 
500 barrels. This permissible 
output was boosted 9500 barrels 
to 67,000 on May 238. Prior to 
this date the field had an ac- 
tual production of about 80,000 
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barrels a day, 22,500 barrels in 
excess of its allowable. 

On June 2, the field’s output 
was 74,508 barrels, an excess of 
7508 barrels, and a decrease of 
less than 6000 barrels under 
provisions of the new curtail- 
ment orders. Of this 6000 de- 
crease, approximately 4000 bar- 
rels was contributed by major 
operators who are actively cur- 
tailing although they have prac- 
tically no say-so in the new cur- 
tailment program. 

Major purchasing companies 
are concerned with the turn 
matters are taking on the Paci- 
fic Coast. It has been gener- 
ally understood that reduction 
of the state’s crude production 
to the prescribed allowable of 
476,700 barrels a day would be 
followed by an advance in crude 
oil price structures. 

This advance cannot take 
place if the desired goal is 
achieved through the efforts of 
major operators alone, with the 
recalcitrant independent group 
producing at near capacity. 
However, the independents that 
have curtailed would claim the 
purchasing companies were in 
poor faith if they failed to make 
the advance, no matter how it 
was achieved. 

A meeting of the executive 
committee, which is the supreme 
authority in the new independ- 
ent proration regime, was held 
late in the week for the pur- 
pose of ironing out the difficul- 
ties presented by overproduction 
at Long Beach and one or two 
other Los Angeles Basin fields. 
No definite course of action was 
taken and the matter was post- 
poned until June 8. 

Gasoline Stocks Increase in 

April 

WASHINGTON, June 7.—Mo- 
tor fuel production in April in- 
creased 76,700 barrels daily av- 
erage, over March, being at the 
rate of 1,120,200 barrels daily 
in April, or 33,607,000 barrels 
for the month, compared with 
32,349,000 barrels in March. 
Stocks on April 30 were 64,037,- 
000 barrels, a gain of 1,117,000 


barrels over stocks on March 31. 

Daily average output of crude 
gained 90,000 barrels, at the 
rate of 2,257,200 barrels daily, 
or 67,717,000 barrels during 
April. Stocks of crude east of 
California were lowered 440,- 
000 barrels, standing at 329,- 
157,000 barrels April 30. Crude 
stocks in California were 42,- 
547,000 barrels at the end of 
April, compared with 42,259,- 
000 barrels on March 31. 


Tax Evasion Work Brings 
New Racket in Ohio 


CLEVELAND, June 6.—A 
new racket is reported by John 
L. Marsh, Youngstown, secre- 
tary of the Ohio Petroleum In- 
dustry Committee, the organiza- 
tion which is co-operating with 
state officials to prevent gaso- 
line tax evasion. It is being 
worked by a man who repre- 
sents himself to be a gasoline 
tax evasion investigator. 

Mr. Marsh says the man’s ‘‘act”’ 
is to procure expense money 
for following a shipment of sev- 
eral cars of gasoline to desti- 
nation, reporting by wire each 
day his progress. He reported 
he had car numbers, name of 
shipper and consignee, copies of 
bills of lading, and that the cars 
of gasoline were being shipped 
as linseed and cottonseed oil. 
He said he had had to hire an 
automobile for a long trip and 
asked that money be wired him 
so he could meet interested 
parties at destination. He failed 
to show up. 


White Star to Build New 
Pratt Cracking Unit 


TULSA, June 4.—Construc- 
tion of a new Pratt cracking 
unit, said to be of 2500 barrels 
capacity, at the White Star Re- 
fining Co. plant at Wood River, 
Ill., has been reported with 
work on it beginning at once. 
The plant will be erected by the 
J. P. Devine Co. of Mt. Vernon, 
Ill. 

It is understood that the 
tubes in this unit will be of the 
new alloy lined type, developed 
by the Key Boiler and Equip- 
ment Co. for severe operating 
conditions in cracking units 
and similar service. Tubes re- 
quired for the installation will 
cost $22,000. 





A. P.1. Economics Committee Recommends 


10% Cut in Refinery Crude Runs 


TULSA, June 4 


HE two economic sub-com- 
T ives forecasting gasoline 

consumption for nine 
months of 1932, before the mid- 
year meeting of the American 
Petroleum Institute at Tulsa 
June 2 and 3, stuck to their 
guns of a prediction of a drop of 
between 6 and 7 per cent in to- 
tal demand, in the face of pre- 
dictions by some oil company 
executives of as much as 15 per 
cent or more. 


However, they did advise the 
oil company executives to at 
once reduce their crude runs to 
stills 10 per cent, to avoid an 
uneconomic surplus of gasoline 
in the weeks to come. They 
also advised that crude produc- 
tion be kept below 2,250,000 
barrels a day, which would pro- 
vide for some liquidation of sur- 
plus stocks. 


The sub-committee of the 
Federal Oil Conservation Board 
placed total gasoline demand 
for the last nine months of this 
year at 337,000,000 barrels; the 
sub-committee of the American 
Petroleum Institute at 335,500,- 
000 barrels. 


The report of the former com- 
mittee was reported in detail in 
the June lst issue of NATIONAL 
PETROLEUM NeEws. A complete 
report on the estimate of the in- 
stitute committee is omitted 
since the two estimates, al- 
though arrived at by the two 
groups independently, are vir- 
tually in agreement. 

Spokesmen for the two sub- 
committees presented their find- 
ings at the general session of 
the institute meeting June 2. Dr. 
John W. Frey, of the Depart- 
ment of Commerce at Washing- 
ton, chairman of the sub-com- 
mittee of the Federal Oil Con- 
servation Board, presented its 
estimates. Albert J. McIntosh 
of the Standard Oil Co. of New 
York, chairman of the institute 
sub-committee, presented the 
report for that group. 


Both spokesmen explained the 


to 
to 


difference between their esti- 
mate and the decline in demand 
that oil company executives be- 
lieve will be experienced in the 
months to come, as due to the 
fact that in the former case on- 
ly known factors affecting de- 
mand which have been existent 
for the past several months have 
been taken into consideration. 
Oil company executives, on the 
other hand, are going on the 
basis of the present gallonage 
for their companies, as com- 
pared with a year ago, and are 
taking into account uncertain 
factors which it is felt may ex- 
ert an increasing influence to- 
wards a decline in gasoline con- 
sumption in the months to come. 


Representatives of the two 
committees and oil company 
executives, however, were in 
agreement on this point: that 
the oil company executives 
could well readjust their opera- 
tions immediately on the basis 
of the maximum estimates of de- 
cline in gallonage. Any possible 
shortage in supply, it was felt, 
could be made up much more 
easily than a surplus could be 
handled. 


EPRESENTATIVES of the 

two committees, after com- 
ing to Tulsa with their reports 
prepared and finding disagree- 
ment with their estimates on 
the part of institute board mem- 
bers, hastily made another 
check of gasoline consumption 
over the country, taking into 
consideration what figures for 
May they were able to secure. 
While gallonage in April, for 
the country at large, showed a 
drop of more than 8 per cent 
from May, 1931, they reported 
that May gallonage, as best it 
could be checked at present, was 
only some 3 per cent below May 
a year ago. 

Members of the two commit- 
tees are inclined to believe the 
larger estimates of the oil com- 
pany executives are due to loss 
in gallonage of their individual 


companies, to other companies, 
to bootlegging agencies and so 
on. They do not minimize, how- 
ever, that the uncertain factors 
in the general business situation 
which may possibly develop this 
summer, may bring about great- 
er declines in gasoline consump- 
tion than they have been able 
to estimate on the basis of pres- 
ent known factors. 


R. McINTOSH, of the insti- 

tute sub-committee, point- 
ed out three steps which should 
be taken by the oil companies 
at once, in view of the decline 
in consumption of motor fuel 
which is taking place. 

First, crude production should 
be kept considerably below 2- 
250,000 barrels a day, thus pro- 
viding for some liquidation of 
surplus stocks. 

Second, stocks of finished 
products should be brought 
down to an absolute minimum 
for individual companies. 

Third, crude runs to stills 
should be reduced immediately 
at least 10 per cent. 

“The industry, in 1930, made 
a profit of over $300,000,000, 
while in 1931 it lost possibly as 
much as $100,000,000 and re- 
ports issued so far this year in- 
dicate only slight improvement,”’’ 
said Mr. McIntosh. “If this con- 
dition is satisfactory, then this 
economic report is superfluous. 
If not then these three things 
should be done at once in order 
to help secure the livelihood of 
countless thousands of people 
dependent upon the petroleum 
industry and to pay dividends 
to millions of people who are en- 
titled to expect a return on their 
investments in our business.” 

Mr. McIntosh made the fol- 
lowing comment on the institute 
committee’s figures: 


Motor Fuel 


“In forecasting the domestic 
demand for motor fuel the com- 
mittee weighed those forces 
which directly affect the con- 
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sumption of that product. Prob- 
ably the most important item 
discussed was the trend of au- 
tomobile registrations. It was 
calculated from available in- 
formation and independent 
forecasts that there would prob- 
ably be one million cars less in 
use than during the comparable 
period of the year 1931. 

“This was substantiated by a 
recent survey made by the insti- 
tute, the results of which 
showed that in 42 states and the 
District of Columbia there were 
3.5 per cent less cars registered 
on April 1, 1932 than there were 
just one year prior to that date. 


Mu ENERAL business condi- 
tions prevailing through- 
out the country were dis- 
cussed at length and _. busi- 
ness indices of all kinds were 
examined. Reports were re- 
ceived from other than com- 
mittee members, including the 
chairman of our predecessor 
committee. Due recognition was 
given increased unemployment 
and other causes of definitely 
curtailed purchasing power of 
countless car owners. It was 
felt that some of the decreased 
purchasing power must be re- 
flected in decreased purchases of 
gasoline even though the auto- 
mobile is recognized as _ the 
cheapest source of vacational 
pleasure and tourist travel. 

“As against these retarding 
influences, the committee felt 
that possibly more trucking and 
transportation would be done by 
automobile than heretofore. 
The trend in new car design to 
a greater number of cylinders 
and the longer use of old cars 
in poor repair, unquestionably 
would tend to increase gasoline 
consumption in many cases. 

“All of these factors led the 
committee to the conclusion 
that the industry must look for- 
ward to a domestic demand for 
motor fuel which will be at 
least 6.0 per cent less than dur- 
ing the last nine months of 1931. 
The Federal Oil Conservation 
Board Committee’s forecast was 
a 5.4 per cent decline, so for 
this item our conclusions are 
relatively close. 

“This is the first time that any 
of our committees have contem- 
plated a decline in domestic de- 
mand. 

“Export demand for motor 
fuel is forecast to be about 12 
per cent less than for the 1931 
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period, thus continuing the 
large falling off in the industry’s 
export business. This large de- 
crease is based not only upon an 
anticipated decline in consump- 
tion in foreign countries, but 
also upon changing sources of 
supply. 

“The total demand for motor 
fuel, which is a combination of 
domestic and export demands, is 
shown as 6.6 per cent less than 
for the comparable period of 
the previous year. This compares 
with a 6.2 per cent decrease in- 
dicated on the report of the Fed- 
eral Oil Conservation Board 
Committee. 


“The total of all stocks of mo- 
tor fuel including those at re- 
fineries, in bulk terminals, in 
transit, in pipelines and natural 
gasoline amounted, on April 1, 
1932, to 66,950,000 barrels. This 
quantity indicates a surplus of 
10 percent. The committee felt 
that it must continue to recom- 
mend the liquidation of this sur- 
plus and the reduction to work- 
ing stocks on Sept. 30, 1932. 
Such working stocks used are 
the recently revised figures com- 
piled by the Institute. 

“In an effort to prevent hav- 
ing excessive stocks on April 1, 
1933, the committee felt that 
there should be only a very mod- 
erate increase from Sept. 30 to 
the end of the year. The com- 
mittee also noted that very lit- 
tle, if anything, has been done 
during the past two years to- 
wards the reduction of surplus 
inventories of motor fuel, such 
surplus being constantly around 
6,000,000 barrels. 


“After contemplating a de- 
cline of somewhat less than 7 
per cent in total demand and re- 
ducing inventories to working 
stocks, the committee calculated 
the motor’. fuel production 
should be reduced 10.1 per cent 
from the amount produced dur- 
ing the corresponding period of 
the previous year. 


Crude Oil 


“The quantity of crude oil re- 
quired to be run to stills is 
shown on the report at 10.1 per 
cent below the actual runs dur- 
ing the last nine months of 1931. 
After taking into consideration 
imports, exports, etc., the com- 
mittee’s report shows domestic 
crude requirements as 615,881,- 
000 barrels, an average of 2,- 
248,700 barrels per day, which 
includes both amounts to be pro- 


duced, as well as withdrawals 
from stocks. Such withdrawals 
during the last nine months of 
1931 were over 30,000,000 bar- 
rels. 

Gas and Fuel Oil 


“In arriving at the probable 
demand for gas and fuel oils, 
the committee looked for con- 
siderable decreases in consump- 
tion by steamships, railroads, 
public utilities, by oil companies 
themselves and by industry gen- 
erally. As against these de- 
creases, it felt that the use of 
fuel oil by domestic users-would 
increase. 

“After studying the situation 
in California and East of Cali- 
fornia, each separately, the com- 
mittee concluded that the indus- 
try should look forward to a de- 
cline in total demand of 7.4 per 
cent. However, due primarily 
to decreased runs to stills and a 
slightly lower yield, the refinery 
production of gas and fuel oil 
was calculated at 11.6 per cent 
below the production during the 
corresponding period of the pre- 
vious year. The effect on stocks 
is indicated as a reduction of 
10,505,000 barrels on Dec. 31, 
1932, when compared _ with 
stocks on hand a year prior; ap- 
proximately half of the reduc- 
tion being in California and half 
east of California. 

Members of the _ Institute’s 
Sub-Committee are: Albert J. 
McIntosh, Socony - Vacuum 
Corp.; Fred Van Covern, Amer- 
ican Petroleum Institute; W. C. 
Allen, The Texas Co.; H. R. Ar- 
mour, Pan American Petroleum 
& Transport Co.; A. H. Hand, 
Union Oil Co.; Edward T. 
Knight, Atlantic Refining Co.; 
Chas. H. McNeese, Continental 
Oil Co.; E. P. Salisbury, Stand- 
ard Oil Co. of New Jersey; and 
J. M. Sands, Phillips Petroleum 
Co. 





Marland Forms New Company 


PONCA CITY, Okla., June 3. 
—E. W. Marland has received a 
charter from Oklahoma for a 
new Marland Oil Co. A refund 
of income taxes amounting to 
several hundred thousand dol- 
lars is the nest egg for Mr. Mar- 
land’s new start. He has made 
millions in Oklahoma oil but 
lost control of his company 
which was styled the Continen- 
tal Oil Co. after its consolida- 
tion with the former Standard 
Oil group member of that name. 
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Committees to Study Motors, Fuels, 


Crankcase Draining Disposal 


TULSA, June 4 
IRECTORS of the Ameri- 
D can Petroleum Institute, in 
mid-year meeting in Tulsa, 
June 2 and 38, adopted resolu- 
tions dealing chiefly with taxes. 
Two members were elected to 
the board. C. E. Arnott, presi- 
dent of the Socony-Vacuum 
Corp. and F. 8S. Fales, president 
of the Standard Oil Co. of New 
York, succeeded C. F. Meyer, 
former head of the Standard Oil 
Co. of New York and H. B. Ear- 
hart, White Star Refining Co. 
The meeting had 525 regis- 
trants and was accounted, con- 
sidering scant attendance at 
conventions generally this year, 


as unusually successful from 
this standpoint. One general 


meeting was held, otherwise ses- 
sions were by the three general 
divisions of the institute. 

A last minute appeal to Con- 
gress to strike from the pro- 
posed federal tax bill all sales 
taxes therein and substitute a 
general manufacturers excise 
tax was telegraphed by the di- 
rectors. By resolution, the 
board pointed out that the pro- 
posed one-cent tax on gasoline, 
the proposed four-cent tax on 
lubricating oil and the proposed 
tax on pipeline charges, put the 
petroleum industry in the posi- 
tion of providing nearly 18 per 
cent of the tax revenue. 

The board approved in prin- 
ciple the Reed bill, Senate bill 
4616, which would require all 
consignors of gasoline across 
state lines to report shipments 
monthly to the U. S. Bureau of 
Mines. 

By resolution, they called for 
the appointment of a joint com- 
mittee of executives of the A. 
P. I. and the National Automo- 
bile Chamber of Commerce to 
study the problem of relation 
of engine design and fuel prop- 
erties. From such study, rec- 
ommendation could be devel- 
oped as to the future policy of 
the two industries. 

Another resolution authorized 
creation of a joint committee 
from the A. P. I. divisions of 
refining and marketing to study 


disposal and proper utilization 
of used crankcase oils. These 
“reclaimed” oils are being sold, 
without label to distinguish 
them to the purchaser. The di- 
rectors believed that the four- 
cent federal tax, practically cer- 
tain to be law, would promote 
tax evasion by sales of crank- 
case oil that is ‘‘reclaimed.”’ 


Philgas Announces New 
Gas Cracking Process 


TULSA, June 6.—A _ new 
process for re-forming petrole- 
um and natural gases particu- 
larly suitable for the purposes 
of public utilities to increase the 
capacities of artificial gas plants 
was announced last week by the 
Philgas Co. of Detroit. The 
Philgas Co. is a subsidiary of 
Phillips Petroleum Co. 

While details of the process 
have not yet been disclosed it 
was stated that the method em- 
ployed consists essentially in 
cracking hydrocarbons such as 
natural gas, propane, butane, or 
other ‘‘bottled gases’’ in a spe- 
cial high temperature tube fur- 
nace. The cracked gases are 
conducted through a chamber 
in which a contact catalyst is 
distributed. Steam is introduced 
into the tube furnace with the 
gases, it is understood, which, 
at the furnace temperatures is 
dissociated into its elements, 
and eventually producing a cer- 
tain amount of water, water 
gas, or carbon monoxide and 
molecular hydrogen. 

Careful control of operating 
conditions to govern the speed 
and nature of the reactions en- 
ables the process to produce a 
re-formed gas fuel varying in 
thermal value over a wide range 
which makes it especially suit- 
able for use in the manufacture 
of artificial city gas, or as an 
expansion of existing facilities 
without the relatively large 
outlay of capital required to in- 
crease the production cf carbu- 
retted water gas. 


This flexibility enables the 


process to be used along with 
existing plants to meet peak 
loads; a unit can be placed in 
operation in a short time, and 
the gas produced by the main 
water gas units can be dupli- 
cated in gravity and thermal 
value. This prevents the dis; 
turbance of the balance in the 
plant and insures the produc- 
tion of the needed quantity of 
gas of the standard quality. 

In the nature of the process, 
it is understood, it can be used 
independently to produce gas 
of any desired properties and 
and in any quantity, without the 
use of a water gas set. The in- 
troduction of steam produces a 
gas higher in total thermal val- 
ue than the original gas. ‘‘We 
are of the opinion,’ said G. G. 
Oberfell, president of the com- 
pany, ‘“‘that in many cases the 
large capital investment in- 
volved in either increasing the 
present generating capacity of 
manufactured gas plants or in 
duplicating existing natural gas 
pipelines to supply additional 
gas for peak load conditions can 
be profitably delayed for sever- 
al years.”’ 

One large semi-experimental 
plant has been operated for a 
considerable time, and it is un- 
derstood that the application 
of the process to larger instal- 
lations is under consideration. 


Court Refuses to Recommit 


Lease-Agency Case 


NEW YORK, June 2.—Mo- 
tion that the finding of Master 
Commissioner Coit be recom- 
mitted for further findings was 
denied in the case in Brockton, 
Mass., of the Standard Oil Co. 
of New York against Francis 
J. McFadden, a dealer, and the 
Keith Oil Co., a jobber that in- 
stalled a gasoline pump in Mc- 
Fadden’s station. 

The Standard filed a motion 
asking the court to confirm the 
finding of the master in its fa- 
vor. The suit involved the 
right of McFadden to let an- 
other supplier install a gasoline 
pump in his station which he 
had leased to Standard but con- 
tinued to operate as agent. 

McFadden and the Keith com- 
pany charged fraud and con- 
spiracy. The master reported 
he found no evidence to support 
those charges. 
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Institute Plans Campaign for Lower 


State Gasoline Tax Levies 


TULSA, June 3 

THOROUGH campaign 

for lower state gasoline 

taxes will be conducted 

in the next several months by 

the division of marketing of the 

American Petroleum Institute, 

as a result of discussions here 

this week during the second 
mid-year meeting. 

This campaign for lower taxes 
will take equal rank with the 
work of eliminating gasoline 
tax evasions and bootlegging, 
the trend of discussions appar- 
ently favoring such a campaign 
in view of the fact that new leg- 
islatures will convene in many 
states soon after the first of the 


year. 
The present state gasoline tax 
evasions committees will be 


called upon to assist in this cam- 
paign, Paul Hadlick, secretary 
of the marketing division, said 
in explaining some of the plans 


already drafted for the cam- 
paign. 
Gasoline taxes occupied a 


large portion of the program 
of the marketing division. Of 
particular interest was the pro- 
posed federal gasoline and lub- 
ricating oils tax. Fayette B. 


Dow, Washington counsel for 
the institute, reviewed briefly 


the action of congress since the 
plea was made to “balance the 
budget.”’ 

The petroleum industry, 
said, had fared well with ref- 
erence to tax proposals. until 
President Hoover made his plea 
to congress. The result of this 
plea, Mr. Dow said, would be a 
revenue tax, high on a few se- 
lected commodities, assessed un- 
der an act in many ways “‘the 
worst ever enacted.’’ 

The present tax bill, Mr. Dow 
believes, was in many ways pre- 
pared in an emotional manner. 
“The thing that disturbs me,”’ 
he said, “is that the senate in 
the last minute did not give the 
petroleum industry even 48 


he 
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hours in which to suggest sim- 
ple phraseology.” He read the 
section pertaining to the gaso- 
line tax as proof of the lack of 
clarity. 

An informal meeting of chair- 
men of the state gasoline tax 
evasions committees developed 
the fact that while some head- 
way had been accomplished 
within the past few months, the 
work was far from complete. In 
most instances failure to make 
progress was attributed to lack 
of interest or co-operation of 
state officials charged with the 
enforcement of the tax laws. 
Where state officials have been 
co-operating, it was shown, con- 
siderable headway had been ac- 
complished. 

The proposed federal tax on 
gasoline and lubricating oils 
was viewed by Frank V. Marti- 
nek, Standard of Indiana, as a 
further incentive for tax evasion 
and bootlegging. He suggested 
that the state committees get 
busy now, trying to anticipate 
how the tax will be evaded and 
how the bootleggers will work, 
in order to be a ‘‘jump ahead of 
them.’’ Less attention right now, 
he thinks, should be paid to vio- 
lations already committed. 


N CONNECTION with the lu- 

bricating oil tax the board of 
directors of the institute adopt- 
ed a resolution calling for the 
creation of a joint committee 
representing the institute’s divi- 
sions of refining and marketing 
to make a study of various prob- 
lems in connection with the dis- 
posal and proper utilization of 
used crank-case oils. It was ex- 
plained that methods of “re- 
claiming’’ crank-case ‘Is have 
caused these lubricants to be 
sold, without distinguishing la- 
bel to warn the purchaser, in 
competition with new oil, and 
fear was expressed that the pro- 
posed 4 cents per gallon federal 


tax upon lubricating oils might 
give impetus to tax evasion 
through the reclaiming of used 
oils. 

The board also approved in 
principle the Reed bill which 
was introduced in the senate as 
S-4616. This bill is designed to 
require that all oil consignors 
of gasoline across state lines re- 
port details of shipments month- 
ly to the U. S. Bureau of Mines. 
It was believed this measure 
would aid in combating tax eva- 


sion. 
A STATE tax official who re- 
alizes the danger of exorbi- 
tant gasoline taxes read a paper 
on “The Taxation of Gasoline.’’ 
He is Henry F. Long, commis- 
sioner of corporations and taxa- 
tion, Commonwealth of Massa- 
chusetts, Boston. 

Mr. Long outlined the history 
of taxation, particularly with 
reference to the development of 
property and excise taxes, and 
showed how the gasoline tax 
had become an excise as well 
as a road toll tax. 

“The very urge (of legisla- 
tors) to scoop everything,” Mr. 
Long declared, ‘‘animated the 
counter-urge to seek exemption 
from the provisions of the law, 
and much of the present-day 
abuses of the gasoline tax is 
found in the totally unreason- 
able exemptions from its pro- 
visions found in the gasoline tax 
laws of many states. Certain 


exemptions being allowable, 
through slack administration 
and public competency much 


that was not exempted becomes 
so because of impotency. 
The demand for revenue to dis- 
charge obligations incurred 
through borrowings for more 
and more highway construction 
and improvement, and_ then 
through the use of this excise 
revenue for purposes other than 
roads, encourages legislators to 
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increase rates. The resulting 
effect . . . is foreshadowing an 
economic effect not unlike that 
experienced in Spain during the 
Alcabala.”’ 

In cases where the tax laws 
have been under judicial scrut- 
iny they have not fared as well 
as their friends would desire. 
“It is largely due to the gaso- 
line industry and to the general 
acceptance of the levy by the 
people,’ Mr. Long said, ‘‘that 
the constitutionality of some of 
the enactments has not been 
seriously questioned. When 
forebearance or acceptance of 
conditions disappears, some rad- 
ical adjustments because of 
court decisions may be neces- 
sary in many of the gasoline tax 
laws.” 

The administration of the tax 
appears to be moving toward 
uniformity, according to Mr. 
Long, but a long way ‘‘must be 
traveled before general accept- 
ance permits the consistency 
much needed in an excise so uni- 
versally adopted ... it is not 
seemingly proper to have a rate 
permanently in excess of 3 cents 
per gallon on gasoline con- 
sumption—unless contentment 
is to be had with evasions or 
avoidance of the excise by legal 
and illegal practices. . . The 
gasoline tax now popular... 
may well be watched to the end 
it will not ultimately cripple 
the petroleum industry and 
even government itself.’’ Bur- 
ton W. Musser, Ball, Musser 
and Mitchell, Salt Lake City, 
left no doubt in the minds of 
his hearers that the gasoline tax 
should be reduced when he read 
his paper “Is It Time to Reduce 
the Gasoline Tax?” 

Mr. Musser’s paper was filled 
with examples and figures to 
prove his point. He declared at 
the outset that ‘“‘A tax on gaso- 
line is subject to the same ulti- 
mate limitations as every other 
tax is. If constantly increased, 
it inevitably reaches the point 
of maximum production, the 
point of diminishing returns. As 
the tax rate increases, and as 
the need for the revenue from 
the tax decreases, the more odi- 
ous and unbearable its exactions 
become. It loses its character 
of fairness.” 

That the tax should be re- 
duced for the motorist was 
shown in a table listing the to- 
tal taxes on each form of prop- 
erty over a seven-year period 
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(the average life of an automo- 
bile) based on the 1930 rate. 
Farm land had a total of $82.60, 
urban land $135.73, and auto- 
mobile $264.04. The percent- 
age of total taxes to average 
value, based on the 1930 tax 
rate was: farm land 11 per cent; 
urban land 16.8 per cent, and 
automobile 128.3 per cent. 

The high rate of taxation on 
the use of the automobile, Mr. 
Musser believes, bears a direct 
relationship to the declining 
registration of automobiles. 
This vitally effects the automo- 
bile manufacturer who repre- 
sents one of the largest indus- 
tries in the world. 

Mr. Musser also cited the evils 
of the high rate of taxation as 
related to the petroleum indus- 
try, and urged the industry to 
“cut this cancerous growth out 
of the system of American busi- 
ness and destroy this thing that 
is defeating governments, rob- 
bing the consumer and destroy- 
ing industries.” 

The concluding paragraphs of 
Mr. Musser’s paper were devot- 
ed to showing that the gasoline 
tax produces too much money, 
as evidenced by the various 
ways in which the funds are di- 
verted. 

“The history of this tax,’ Mr. 
Musser said, ‘‘plainly teaches us 
that its proceeds were intended 
exclusively for the building and 
maintenance of highway sys- 
tems. . . . It has long since lost 
that cheracteristic. The fund is 
diverted in numerous ways.” 

L. W. Collins, chairman of 
the Tennessee Gasoline Tax Eva- 
sion Committee, Memphis, out- 
lined the excellent methods 
state officials in that state are 
employing to eliminate tax eva- 
sions and bootlegging. 

J. W. Hill, counsel for The 
Texas Co., Tulsa, in his paper 
described the effect of the gaso- 
line tax on the producer. He said 
the gasoline tax directly causes 
a depressed crude price. 

Hobbs Unit Plan Up 

TULSA, June 4.—Conference 
between executives and engi- 
neers of interested companies 
held during the A. P. I. meeting 
in Tulsa the past week fur- 
thered the plan for unitizing 
the Hobbs field, New Mexico. 
Numerous meetings have been 
held over a period of several 
months and several plans have 
been submitted. 





Executives this week direct- 
ed their engineers to meet in 
Dallas, June 6, to see whether 
they might emerge with a plan 
concurred in by all, which plan 
then would be submitted to ex- 
ecutives for final action. 





Sloan Entertains Kessler 


NEW YORK—Alfred P. 
Sloan, Jr., president, General 
Motors Corp., entertained at 


luncheon J. B. Aug. Kessler, 
joint managing director of the 
Royal Dutch-Shell group, and 
Frank A. Howard, Standard Oil 
Development Co. Mr. Kessler is 
in this country attending the In- 
ternational Petroleum Confer- 
ence. 





Scott Turner Given Degree 

W ASHINGTON.—Scott Turn- 
er, director of the U. S. Bureau 
of Mines, and president of the 
American Institute of Mining 
and Metallurgical Engineers, 
received on June 2 the honorary 
degree of Doctor of Engineering 
from the Michigan College of 
Mines. He delivered the grad- 
uation address to the outgoing 
class that same day at Hough- 
ton, Mich. 


East Texas Hearing 
Set for June 20 


AUSTIN, June 4.—Hearing 
on the East Texas oil field has 
been set by the railroad commis- 
sion for June 20, or ‘‘about that 
date” for the purpose of taking 
testimony on which to predicate 
its next conservation order. 

The present order fixing maxi- 
mum allowable at 325,000 bar- 
rels daily was issued May 1 and 
expires July 1. 

It is believed possible by 
many attorneys who participat- 
ed in the three-judge Federal 
Court suit last week testing 
validity of the Texas conserva- 
tion statutes that a decision 
may be handed down by June 
20, or shortly thereafter. 

In the event the judges make 
known their decision and wait 
until later to prepare the writ- 
ten opinion, it is possible that 
the railroad commission and op- 
erators will have the court’s 
judgment to guide conservation 
testimony and regulation when 
the hearing is held during the 
latter half of this month. 
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Uniform Definition of Waste in All States 


Necessary to Adequate Conservation 


TULSA, June 4 
O THE task of bringing 
about fundamental change 
in the economics of produc- 
ing oil did the American Petro- 
leum Institute dedicate itself 
last November, in annual meet- 
ing in Chicago. Under the head- 
ing of the ‘“‘New Conception,” 
the institute proposed an aban- 
donment of the policy of ‘first 
come, first served,’’ which has 
functioned since the first oil well 
was drilled. 

More discussion of how to 
bring about the basic change 
proposed—to establish the new 
plan, under which each oil pro- 
ducer will get only his rightful 
portion of the oil and gas in a 
pool, was had during the mid- 


year meeting in Tulsa _ this 
week. One evening’s session of 


the production division was de- 
voted to this line of endeavor. 

The geological aspects of the 
problem were presented by Dr. 
Frederic H. Lahoe, chief geolo- 
gist, Sun Oil Co., and president 
of the American Association of 
Petroleum Geologists. He stated 
the underlying principle in the 
‘new conception” to be: 

1—Each owner of minerals 
beneath the area underlain by 
a pool of oil and gas is entitled 
to his share, but to no more 
than his share, of the oil and 
gas in the pool in proportion 
to the quantity of recoverable 
oil and gas originally in that 
part of the pool below the sur- 
face property under which he 
owns mineral rights. 

2—He is entitled to have the 
pool operated in a practical and 
efficient manner to yield a max- 
imum ultimate recovery of the 
oil and gas. 

Obviously, to bring about this 
ideal program, resort must be 
had to legislation. No _ state 
limits, or polices property rights 
in this manner. The Oklahoma 
law comes nearest to the end 
sought, but it orders equitable 
distribution of market only in 
periods when the full produc- 
tion of a pool cannot be taken 
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except in a manner which would 
produce waste. 

The determination of each 
owner’s rightful portion of the 
oil, Dr. Lahoe pointed out, in- 
volves numerous factors. 


‘a we are,” he_-= said, 
“brought face to face with an 
apparent dilemma. The new 


conception calls for an equitable 
share of oil and gas to each 
owner of the pool. To learn what 
this equitable share is we must 
develop the pool by drilling, but 
in developing the pool we 
inevitably alter the _ original 
fluid and energy relations on 
which equitable participation 
must be founded. 

“The conclusions to be drawn 
from this fact and from the nec- 


essity for subsurface geo- 
logical information, are, first, 
that development of the _ pool 


must be conducted as nearly in 
accordance with the _ ideal 
scheme as possible, and second, 
that from the very beginning of 
drilling operations, every effort 
must be made to assemble per- 
tinent subsurface data.” 


: THE same session, John E. 
Kilgore, Wichita Falls. at- 
torney, reviewed the laws which 
affect production in principal 
producing states. These states 
are California, Oklahoma, Texas 
and Kansas. The principal dif- 
ference in their laws he found 
to be in definitions of waste, ad- 
ministration and penalties. 

“For example,’ said Mr. Kil- 
gore, “in Oklahoma the defini- 
tion of waste includes economic 
waste, while in Texas the defi- 
nition of waste expressly ex- 
cludes it. Another fundamental 
difference between the laws 
arises from the difference in un- 
derlying rules of property. 

‘““As applied to oil and gas in 
place, the rule of property in 
Texas is that the fee owner of 
land owns absolutely everything 
below the surface. If a well is 
drilled on my land, the _ pre- 
sumption is that all oil and gas 


produced from that well comes 
from beneath my land. My 
neighbor has only one remedy 
to protect his land from drain- 
age through my well, and that 
remedy is to drill on his land 
as close to the dividing line as 
I have been permitted to drill. 


“In Oklahoma the fee owner 


of the surface owns only the 
right to produce through his 
wellhisratableshare of all oil 


from the underlying pool, based 
on the proportion of the total 
acreage overlying the pool. The 
pool of oil and the right to take 
therefrom is the common prop- 
erty of all surface owners. 


epee: has the same proper- 
ty rules as Texas. Califor- 
nia is not unequivocally commit- 
ted to either, leaning, however, 
toward the Texas rule, but in 
spite of this rule of property in 


Kansas, its legislature has 
passed a ratable withdrawal 
act. 


“Once a rule of property has 
become definitely fixed, it is not 
readily susceptible to change. 
In seeking to have some uni- 
form conservation law passed 
by all of the oil producing states 
so as to obtain some semblance 
of uniform results in the indus- 
try throughout the states, it has 
occurred to me that we must get 
away from the laws that oper- 
ate directly upon the property 
itself, which, of necessity, must 
take into consideration these 
varying rules of property. 

ie in seeking some effec- 
tive conservation law that could 
be passed by all the producing 
states, thereby obtaining more 
or less a uniform result, I know 
of no better method than to 
seek the adoption of a uniform 
definition of waste, which defi- 
nition should include the exces- 
sive use and dissipation of water 
drive, gas energy and reservoir 
pressure. 


“These rules should operate 
more effective on new flush 
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areas for these are the areas 
that create the hazards incident 
to overproduction. 

“As between the states, some 
board should be authorized to 
equitably adjust the ratable 
share of production from each. 
Such a uniform law should pro- 
vide for the appointment in each 
state of representatives on such 
a board. 

it is my opinion that 
we will accomplish better and 
more equitable results in our 
conservation laws if we seek to 
accom p1is h conservation 
through the control and use of 
forces of nature which are nec- 
essary to the production of oil. 
This would be a matter of sim- 
ple justice to all interests be- 
cause, so far as I know, no court 
has yet held that any individ- 
ual has an exclusive property 
right in these forces of nature.” 


In the production division the 
principal technical sessions 
were devoted to symposiums on 
well spacing and drilling muds 
respectively. Fred E.- Wood, 
chief petroleum engineer, 
Standard Oil Co., of Indiana, 
Chicago, led the discussion in 
the former and indicated that 
until the problem of well spac- 
ing is solved the actual benefits 
of unit operation could not be 
realized. Differential pressures 
affecting oil travel in a sand at 
various distances from the well 
bore were graphically presented 
and his paper pointed out that 
from a theoretical standpoint a 
wider spacing in fields where 
fairly uniform sand bodies ex- 
ist would result in approximate- 
ly the same ultimate yield as 
the present close locations. 


irons resulting from 
closely spaced wells in the 
Santa Fe Springs field of Cali- 
fornia were presented by A. S. 
Hayes, General Petroleum Corp., 
Los Angeles. Mr. Hayes showed 
that in one of the seven pro- 
ducing zones 30 wells are 
grouped on 385 acres and have 
yielded to date an average of 
121,900 barrels per acre. He 
concluded that in no other way 
could the production in this and 
other zones have been as great 
or that the ultimate yields 
would approach the estimated 
figures. 

Conclusions along similar 
lines were advanced by H. D. 
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Wilde, Jr., Humble Oil & Refin- 
ing Co., Houston, in a discussion 
of drainage radii in East Texas 
as indicated by reservoir pres- 
sures. He also pointed out that 
economics cannot figure ration- 
ally in well spacing until the ac- 
tual effect of such a program on 
ultimate recovery is definitely 
known. J. J. Zorichak, Midwest 
Refining Co., Denver, presented 
an analysis of Rocky Mountain 
well spacing in which argu- 
ments for a wider spacing in 
several areas were obvious. 


|* THE symposium on drilling 
muds, reports on the sealing 
effects of rotary drilling fluids 
on the producing sands of Cali- 
fornia, the southwest and the 
Mid-Continent districts were 
presented by A. C. Rubel, Union 
Oil Co., Stanley Gill, consulting 
engineer, Houston, and C. P. 
2arsons, Halliburton Oil Well 
Cementing Co., respectively. 


Each report represented con- 
clusions of the various district 
committees and gave detailed 
discussions of the problems en- 
countered in the different pro- 
ductive sands. It was quite gen- 
erally agreed that where dif- 
ferential pressures between the 


oil sand and the mud column 
were great enough, serious 


damage to productivity could re- 
sult but that in most sands the 
penetration of the mud is so 
slight that the walling effect can 
easily be remedied. Water from 
the drilling muds may cause as 
much, if not more, damage in 
many cases. 


In a late session devoted to 
production practice, E. V. For- 
an, rather forcibly brought out 
the effect of ratable production 
on ultimate recovery. Though 
admitting that all of the de- 
tails of ratable production are 
not universally applicable he in- 
dicated that the underlying 
principles of the system can be 
applied to all wells and leases 
in a common pool. 

Using the Yates, Van and 
East Texas pools as examples of 
what can be accomplished by 
restricted production methods, 
Mr. Foran compared the results 
being obtained with those of the 
old Borger pool of Hutchinson 
county and the Hendricks pool 
of Winkler county, Texas. Dur- 
ing the development of both the 


later pools ratable taking was 
given no consideration and the 
relationship of gas and water 
to ultimate recovery was almost 
wholly disregarded. The results 
are a matter of record, and un- 
reasonable waste due to the 
failure to recognize these im- 
portant factors in the early 
stages of development is now 
conceded to have greatly re- 
duced the ultimate yield. 


By comparison, the records of 
operations in the restricted 
areas are already showing the 
benefits of co-operative regula- 
tion. Through the proper spac- 
ing of wells, control of gas pro- 
duction, and determination of 
flow schedules by means of bot- 
tom hole pressure studies, the 
rate of decline in these fields 
has been checked, and their 
flowing life greatly prolonged. 
Production to date is, as a mat- 
ter of course, lower than it 
might otherwise have been, but 
ratable taking is a play at the 
future rather than the immedi- 
ate need. 


It is the contention of Mr. 
Foran that the primary natu- 
ral factors of high ultimate re- 
covery from any pool, the main- 
tenance of uniform reservoir 
pressure through gas conserva- 
tion and control of water dis- 
placement, are inseparably re- 
lated to restricted and ratable 
production. He points out, 
however, that any attempt at 
co-operation between  opera- 
tors that does not recognize 
equitable interests is doomed to 
failure, and that the best way 
that equity can be safeguarded 
is through some form of ratable 
production. 


OTTOM-HOLE pressure data 

as an aid in determining sub- 
surface conditions and produc- 
ing programs is rapidly being 
recognized as one of the most 
valuable engineering develop- 
ments of the last few years. Sur- 
veys made in various fields have 
yielded information which has 
lead to drastic changes in pro- 
duction methods, and a wider 
use of instruments for the pur- 
pose is being predicted by lead- 
ing petroleum engineers. 


In a paper on ‘‘Why Measure 
Bottom Hole Pressures?” H. D. 
Wilde, Jr., Humble Oil & Refin- 
ing Co., Houston, detailed some 
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STOP LOSSES 
FROM FIRE 


Read how this NEW Lifting Device 


operates self-closing Internal Valve 


E jew blueprint at the right, 
which shows how the new 
Wheaton Gas-tight Overhead 
Lifting Device operates the 
Wheaton Internal Valve, in- 
troduces a simple inethod of pro- 
tecting bulk storage from fire. 


The Wheaton Internal Valve— 
a leak-proof, self-closing safety 
valve—is installed through the 
wall of the tank. The Wheaton 
Gas-tight Overhead Lifting 
Device — made especially for 
tanks having no flange or tap 
connection in the side—has a 
gas-tight housing which is at- 
tached to the top of the tank 
by a 1%-inch nipple. A spin- 
dle extends outside of the hous- 
ing. Fitted on this spindle, 
within the housing, is the lever 
to which is attached the chain 
or cable from the valve gate. 
On the end of this spindle, 
outside the housing, is attached 
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the arm with weight on one 
end and cable on the other end. 
The cable, with fusible link 
inserted, is anchored to the 
pipe outside the tank. In case 
of fire near the tank, the fusible 
link melts, permitting the 
weight to go down and turn 
the inside lever, which permits 
the valve gate to close. 


The Wheaton Internal Valve 
can be used in any tank of any 
height. A lifting device may 
be installed either on the top 
of the tank, as described here, 
or through the side by use of 
the Wheaton Handle Mechan- 
ism. Suggested layouts, illus- 
trating both methods, are given 
in a new booklet. Write for a 
copy now—also let us send 
you samples of the Wheaton 
Internal Valve and Wheaton 
Gas-tight Overhead Lifting 


Device for your own tests. 


Pacific Coast Factory Branch: 510 East 4th Street, Los Angeles, Calif 
Canadian Mfrs. & Distributors: Empire Brass Mfg. Co., Ltd., London, Ont 


A. W. WHEATON BRASS WORKS, NEWARK, N. J. 


Wheaton 


- COUPLINGS 


NOZZLES - FITTINGS 
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of the results already obtained 
in some of the major fields of 
Texas. Surveys that have been 
made in such pools as Hobbs, 
East Texas, Van and Yates, 
have brought definite knowl- 
edge of water movement, its 
rate and head, whether a water 
drive exists, rate of decline of 
reservoir pressure and the va- 
riation in productivity in dif- 
ferent parts of a field. The data 
is used for the determination of 
flow schedules and in the set- 
ting of logical allowables' by 
regulating bodies. Through a 
study of the information, engi- 
neers are enabled to predict the 
length of flowing life and ulti- 
mate production with much 
greater accuracy, thus placing 
in their hands a yardstick for 
valuation of incalculable val- 
uc. 

For the most part, bottom 
hole determinations are made 
only on reasonably large wells, 
either flowing or pumping, in an 
effort to prolong this portion of 
their life. The smaller wells, 


ranging from 10 to 50 barrels 
per day, are still a major con- 
sideration, however, and it was 
this class of light producers that 
was discussed by C. L. Moore, 


Chanslor-Canfield Midway Oil 
Co., Fellows, Cal., in a paper on 
“Operation of Small Wells in 
California.” 

Mr. Moore detailed the meth- 
ods of maintaining the produc- 
tion from such wells and de- 
scribed the equipment in use in 
the fields of the coast state. The 
latter consists of continuous 
gauging and sampling devices, 
either for the individual well or 
in groups, automatic starting 
and stopping, and slow’ speed 
pumping equipment. 


He indicated that there was 
a definite trend in California to 
reopen several thousand of the 
smaller wells that had _ been 
shut in during the past four 
years and to operate them un- 
der greatly improved produc- 
tion methods. So economical 
have some of these proved to be 
that most of the wells are now 
producing at a profit even un- 
der, existing prices. 

L. B. Holland, Oklahoma 
City, and D. R. Knowlton, 
Bartlesville, both with the Phil- 
lips Petroleum Co., presented a 
paper on ‘Drilling and Produc- 
tion Practice in the Oklahoma 
City Field.’’ Though largely an 
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historical review, this discus- 
sion outlined the problems for 
future production methods in 
this deep area. They indicated 
that though the economic limit 
of production may be higher in 
this field than in shallower 
pools, the lift problems do not 
now seem insurmountable and 
that pumping and gas lift may 
gain results comparable with 
those in other areas. Improve- 
ments in equipment design to 


meet the requirements in the 
6500-foot wells at Oklahoma 
City are already indicated. 

Improvements in the design 
of oil field boilers were out- 
lined by Hu. M. Harris, Humble 
Oil & Refining Co., Houston. Mr. 
Harris pointed out that the out- 
standing trend was the simula- 
tion of the design of railway- 
type boilers resulting in greater 
efficiency and higher working 
pressure. 


Oil Producers Suffer Because 
Of High Gasoline Taxes 


TULSA, June 3 

HAT the oil producer suffers 
Toe sause of the high gasoline 

taxes, was brought out by 
J. H. Hill, attorney for The Tex- 
as Co., at the meeting of the 
marketing division of the insti- 
tute June 38. W. T. Holliday, 
president, Standard Oil Co. of 
Ohio, institute vice-president 
for marketing, presided. 

At a 50 per cent recovery of 
gasoline from crude, the present 
tax on gasoline amounts to 8&4 
cents a barrel on crude, he 
stated. The gasoline tax in 1931 
was more than the cost of the 
crude from which it was manu- 
factured. This was without the 
pending federal gasoline tax, 
which will add $200,000,000 to 
the present $600,000,000  col- 
lected in gasoline taxes. Gaso- 
line carries one-twentieth of the 
tax bill of the nation, said Mr. 
Hill. 


The effect of this amount of 
tax, he said, would be to check 
the normal trend of crude oil to 
advance in price. Also, in a buy- 
er’s market, where the _ full 
amount of the tax cannot be 
passed on to the public, some of 
the tax may be passed back to 
the producer. 

Again, pointed out Mr. Hill, 
evasion of payment of the gaso- 
line tax leads to price cutting, 
which tends to drag down the 
general market structure, and 
thus to keep the producer from 
realizing as much for his prod- 
uct as he might otherwise. 

For these reasons, and _ be- 
cause of his interest in the main- 


tenance of integrity in govern- 
ment, Mr. Hill urged producers 
to take part in the fight to re- 
duce gasoline taxes. 


L. W. Collins, chairman of the 
Tennessee gasoline tax evasion 
committee, spoke on the experi- 
ences of his state—with a 7-cent 
tax at present—in combating 
the bootlegging of material 
from adjoining states with 
smaller tax rates. While efforts 
at evasion had not been marked 
until the new higher tax rate 
went into effect last December, 
there was considerable effort in 
that direction then, he brought 
out. 

With a border front difficult 
to patrol, Mr. Collins said the 
effort had been to tighten ad- 
ministration of the law until it 
was difficult to conceal material 
brought into the state without 
payment of the tax. All com- 
panies receiving any volume of 
motor fuel must be licensed as 
importers and report all re- 
ceipts. Shipments are reported 
by railroads. Tank trucks op- 
erating on the roads must carry 
serial numbers in plain view. All 
members of the oil industry 
there have been urged to report 
all suspicious cases. 

Frank V. Martinek, Standard 
Oil Co. of Indiana, chairman of 
the regional tax evasion commit- 
tee in the middle west, spoke on 
the progress of the campaign in 
that territory. Particularly he 
said new problems in evasion 
would be brought about by the 
proposed federal taxes on gaso- 
line and lubricating oil. 


NATIONAL PETROLEUM NrEws 





















Unusual Performance with 
Low Capital Investment 














Tue most economical method of produc- 
ing various grades of lubricating oil from 
reduced crude, of rerunning cylinder stock 
solution and of redistilling treated lubri- 
cating oil distillate, was desired by the 
Argentine Government Oil Fields for 
their refinery at La Plata. 


An order covering a single installation, 
incorporating two independent units to 
meet this multiplicity of processing prob- 
lems, has been placed by the Argentine 
Government Oil Fields with Alco. 
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Titusville’s Drake Memorial 


Park Nears 


Completion 


By Harry Botsford 


TITUSVILLE, Pa. 
AST year 800 feet of the sea 
[wan to be built along the 
banks of Oil Creek to protect 
the proposed Drake Memorial 
Park from floods was complet- 
ed. The contractors say the 
1000 additional feet will soon 
be finished. 

Provisions are now . being 
made for lagoons and miniature 
lakes and, as soon as the danger 
of flood waters is eliminated, 
work will be started on land- 
scaping. 

J. H. Caldwell, Jr., of Titus- 
ville, who is acting for the 
American Petroleum Institute, 
states that plans have’ not been 
fully completed as regards the 
museum building and the build- 
ing designed to house the care- 
taker. 

All work, however, will be 
completed on or before October, 
1932, when the park will be 
opened to the public. The for- 
mal opening will probably be at- 
tended by Gov. Pinchot, of 
Pennsylvania, and numerous oil 
company executives. 





At least one new section of 
road will have to be built to 
make the park easily available 
to motorists. Plans call for 
Titusville building one section 
within the city limits and the 
balance being constructed by 
the state. 

The museum at the park will 
include a library containing 
complete files of all oil field 
publications; also thousands of 
reference books on_ various 
phases of the oil industry. There 
will be record books of some of 
the early oil companies and 
record books of some of the first 
oil pipe lines. 

A most interesting collection 
of mementoes relating to the 
life of Edwin L. Drake is now 
available, as well as many other 
pieces showing the mechanical 
progress of drilling, pumping 
and refining. Some of the tools 
used on the world’s first arte- 
sian oil well will also be on dis- 
play. 

Some provision will likely be 
made to have available a com- 
plete file of the Mather photo- 





Oil is still produced from the land where Edwin L. Drake drilled the first 


well. 


a sawmill which supplied timbers for the early wells. 


This well, a few hundred feet from the Drake well, is on the site of 


The depression at 


the right is the old mill race which will be made into a small lake in the 
Drake Memorial park 


graphs, which constitute a veri- 
table picture gallery of the 
early days of oildom. The old 
plates of this famous collection 
are at the disposal of the mu- 
seum but many will require re- 
juvenation before they can be 
used. 


Visitors to the new park will 
discover the area in and around 
Titusville a most interesting 
sector. Within approximately 
10 or 15 miles was laid the scene 
of early oil field history, with 
all its comedy, tragedy, color 
and action. With a few miles 
of the site of the Drake Well, 
is the location of the Ladies 
Well, which was the first oil 
well to be ‘“‘shot’’. In the hills 
around Titusville and vicinity 
was the scene of the famous 
‘““Moonlighter’s War’ which re- 
sulted from the litigation sur- 
rounding the patents involved 
in the process of ‘“‘shooting’’, as 
invented by Roberts. 


Pit Hole City, the first of the 
boom oil cities, was located a 
few miles from Titusville. At 
one time it boasted a population 
of well over 30,000 and had a 
post office which ranked third 
in the state for the volume of 
business handled. Blocks of 
land changed hands with light- 
ning rapidity and at sums which 
reached the dizzy height of well 
over a million dollars. The city 
flourished for several years and 
then its denizens deserted it for 


the more active and newer 
towns of Red Hot, Cash Up. 
Shamburg, Petroleum Center. 


Today Pit Hole City is only a 
side hill field, pitted with shal- 
low dimples of cellars which 
once marked its hustling streets. 
An old church is the only build- 
ing to remain. 


Down in Franklin they will 
show you where J. Wilkes Booth 
lived and they will tell you he 
owned oil property in that sec- 
tion. Drive ten miles from the 
park and you can see the ances- 
tral home of ‘Coal Oil Johnny” 
which still stands on the banks 
of Oil Creek at Rouseville. John 
Steele was credited with spend- 
ing millions of dollars in a bi- 
zarre display. He actually spent 
far less than a quarter of a mil- 
lion. The world has forgotten, 
however, that once his money 
was spent, John Steele returned 
to his native bailiwick and set- 
tled down to a life of sobriety 
and industry. 
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W cant stop the race for 
octane number Why try? It’s 
progress 


Better anti-knock gasoline 
means better automobiles, more 
fun driving, more gasoline 
burned, more business 


Dubbs refiners can make good 
anti-knock gasoline at low cost 
They can give the motorist 
what he wants—and more 


Why not do it? 


Isnt that the way back to 
prosperity? 


Universal Oil Products Co Dubbs Cracking Process 
Chicago, Illinois Owner and Licensor 











Profits, Rather than Gallonage, 
Should be Industry's Goal 


TULSA, June 3 


HE present economic diffi- 
Posies of the oil industry are 

not due to any fundamental 
unsoundness in the industry it- 
self, but are due to the misman- 
agement of the industry, which 
has had volume rather than 
profits as its working goal. 


This was the message of E. 
W. Sinclair, chairman of the 
finance committee, Consolidated 
Oil Corp., brought to the mid- 
year meeting of the institute 
here, at its marketing division 
session June 2. His title was: “‘A 
Plea for Profits, or What Shall 
It Profit a Man to Gain the 
Whole Gallonage and Lose His 
Own Shirt.” 

The industry itself has today, 
he said, all the basic essentials 
for growth and stability, which 
have not been materially altered 
in the present world-wide de- 
pression. 

“The most important thing 
needed in the marketing divi- 
sion of the oil business is to 
make every man in the busi- 
ness profit-minded,” he stated. 

“Pride of position, massed 
sales, and the urge for volume 
have blurred the perspective of 
executives, sales managers, 
salesmen and operating people. 


“How much of the over-exten- 
sion of marketing outlets, of 
wasteful, costly and extravagant 
practices could have been ob- 
viated had everyone who had 
any connection with creation of 
these things been _ profit-con- 
scious?” 

The practice of oil companies 
in basing the compensation for 
agents on the volume of sales, 
rather than a percentage of the 
gross realized sales price, or a 
percentage of net<profits, is one 
cause of the effort to obtain gal- 


lonage at the expense of profits, 


said Mr. Sinclair. 


“For instance, there are 
salesmen and agents who are 
paid a cent or two cents per gal- 
lon, or whatever the rate may 
be, on their sales of petroleum 
products. These rates are not 
automatically decreased when 
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the price is lowered. It is a hu- 
man thing that such a man will 
strive for the greatest possible 
volume of sales. His attention is 
not focused upon the sales price, 
but rather upon the number of 
gallons sold.—Many a bad mar- 
ket situation has been precipi- 
tated by the unseemly scram- 
ble by commission agents striv- 
ing to obtain an enlarged ‘gal- 
lonage position’ with increased 
commissions to them and a 
monetary loss to their compa- 
nies.”’ 


Make each outlet stand on its 
own feet and either produce or 
be closed out, Mr. Sinclair ad- 
vised marketing executives as a 
means to cut down the number 
of excess distributing facilities. 


“It would seem entirely ob- 
vious that an outlet which shows 
it is incapable of profitable op- 
eration, after proper merchan- 
dising methods have been ap- 
plied, should be closed,” he 
stated. 


Mr. Sinclair outlined a pro- 
gram of six points, acceptance 
of which by oil marketing com- 
panies generally would go far 
towards relieving the present 
unhealthy condition of this 
branch of the oil business. Sum- 
marized, these points are: 


1—Continue to obtain a more 
general adherence to the indus- 
try’s code of marketing prac- 
tices. This constitutes a sound 
guide of practices evolved from 
the experience of the industry 
and should be kept alive. 


2—Carry on with zeal and 
thoroughness the campaign to 
combat gasoline tax evasion, 
which is having a _ destructive 
effect on the industry’s price 
structure. 


3—Throttle attempts to in- 
crease the amount of the tax on 
gasoline and develop a program 
to obtain the reduction of pres- 
ent high rates, which lead to 
evasion and also to reduction on 
consumption. 


4—-Make the price posted at 
the gasoline pump the price to 
all comers. Demoralization of 


retail prices is largely due to the 
so-called commercial discounts 
and to indiscriminate credit ex- 
tension to retail trade, said Mr. 
Sinclair. 

“Preferential price treatment 
of certain classes of accounts is 
unsound and uneconomic.”’ 


5—Avoid haste in meeting a 
reported, or even acknowledged 
cut price of a competitor. ““SSome- 
times it is better to make a rea- 
sonable sacrifice in volume, 
rather than to suffer the loss in 
revenue on a large volume by 
meeting an unwarranted and 
unjustified competitive price,’” 
he stated. 


6—Use the third grade gaso- 
line and motor oil as a competi- 
tive weapon, with discretion and 
common sense and but fearless- 
ly, where conditions warrant, in 
meeting the competition of cut- 
price operators. “‘The use of the 
third product will permit the 
maintenance of a stable mar- 
ket on the major products,” said 
Mr. Sinclair. 


Dead Line on Meter 
Installation Set 


AUSTIN, TEXAS, June 4.— 
All oil trunk lines taking oil 
from the East Texas field must 
have their meters installed be- 
fore July 1, according to the 
latest order issued by the Texas 
Railroad Commission. The or- 
der applies to all lines through 
which oil is carried, whether to 
loading racks, tank farms or re- 
fineries within the area or to 
outside terminals. This order 
came as a result of the recent 
hearing in which illegal by- 
passing of connection at wells 
in the East Texas Field was 
proven. 


The order does not specify or 
recommend any specific type of 
meter except that ‘“‘such types 
shall be installed as will obvi- 
ate the, necessity of installing 
by-passé§,’’ ‘and: no by-passes 
around the meters shall be 
placed.”’ The commission re- 
serves the right to reject any 
meters found to be inefficient 
and requires that the range of 
measurement be from 98 per 
cent to 102 per cent, thus giv- 
ing a tolerance of two per cent 
either way from perfect  per- 
formance. 
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Kellogg offers 


a wide choice of cracking processes 
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As licensing agent tor The Gasoline Products and built by Kellogg. From this comprehen- 


Co., Inc., Kellogg’s ability to meet the needs sive variety of cracking processes, the refiner 
of the refiner is unique in scope. may readily select the one which is most 


Cross, Holmes-Manley, Tube and Tank, and satisfactory for his particular requirements 


DeFlorez units are all available, as designed under prevailing conditions. 


THE M. W. KELLOGG COMPANY, 225 BROADWAY, NEW 


YOOa,. N.Y. 
LOS ANGELES, CAL., 1031 SOUTH BROADWAY TULSA, 


OKLAHOMA, PHILTOWER BUILDING 


KELLOGG 


Kellogg products include Cross, Holmes- Manley, and de Florez cracking units; deFlorez furnaces and temperature control apparatus; pipe stills; 
Pacific Centrifugal Pumps; absorption, stabilization, and treating plants; Masterweld pressure vessels; complete refinery and power plant piping 
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Decision On Texas Proration 


Not Due For Six Weeks 


By Paul \/agner 
N. P. N. Staff Writer 


HOUSTON, June 3 
O DECISION may be ex- 
N pected short of six weeks 
in the pending federal 
court attack of East Texas pro- 
ducer plaintiffs on reasonabil- 
ity of railroad commission or- 
ders prorating crude oil produc- 
tion at various rates from 225 
barrels daily down to the pres- 
ent per well allowable of 54 
barrels. 

Plaintiffs were allowed 15 
days to file briefs and the state 
commission an additional 15 
days term to answer them after 
conclusion of testimony present- 
ed at a three-judge hearing at 
Houston, ended June 2. - Addi- 
tional time then will be required 
for court study of testimony and 
pleadings before handing down 
decision. 

“Factually the state has 
made a strong case and the 
plaintiffs a weak case,’ com- 
mented Circuit Judge Hutche- 
son from the bench while argu- 
ments were under way. The 
judge was interested in devel- 
oping, however, whether there 
was any significance in the fact 
that a total production of 325,- 
000 barrels daily from East 
Texas under recent railroad 
commission orders conforms ap- 
proximately with earlier oil in- 
dustry economic recommenda- 
tions. The Texas oil and gas 
conservation law passed by a 
special session of the legislature 
last August undertakes to spe- 
cifically strip the commission of 
power to limit production except 
in actual prevention of physical 
waste. 

Judge Bryant remarked from 
the bench about the ‘“coinci- 
dence”’ of production allowables 
in keeping the state’s oil yield 
at or below the 902,000 barrels 
daily total for Texas once un- 
dertaken through a compact of 
states sought by Governor Mur- 
ray of Oklahoma last year. 

Defense attorneys headed by 
Assistant Attorney General 
Fred Upchurch of Austin and 
Robert E. Hardwicke of Fort 
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Worth answered the court, in 
their argument, by saying that 
the railroad commission’s or- 
ders were issued after conclu- 
sions reached on expert testi- 
mony deduced at formal hear- 
ings, which were intended to 
develop facts of field condi- 
tions; but, Mr. Hardwicke 
argued, any bearing an inter- 
state agreement may have once 
had on oil production allow- 
ables would not apply now be- 
cause there has been no such 
agreement in force anywhere 
since Jan. 1, 1932. 

“We do not know now,” Mr. 
Hardwicke said, ‘““‘what market- 
demand-proponents of the past 
would consider present desir- 
able quantities of oil.’’ 

Judge Hutcheson agreed 
there is no present evidence of 
market demand, which the 
Texas statute bars from consid- 
eration, figuring in testimony 
regarding railroad commission 
orders. 

Although he remarked from 
the bench that he ‘didnt think 
if he were on the commission he 
would do what they are doing.”’ 
Judge Hutcheson followed the 
statement with the question: 
“When can we say the commis- 
sion has over-exercised its pow- 
er?” 

Attorney S. A. L. Morgan of 
Amarillo, representing plain- 
tiffs, raised the question of abil- 
ity of producer-operators to re- 
pay the cost of drilling $20,000 
oil wells on present proration 
quantities of production at 54 
barrels per well daily on a mar- 
ket price of 98 cents a barrel. 

Some question was raised by 
the court as to whether testi- 
mony had been put in the case 
for consideration of this phase 
of the situation, but plaintiffs 
finally were told to discuss such 
conditions in briefs to be filed 
within 15 days. 

Judge Bryant previously had 
commented on the possibility of 
amortizing such expenditures as 
well drilling costs in relation to 


returns on oil currently mar- 
keted. 





Dow to Talk at Penna. Oil 
Meeting 

OIL CITY, June 6.—The an- 
nual meeting of the Pennsyl- 
vania Grade Crude Oil Associa- 
tion will be held at the Hotel 
Emery, Bradford, Pa., June 24, 
beginning with a luncheon at 
noon, according to Harvey Will- 
son, acting secretary. In addi- 
tion to routine business and the 
election of directors for the com- 
ing year, an informal talk on 
the economic situation as it af- 
fects the Pennsylvania grade oil 
industry will be given by Fa- 
yette B. Dow, vice president of 
the association. 


May Build Gasoline 
Line to Okla. 


WICHITA FALLS, June 4.— 
Construction of a 3-inch gaso- 
line pipeline from the Wichita 
Falls refining area to Devol, 
Okla., is reported under consid- 
eration by a group of independ- 
ent refiners here. The line 
would be approximately 18 
miles long, and would cost ap- 
proximately $35,000. 

This line would have the ef- 
fect of eliminating the freight 
differential of 2.5 cents per 
hundred pounds North Texas 
refiners have over Oklahoma 
(Group 3) for gasoline ship- 
ments to Standard of Indiana 
territory. 

Under the present rail rates 
North Texas’ refiners must 
equalize almost 0.125 cent a 
gallon when quoting on a Group 
3 (Oklahoma) freight basis for 
business in much of the middle 
west. By loading their gaso- 
line within Oklahoma, how- 
ever, they could ship on the OK- 
lahoma (Group 3) rate. This 
would effect a saving of ap- 
proximately $8 a car, it was be- 
lieved. 

No announcement has been 
made as yet as to what refiners 
may participate in the plan. 

The only plants which are be- 
ing operated to any extent in 
Wichita Falls proper at pres- 
ent are Panhandle Refining Co., 
Taxman Refining Co., Conti- 
nental Oil Co. and Falls Refin- 
ing Co. 
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Refiners Object to Proposed Changes 
In Knock Testing Method 


TULSA, June 4 
T IS not yet possible for a one- 
cylinder engine test proce- 
dure to be settled upon for 
determining the anti-knock rat- 
ings of motor fuels which will 
give results in correlation with 
service behavior of these fuels 
in all cars. 


This concise statement at the 
American Petroleum Institute 
meeting here this week by T. A. 
Boyd, general Motors Research 
Corp., and chairman of the C. 
F. R. detonation subcommittee, 
expresses the difficulty faced by 
the committee in continuing its 
work of correlating service road 
tests and laboratory anti-knock 
determinations on motor fuels. 


The major problem in corre- 
lating road and laboratory rat- 
ings is caused by the difference 
in the properties of different 
fuels and their varying per- 
formances under different oper- 
ating conditions. 


A large amount of road test 
data has been collected by sev- 
eral organizations during the 
last two or three years while 
intensive efforts has been di- 
rected toward the formulation 
of the present C. F. R. labora- 
tory test method. 

This study of road tests for 
determining the knock tend- 
encies of fuels in commercial 
engines in actual service is now 
being undertaken intensively by 
the sub-committee and plans are 
formulated for standardizing 
road test conditions to yield con- 
cordant results. 

When these test conditions 
are determined by the co-oper- 
ating groups, the chairman said, 
it should be practicable to so ar- 
range the laboratory test that 
road and test engine results will 
agree within practical limits. It 
is only in this way that direct 
correlation can be made between 
road and laboratory ratings, so 
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By Arch L. Foster 
N. P. N. Staff Writer 


that laboratory octane numbers 
will be a definite indication of 
the relative performance char- 
acteristics of all fuels in service. 

That extreme care must be ex- 
ercised in developing the road 
test method, and in any changes 
in the laboratory method to 
bring the result of the two tests 
together, was the almost unani- 
mous opinion expressed by a 
large number of refiners who 
joined in the discussion of the 
report. 

The complexity of the road 
test, the large number of vari- 
ables which must be considered 


and controlled before’ the 
tests can be made_ repro- 
ducible or dependable, and 


the variety of engine types, all 
indicate that haste must be 
made slowly. 


Until this road test method 
has been standardized, so that 
tests by different operating 
groups on different cars in dif- 
ferent localities will agree with- 
in reasonable limits, the present 
laboratory test method should 
not be changed, in the opinion 
of refiners. 


ALTER MILLER, 

man of the institute’s 
committee on refinery tech- 
nology, warned especially 
against making changes with- 
out the support of a_ suffi- 
cient amount of experimental 
data. He said that substantial 
agreement in results and meth- 
ods should be reached by all par- 
ticipants before essential 
changes are decided upon, and 
that whatever is done may have 
far-reaching effect on the two 
industries involved. 

Reports from various refin- 
ing companies on road test work 
carried out individually showed 
that extremes of variation in 
test results are obtained be- 


chair- 


tween different test groups un- 
der different conditions. It must 
be pointed out that such vari- 
ations in results are to be ex- 
pected at the beginning of the 
study of so complicated a prob- 
lem, and that from this mass of 
data the sub-committee will be 
able gradually to formulate a 
systematic procedure which will 
yield reproducible tests. 


ECHNOLOGISTS of the Ethyl 

Gasoline Corp. reported that 
their laboratory has been study- 
ing the problem for a year and 
a half, and has developed a sys- 
tem of road testing which cor- 
relates satisfactorily with a 
modified procedure on the Series 
30 engine used by that company. 

E. W. Bartholomew, in discus- 
sing their findings, stated ‘‘Rat- 
ings on several types of cars, in 
the case of some fuels, deviated 
ten or more octane numbers 
from ratings made on either the 
C. F. R. or Series 30 engines op- 
erated under the standard con- 
ditions of 600 R. P. M. and 212° 
F., jacket temperature, but the 
ratings on all fuels were in good 
agreement with those made on 
the Series 30 engine at 900 R. P. 
M., 362° F. jacket temperature 
and 85 to 100 per cent full- 
throttle air consumption. 


“Other combinations of labor- 
atory engine variables gave the 
same ratings but were less sat- 
isfactory from the standpoint of 
fuel consumption, mechanical 
considerations, or reproducibili- 
ty of ratings. 

“During the preliminary tests, 
a road test technique was devel- 
oped which has proved to be sim- 
ple and to give ratings reproduc- 
ible in widely separated labor- 
atories as well as in a given lab- 
oratory from day to day.” 

As a result of their investiga- 
tions on 35 cars, and a total of 
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76 fuels of widely varying char- 
acteristics, Dr. Bartholomew 
presented conclusions and the 
suggested changes in the C. F. 


R. test method, which have 
proved satisfactory in their 
study. 


‘‘An analysis of the data * * * 


has led to the following conclu- 
sions: 

‘‘No single laboratory test can 
give an exact indication of the 
behavior of all fuels in all cars. 

“Under the conventional pro- 
cedure of rating on the Series 30 
or C. F. R. engines at 600 R. P. 
M. and 212° F. there is no satis- 
factory correlation of road knock 
ratings with those obtained in 
the laboratory. Commercial 
fuels having the same octane 
number in the laboratory under 
the conventional procedure may 
differ by more than the equiva- 
lent of 15 octane numbers in 
cars on the road. 

“On the other hand, the com- 
posite curves* * *indicate a very 
satisfactory degree of correla- 
tion between road knock ratings 
and ratings on the Series 30 en- 
gine at 900 R. P. M., 362° F. 
and 85 to 100 per cent full throt- 
tle air consumption. From 
these data it may be concluded 
that most of the cars on the 
road, operating on a reasonably 
satisfactory fuel under an ex- 
tremely wide variety of condi- 
tions, rate all fuels within plus 
or minus two octane numbers 
of the ratings given by the test 
engine under this revised pro- 
cedure, and the deviation of car 
ratings for the remaining cars 
is small compared with the de- 
viation from ratings made under 
the conventional procedure.’’ 


Strong objections were made 
to this revision of the test pro- 
cedure by the refiners present, 
until the entire matter can be 
studied in detail by all co-oper- 
ating laboratories and a suitable 
agreement reached. One refin- 
er reported that in operating a 
test engine at the temperature 
of 362 F. considerable diffi- 
culty was experienced in obtain- 
ing proper lubrication, and that 
after several hours of operation 
the piston rings were embedded 
in their grooves so that proper 
operation was impossible. 

Since no such difficulty had 
been found in car operation with 
the same lubricant, this was ad- 
judged to mean that the tem- 
perature conditions at this jack- 


38 


et temperature were more se- 
vere than in car engines, and 
that less severe conditions 
would be more representative of 
normal driving conditions. 


Determination of cylinder 
wall, and piston temperatures, 
reported by Dr. Bartholomew 


showed them to be of the order 
of magnitude of that used in the 
laboratory tests, and even high- 
er. He said, however that there 
appeared to be no necessary re- 
lationship between jacket and 
combustion chamber tempera- 
tures. 

A comprehensive program of 
study has been mapped out for 
the subcommittee to determine 
suitable test methods, reported 
in NATIONAL PETROLEUM NEws, 
June 1, 1932, page 40. The al- 
most universal adoption of the 
C. F. R. method makes it advis- 
able that changes and revisions 
be studied exhaustively and that 
agreement be reached as to 
their merit before adoption as 
standard procedure, in the op- 
inion of the refiners present at 
the meeting. 

One effect of this boost in the 
test temperature will be a low- 
ering of the octane numbers of 
fuels, the lowering being de- 
pendent on the nature of the 
particular fuel. One _ investi- 
gator states that the loss may 
vary from two or three num- 
bers in the case of some fuels 
to as high as 15 in the case of 
highly cracked gasolines. 


Re-forming Gas for Enriching 
Water Gas 


Re-formation of natural gas 
hydrocarbons for the production 
of illuminating gas and for en- 
riching water gas is preferable 
to the use of such gases as en- 
richers without re-formation, in 
the opinion of W. W. Odell, 
stated before the refinery sec- 
tion. 

The efficiency of the opera- 
tion of re-formation in a con- 
ventional water gas unit is high- 
er than in the production of wa- 
ter gas, being as high as 90 per 
cent or higher in some cases. 

The operation as now used is 
quite similar to that employed 
for the production of water gas. 
The air-blast is run for about 
2144 minutes as with water gas. 
Steam along with a proportioned 
amount of hydrocarbon gas, is 
admitted to the hot fuel bed for 
about four minutes. The effi- 


ciency is adjusted by careful 
proportioning of steam and gas. 


It has been found that it is 
better to cold carburet the gas 
after the re-forming operation, 
by adding a predetermined per- 
centage of gas to the re-formed 
gas, than it is to add an excess 
quantity of gas through the fuel 
during the make run. In the 
latter case the degree of re- 
forming falls off. The heat effi- 
ciency falls off because of the 
heat removed from the fuel bed 
by the unre-formed gas. 


Excess steam added during 
the the make-run improves the 
gas quality and gives greater 
yields of total gas formed. The 
typical equation, using methane, 
for the re-forming reaction is; 


CH, + HO = CO + 8H, 


Re-forming methane, ethane, 
Ethylene, propane and butane, 
it has been found that from 
1000 cu. ft. of each gas respec- 
tively 4000, 7000, 6000, 10,000, 
and 138,000 cu. ft. of re-formed 
gas is produced. 

Great flexibility in the proper- 
ties and quality of the gas made 
is possible in re-forming hydro- 
carbon gas. The thermal effi- 
ciency of the set is increased 
with the addition of increments 
of air-blast gas in the finished 
gas, the author stated. 


Fuel System Design Affects Gum 
Deposition in Engine 


The design of the engine fuel 
system has considerable effect 
on the amount of gum deposited 
in the system and on the valves, 
according to findings at the U. 
S. Bureau of Standards and dis- 
cussed before the refinery sec- 
tion by Dr. O. C. Bridgeman, of 
the bureau. 


The refiner can aid in solving 
the problem by marketing a 
gasoline stable in storage and 
relatively free from preformed 
gum. The automotive engineer 
can further aid by studying the 
design of the fuel system, espe- 
cially the induction system of 
the engine. 

The bureau technologists have 
also found that the amount of 
gum formed by an air-jet evapo- 
ration test is numerically equal 
no matter what the rate of 
evaporation or the temperature 
thereof, provided these vari- 
ables are constant in and series 
of tests, the author stated. This 
fact has been attributed to the 
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low heat capacity of air, and the 
high latent heat of evaporation 
of gasoline, which may mean 
that the gasoline is at the same 
actual temperature  approxi- 
mately even under fairly wide 
variations in oven temperature. 

One of the difficulties en- 
countered by the author in 
studying the induction periods 
of different fuels is the fact that 
two different fuels may have the 
same induction period at the 
boiling point of water, and yet 
have widely different periods at 
storage temperatures. The au- 
thor has worked out an equation 
for determining the storage in- 
duction period from data taken 
at higher temperature; log I, — 

B 





A+ x I, is the true induction 
T 

period, T is the absolute bath 

temperature, and A and B are 

constants, characteristic of each 

gasoline. 

In the author’s opinion the ag- 
gregate amount of gum which 
may be deposited in the engine 
without seriously interfering 
with its operation is the true 
criterion of the maximum per- 
missible gum content of the fuel. 
Of two fuels of equivalent vola- 
tilities, the relative amounts of 
gum deposited in the engine 
should be proportional to the 
gum found in the fuels by test, 
he believes. 





To Build Rerun Unit 

CLEVELAND. — A vacuum 
rerun distillation unit to process 
treated lube oil, has been or- 
dered by the Associated Oil Co., 
San Francisco, from the Foster 
Wheeler Corp., 165 Broadway, 
New York. It will be construct- 
ed for the Avon, Cal., plant of 
the Associated. 





NEW BOOKS 





“Manufacturing Expense 
Budgeting,” is the title of a new 
booklet issued by the _ policy- 
holders’ service bureau of Met- 
ropolitan Life Insurance Co. The 
booklet is one of four on the 
subject of the budget prepared 
to assist business in the present 
emergency. After a discussion 
of the principles of budgeting 
the current booklet describes 
actual systems employed by 
several companies. Copies are 
free on request to the company. 
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Typical installation of two Fig. 876 Jenkins Extra Heavy Iron Body Double™ Disc 


Parallel Seat Gate Valves, screwed, with inside screw. 


TIGHT - SEAT 


A unique design in the closing mechanism 
of these Jenkins Fig. 876 Extra Heavy Iron 
Body Double Disc Parallel Seat Gate 
Valves makes possible close control of flow. 
When for example the valve is being shut, 
the pressure driving the two parallel discs 
against the seat rings in the body is uniform 
all around the discs. Contact between discs 
and seat rings is perfect. Closing is tight. 
Leak-proof, it prevents costly waste in oil 
and gas service. 


Jenkins Valves in bronze, iron and steel are 
obtainable at your supply house. Jenkins 


Bros., 80 White St., New York: Bridgeport, 
Boston, Philadelphia, Chicago. 
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The Business of Oil Production 


published by Johnson, Huntley and Somers, makes it possible for the 
beginner in the oil-producing business to obtain a working knowledge 
of the best methods and of their application 


The man who is experienced will find that it will answer pract- 
cally any question that may arise on the business side of his enterprise 


The cost of this book is $3.50 and may be obtained by sending 


your check to— 


National Petroleum News, 


M:. REFINER 










you are reading 





this 
Petroleum News, hold in your mind a mental 
photograph of the hundreds of customers and 
prospects for your output who, at this same 
moment, are reading this paper. 


Is there a sales-message for them from you 
in the advertising pages? 


1213 W. 3rd St., Cleveland. 0. 
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Kansas Official Suggests New 
Cut in Crude Allowables 


TULSA, June 4 


HEN and where to reduce 
VY production of crude oil, 

in conformity with the 
thought expressed through sev- 
eral channels during this week’s 
meeting in Tulsa of the Amer- 
ican Petroleum Institute, is a 
question that has no answer im- 
mediately at hand. 


By means of statistical sur- 
veys and forecasts, addresses of 
several speakers, including 
Judge Amos L. Beaty, president 
of the A. P. I., further cut-back 
in field production was demand- 
ed. 


Crude oil demand—domestic 
production—for the last nine 
months of 1932 was estimated 
by the Federal Oil Conservation 
Board’s committee to be 2,275,- 
000 barrels daily. (Production 
for March, Bureau of Mines 
figures, averaged 2,167,000 bar- 
rels daily; for the week ended 
May 29, A. P. I. figures, 2,169,- 
000 barrels. For the week pre- 
ceding that it was 2,225,350 bar- 
els daily.) 


The A. P. I. economics com- 
mittee put demand for domestic 
oil at 2,248,700 barrels daily 
over the last nine months of the 
year. This is inclusive of stor- 
age withdrawals. 


Judge Beaty, in his address, 
suggested an immediate reduc- 
tion to 2,000,000 barrels daily; 
said that industry curtailment 
must begin with the raw mate- 
rial. 

Again the question, when, 
how and where to do it? To 
meet the suggestion of Judge 
Beaty, a cut of around 200,000 
barrels daily would be neces- 
sary. 

The only specific suggestion 
came the closing day of the 
meeting when Thurman Hill, 
member of the Public Service 
Commission of Kansas, secre- 
tary ‘and treasurer of the Oil 
States Advisory Committee and 
chairman of the crude oil allow- 
ables sub-committee of that 
body, issued a statement. Mr. 
Hill made his plan public, via 
the press, and did not present it 
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formally to the directors of the 
ry eC ® 

Besides the plan, Mr. Hill’s 
statement carried a warning. 
During his two days stay at the 
convention, he had heard some 
speculation as to whether the 
price will be held. Authorized 
by his committee to study the 
situation, Mr. Hill took note of 
the price talk, warned that the 
oil producing states would not 
stand for it, suggested a cut of 
10 per cent from the allow- 
ables set on March 28 by the 
same committee. 

His total, 2,136,000 barrels 
daily for the U. S., to be effec- 
tive from the time when the fed- 
eral excise tax (oil tariff) be- 
comes effective and to continue 
to Jan. 1, 1933, is still much 
above Judge Beaty’s figure of 
what is necessary; considerably 
below the estimates of the two 
statistical committees quoted. 

A rough average of the A. P. 
I. estimates on crude produc- 
tion over April and May, the pe- 
riod not yet reported on by the 
Bureau of Mines, shows 2,210,- 
160 barrels daily U. S. produc- 
tion. 

Mr. Hill’s table of suggested 
allowables—it can be no more 
than suggested, for the commit- 
tee possesses no authority dele- 
gated by lawmaking bodies— 
with the table which the com- 
mittee made up on March 28 
and A. P. I. figures for the week 
ended May 28, follows: 


“The reasons for this sug- 
gested reduction of the crude 
supply are obvious. An unex- 
pected seasonal decline in gaso- 
line consumption brings home 
with sharp reality that the de- 
pression has at last reached the 
filling station. 


“It, the panic, has also in- 
stilled a fear of the future in 
the minds of executives who 
purchase crude oil and they 
have adopted a selfish policy of 
crude liquidation from storage. 
At this time approximately 200,- 
000 barrels of oil is being taken 
from storage and ordinarily this 
would indicate a strong market 
and a happy prospect for an in- 
crease in the price of crude. 


“But, the liquidating policy of 
purchasers is now controlling 
the depressed situation. Sucha 
policy makes the independent 
producer carry the burden of re- 
taining his production under- 
ground in order that the above- 
ground stocks be reduced. 
Again, the producers take it on 
the chin, but apparently there is 
no alternative. 


“The oil states cannot change 
this policy, but if such a policy 
is used to break the present 
price structure, it will be met by 
determined resistance on behalf 
of the state officials. 

“Acting for the common- 
wealths producing oil, we warn 
the oil companies that never 
again will the states suffer their 
natural resources to be taken 
without compensation. There- 
fore, any concerted attempt to 
reduce the price of crude to the 
producers will be followed by 
drastic measures being adopted 
by the oil states to prevent such 
a calamity. 





New March 28 Production 
State Allowable Allowable Week May 28 
NG ao sisinsidancntsscvnce cancesensosceckccses 41,000 45,000 34,300 
MUN MEMRONEDD «cs <csinedartecasxass uatecos ances 60,000 65,000 63,150 
IRIN ei Se NE it i wrcales sue RRO 117,000 130,000 96,900 
Oe re ne i ee eR ee: 515,000 575,000 399,150 
MMMINIE ceca Naicxaucw civ snukiiasvegesebencsscuccatusee 780,000 875,000 871,900 
EMRE. Seicccnidccusdueinavenne taseceudcuaanices 425,000 475,000 489,700 
PRO OIIONS eo cis cetieds sevcbcnsencndarvewcdbens 45,000 50,000 50,150 
OI MAEMO ocd i vcxnesyeivevcesdedncesccksvince 45,000 50,000 36,700 
NINE issu do vccbas sencnuas sav vivaukvexceaneacits 108,000 108,000 127,450 


Above figures in terms of 
daily averages. 

More significant than the fig- 
ures, which represent a reduc- 
tion of 10 per cent from what 
the committee last March 
thought was an adequate figure, 
was the warning in the Hill 
statement: 





“Oklahoma and Kansas are 
now producing less than the 
new allowable permits. Whether 
Texas and California producers 
are big enough to help their 
state officials make this needed 
reduction is squarely up to them. 
If they fail, the responsibility 
for a breakdown of the oil sta- 
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bilization program will be upon 
their heads.” 

Mr. Hill issued the statement 
unaided by other members of 
the committee, but upon the 
general authority given him by 
the chairman, W. H. Cooley, of 
California. The member from 
Oklahoma, Cicero I. Murray, 
last year’s chairman, was pres- 
ent. Texas, whose member is 
Cullen F. Thomas, Dallas, was 
not represented. 

There were those who main- 
tained that Judge Beaty’s as- 
sertion of a 15 per cent drop in 
consumption this year over last, 
his urging of a cut in production 
to flat two million barrels, was 
extreme. Likewise, the much 
quoted figure of 200,000 barrels 
daily coming from storage cur- 
rently was disputed. 

A factor not considered in cit- 
ing storage withdrawals is the 
amount that is merely transfer 
from field to refinery storage. It 
is known, and has been pointed 
out in these columns previously, 
that in anticipation of the fed- 
eral tax on pipeline charges, 
some companies were moving 
crude from field tank farms to 
refinery tankage, as such move- 
ment could not be subjected to 
the tax subsequently enacted. 
What portion of the reported 
200,000 barrels is of this char- 
acter is not determinable and 
will not be except as Bureau of 
Mines figures later show total 
withdrawals for April and May. 

No move in the direction of 
reducing production, except 
through possible tightening in 
the buying policy of large pur- 
chasers, is to be looked for im- 
mediately. In Texas, the rea- 
sonableness of the present or- 
der which limits the East Tex- 
as field to 325,000 barrels daily, 
is to be decided by federal court, 
which last week heard the evi- 
dence. 

In Oklahoma, court attacks 
upon the Corporation Commis- 
sion’s restrictive policy in the 
Oklahoma City field are yet to 
be decided. While the Supreme 
Court of the United States up- 
held the Oklahoma law itself, in 
the Champlin case, producers 
are not stopped from making 
legal protest against the orders 
which the commission writes 
under that law, and such protest 
is to be heard in the state su- 
preme court next week. 


With the situation in these 
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two states thus poised, it is un- 
likely that these commissions 
will be willing to alter present 
programs until their authority 
is further confirmed. 


Crude Buyers Slow on 


New Connections 


FORT WORTH, June 4.—AIl- 
though the Texas Railroad Com- 
mission reduced per well allow- 
ance in East Texas from 59 to 
54 barrels daily effective June 1 
at 7 a. m., difficulty in obtain- 
ing market connections for all 
wells was evidenced. 

When reduced allowable be- 
came effective there were 5923 
completed wells on record in 
East Texas and during the first 
24 hour period after the five 
barrel cut was instituted, the 
yield declined to 313,000 bar- 
rels, or about 25,000 barrels 
daily less than had been report- 
ed for the preceding week, or 
10 days. 

On June 2 there were 56 un- 
connected wells in the East Tex- 
as field and only 15 of that num- 
ber were given an outlet at a 
meeting of the East Texas Pipe 
Line Committee held in Dallas 
June 2. 

Six of the 56 wells were dis- 
regarded by purchasers due to 
title litigation, but none of the 


buyers displayed willingness to 
extend connections and those 
which were accepted were tak- 
en under mild protest. 

Most of the buyers agreed 
that the five barrels a day re- 
duction was sufficient to bring 
the field within the maximum 
allowable and perhaps would 
hold it there for 15 days, but 
simply said they were not anxi- 
ous to purchase more oil than 
currently handled. 





Flood in Oklahoma City 


TULSA, June 4.—About 300 
wells in the north end of the 
Oklahoma City field were shut 
in at the end of the week be- 
cause of flood which moved on 
the area early Friday morning. 
Numerous field storage tanks 
floated from their foundations, 
pipeline operations were inter- 
rupted and some refineries were 
shut down. 

A cloudburst, following heavy 
local rains, filled the low ly- 
ing north half of the field, which 
is the southeast part of the city, 
and in the sudden rush of wa- 
ter five persons were drowned. 
Principal damage to the oil 
properties was the washing 
away of tanks, many of which 
will have to be rebuilt. Pro- 
duction will be seriously affect- 
ed for at least a week. 


- 








These men are working to prevent fires and accidents in refineries east of 
the Mississippi river, through the Fire and Safety Marshals of the Nation- 
al Petroleum Association. From left to right, Willis Crane, Washington 
office of the N. P. A.; A. J. Fruth, Freedom Oil Works Co., vice-president 
of the Marshals; J. H. Herbert, Standard Oil Co. of Ohio, president; T. F. 
Cavanaugh, Pennzoil Co., treasurer; and S. M. Wolbert, Kendall Refining 
Co., secretary. Photo was taken at the Fire Marshals’ convention in Oil 
City, Pa., May 27 and 28 
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Closed System Effective For Disposal 
Of Sulfur Gases in Refinery 


By Wm. Mendius* 


(Presented Before Mid-Year Meeting, American Petroleum Institute, Tulsa, June 1 to 3) 


HE disposal into the at- 
Taceter of mercaptans 

obtained when reclaiming 
caustic soda used in washing 
gasoline recovered from refin- 
ery gases is both disagreeable 
and harmful. These mercap- 
tans are in reality a mixture of 
organic sulfur compounds con- 
sisting of mercaptans, mercap- 
tals, sulfides, and di-sulfides of 
the C,to C, hydrocarbons, satu- 
rated and unsaturated. 


Although only relatively 
small quantities are evolved in 
the caustic reclaiming process, 
when allowed to escape into the 
atmosphere their odor often ex- 
tends from a mile to a mile and 
a half on the leeward side from 
source, and hence they consti- 
tute a nuisance to the sur- 
rounding community. When ex- 
posed to small doses of these 
mercaptans no apparent harm- 
ful effect results, but with large 
doses headaches, nausea, and 
general ill-feeling results, 
which last over a period of days. 
oxtreme sensitivity to addition- 
al exposure also results. It is 
therefore apparent that promis- 
cuous disposal of these com- 
pounds is harmful to both 
health and efficiency of plant 
personnel. 


In reclaiming the caustic, the 
spent solution is preheated by 
means of heat exchange with 
the hot reclaimed solution and 
then introduced over the top 
tray of an atmospheric bubble 
tower. As this solution de- 
scends it is scrubbed of its mer- 
captans by means of heat appli- 
cation at bottom of tower and 
ascending stream or dry gas, or 
other’suitable stripping agents. 
Heat is applied to the bottom of 
the tower by a closed steam coil, 
using approximately 100-pound 
steam, immersed in the hot 
caustic solution. This solution 
is maintained at the desired lev- 
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el by regulation of withdrawal 
through the heat exchanger, 
cooler, and thence to intermedi- 
ate storage. The mercaptans 
and the stripping agents are re- 
moved from the top of tower as 
a vapor. 

The means considered as sub- 
stitutes for atmospheric disposal 
of such vapors were: solution or 
entrainment in water with sew- 
er disposal, and combustion 
from a closed system. 


In a first installation of this 
kind, these vapors were allowed 
to escape directly into the at- 
mosphere. It was soon found 
that this practice had to be dis- 
continued for reasons previous- 
ly given. As a first expedient, 
the vapor line was extended in- 
to an open sewer and the line 
well flushed with water. This 
practice lasted but a relatively 
short period of time due to the 
fact that complete solution in 
water did not take place or was 
not maintained so that atmos- 
pheric polution by mercaptans 
was concentrated at ground lev- 
el around the open sewer. 


For the next step it was de- 
cided to maintain a closed sys- 
tem and burn the vapors in a 
flambeau at some part of the 
plant where open flames cause 
no hazard. As mentioned, dry 
gas or open steam may be used 
as stripping agents. When gas 
is used as a stripping agent a 
small amount of water should 
be introduced into the vapor 
line to cool the vapors and 
thereby condense out excess 
moisture which would other- 
wise drop out in the burner line 
and make continuous combus- 
tion difficult, particularly in 
cold weather. This excess mois- 
ture must be trapped out. 

The stripping gas should be 
substantially sulfur free, other- 
wise the caustic solution will 
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be rendered useless for extend- 
ed gasoline scrubbing due to 
accumulated formation of sodi- 
um sulfide. Sulfur free natural 
gas may be utilized; refinery 
gas must be scrubbed of its sul- 
fur (H,S mainly) content. Since 
it was estimated that appreci- 
able quantities of stripping gas 
would be required, total gas 
from the stripper could be in- 
troduced into the plant gas fuel 
system. Both of these items in- 
volved operating costs and diffi- 
culties which were not consid- 
ered warranted. Hence, were 
not tried out. 


HEN open steam is used, a 

small stream of water has 
to be introduced into the vapor 
line to condense the steam. The 
condensed steam and water are 
trapped off and run into the 
sewer. Some of the mercap- 
tans evidently go into solution 
with the water trapped out and, 
therefore, a tight connection to 
the sewer must be maintained. 
Otherwise, the mercaptan nui- 
sance is evident in the immedi- 
ate vicinity. This mercaptan 
bearing water is such an insig- 
nificant part of the plant sewer 
makeup that to date no ill-ef- 
fects have been noted at the 
plant separators. 

The vapors are led to a flam- 
beau which is approximately 
150 yards from the stripper. No 
difficulties have been encoun- 
tered in delivery of these mer- 
captans to this flambeau. There 
are times when extraneous gas 
is required to maintain combus- 
tion, this gas being introduced 
into condensate trap at stripper. 
It is felt that the same effect 
may be had by the use of an ex- 
traneous gas fired torch at flam- 
beau. 

The steam stripping opera- 
tion with flambeau disposal of 
mercaptans is being  success- 
fully carried on. 
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Widening Market for Fuel Oil and Fixed 


Refinery Gas 


N OUTLET for fuel oil, 
A not fully appreciated by 

the petroleum industry, 
was pointed out to the refining 
division of the American Petro- 
leum Institute, June 3, during 
the mid-year meeting in Tulsa, 
by P. T. Dashiell, of the United 
Gas Improvement Co., Philadel- 
phia. 

This new avenue is the use of 
fuel oil for the enrichment of 
water gas. The design of car- 
buretted, or enriched, water- 
gas apparatus in general use 
east of the Rocky Mountains is 
today well adapted to utiliza- 
tion of low-coke residue crude 
oils, as well as gas-oil fractions. 
The latter type of oil, of course, 
has for years afforded a steady 
market. 

The change in character of oil 
material available to the manu- 
factured gas industry has 
brought changes in design of 
apparatus, Mr. Dashiell said. 
“One of the recent developments 
has made possible the use of 
comparatively heavy, viscous, 
high-coke oils of the class usu- 
ally sold by refiners as heavy 
fuel, and heretofore useless for 
gas production. By the use of 
another development, it is pos- 
sible to heat-treat and reform 
oil-refinery gas of high specific 
gravity and calorific value, and 
make it suitable for distribution 
along with, or in place of, car- 
buretted water-gas of the usual 
quality, coke oven gas, coal gas, 
or Pacific Coast oil gas, or mix- 
tures of these, without readjust- 
ment of consumers’ appliances 
or reconstruction of distribution 
systems.’’ 

Carburetted water gas, Mr. 
Dashiell said, constituted about 
63 per cent of the total manu- 
factured gas and about 44 per 
cent of the total gas distributed 
in the U. S. in 1931. Total car- 
buretted water gas produced in 
that year was 167,405,629,000 
cubic feet. Thus, it is apparent, 
that the water-gas manufactur- 
ing industry is an important 
one. Carburetting oil used in 
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its manufacture in 1931 Mr. 
Dashiell estimated to be about 
600,000,000 gallons. 


An extensive description of 
the process of manufacture of 
water gas was given the insti- 
tute. In its essentials, the proc- 
ess consists of bringing water, 
i.e., steam, into contact with in- 
candescent carbon (heated coal, 
coke). The resultant ‘blue 
gas’’ when made under ideal 
conditions and undiluted has a 
calorific value of about 300 
B.t.u. per cubic foot. In order 
to increase this calorific value 
to, say 530 B.t.u., blue gas is 
mixed or ‘“‘carburetted”’ with gas 
produced from some hydrocar- 
bon which may have a calorific 
value of 1200 to 1700 B.t.u. 

Recent improvements in the 
art have been in the direction 
of using less volatile carburet- 
ting material than was the case 
some years ago, when naphtha 
was plentiful and cheap. 

. . the redesigned carbu- 
retting and fixing chambers will 
vaporize and crack crude oil of 


certain varieties and _ gas-oil 
fractions, with high efficiency 


and no mechanical difficulty,’’ 
said Mr. Dashiell. 


HE refiner is primarily inter- 

ested in the kind of oil the 
water-gas manufacturer wants. 
Said Mr. Dashiell: 

“Of course, from the point of 
view of a manufacturer of car- 
buretted water gas, an oil of the 
greatest value is one which 
when vaporized and cracked in 
a water-gas apparatus will give 
the maximum B.t.u. increase to 
the blue gas per gallon of oil 
used. 

“This B.t.u. increase of the 
blue gas has nothing directly to 
do with the B.t.u. value per 
pound of the original oil when 
considered as a fuel. The B.t.u. 
increase to the blue gas depends 
upon the percentage of the origi- 
nal oil which will crack under 
heat and in the presence of the 


in. Water Gas’. Plants 


hydrogen of the blue gas to hy- 
drocarbons which have suffi- 
ciently high vapor tension to re- 
main gaseous at temperatures to 
which the finished gas may be 
exposed in its travel to the con- 
sumers. This statement applies 
to all types of carburetting oil, 
be they of the naphtha, gas-oil. 
or fuel-oil types. 


444 T IS to be borne in mind that 

the described methods for 
the successful use of fuel oil in 
a water-gas set have to do only 
with the mechanical disposal of 
the objectionable residues of 
vaporization of high-coke oils. 
The heat-treatment of the va- 
pors, after distillation, is car- 
ried on in exactly the same way 
as would be the case with naph- 
tha or gas oil. The gaseous hy- 
drocarbons resulting from the 
heat-treatment, or cracking. of 
any of the three types of car- 
buretting materials are much 
alike. 

“It is possible in the labora- 
tory to separate a sample of oil 
into four different component 
parts or groups of similar hydro- 
carbons. which are usually 
termed by the gas chemist: 
aromatics, olefins, paraffins, and 
naphthenes. It has been clear: 
ly demonstrated that the first 
two groups mentioned have com- 
paratively low value for car- 
buretting water gas, that the 
paraffins and naphthenes have 
much higher value, the paraffins 
being the highest of all. Crack- 
ing plant tars, being low in 
paraffins and high in aromatics, 
are low in carburetting value. 


“A water-gas apparatus of 
laboratory size is now in general 
use for determining the true 
carburetting value of oils. Even 
the results obtained from this 
do not give all the information 
necessary for intelligent selec- 
tion of an oil for water-gas 
manufacture. The carburetting 
value so determined can be re- 
lied upon. There still remains 
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to be determined, however, 
what quality of tar may be ex- 
- pected from the oil under con- 
sideration, and what form the 
sulfur content of the oil will 
take in the gas which is car- 
buretted with that oil. These 
questions can only be answered 
by full-scale plant tests of the 
oil whose selection is under con- 
sideration. 


WIE@ INCE the fuel oils for car- 

buretting have come into 
more or less general use, the 
question of the disposal of 
the sulfur in the gas has 
become more important be- 
cause many fuel oils of 
good carburetting value have 
high sulfur content. If the sul- 
fur content of an oil shows up in 
the gas largely as organic sul- 
fur, the oil cannot safely be 
used—at least in most situations 
—as few plants are equippeu 
with apparatus for the removal 
of organic sulfur. 


Within the writer’s experience 
an oil of a sulfur content of 2.5 
per cent gave in the gas an hy- 
drogen sulfide content of 253 
grains per 100 cu. ft. with or- 
ganic sulfur content of 14.7 
grains per 100 cu. ft.—a perfect- 
ly satisfactory condition, be- 
cause gas containing up to 30 
grains of organic sulfur can be 
used for domestic service with- 
out an objectionable odor of 
products of combustion or other 
objectionable features. 


“Most standards of quality 
limit the permissible organic 
sulfur content of commercial 
gas to 30 grains, or less, per 
100 cu. ft. On the other hand, 
another oil having but 2.15 per 
cent sulfur content gave 400 
grains of hydrogen sulfide and 
30 to 40 grains of organic sul- 
fur—an extremely unsatisfac- 
tory condition, and impossible 
under most standards of quality. 
An oil of this characteristic 
must be considered unfit for use 
in most situations. 

“The development work of 
the oil-reforming process was 
carried on by the engineering 
staff of the United Gas Improve- 
ment Co. in 1928 on large-size 
(9 ft. inside diameter) standard- 
type water-gas apparatus, so ar- 
ranged that input and output 
gas and other materials could 
be accurately sampled, meas- 
ured, and tested. It covered 
about three months of continu- 
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ous operation. The knowledge 
obtained was very soon after- 
ward applied on a commercial 
basis to a large plant at Chester, 
Pa. This plant is situated in 
close proximity to several large 
refineries which had oil gas to 
sell. 


“In its original condition the 
gas distributed was a mixture 
of retort coal gas, coke-oven 
gas, and carburetted water gas, 
to a territory which, in addition 
to the Chester gas, received 
coke-oven gas from another 
source. The specific gravity of 
the general mixture was 0.60 to 
0.65, and the calorific value 525 
B.t.u. 


“‘Here is evidently a situation 
where oil gas is easily available, 
and where the economics should 
justify the use of oil gas, which 
must, however, be adapted or 
reformed before it can be dis- 
tributed with the other gases. 


“Standard water-gas equip- 
ment in three units was _ in- 
stalled, and arrangements pro- 
vided for the proper handling of 
the oil gas. It has been in suc- 
cessful and continuous opera- 
tion for about two years. 


J-PHE development work of 
1928 brought out the fol- 
lowing important points: 


“1. The changes to standard 
water-gas apparatus consisted 
simply of oil-gas pipelines so 
connected and valved that oil 
gas could be admitted at either 
the top or bottom of the gener- 
ator at will, or to the top of the 
superheater, and changes to the 
automatic operating apparatus 
so that the oil-gas valves could 
be opened and closed at the 
proper point of the cycle. 

“2. It is entirely feasible to 
break down, or reform, oil gas 
to any desired degree in a so 
modified standard water-gas ap- 
paratus. 


“3. Nearly all the work of 
breaking down is done by the 
fuel bed, and the carbon result- 
ing from the breaking down 
will be deposited in the fuel bed 
and used either as heating-up 
fuel on the “‘blow” or as carbon 
for blue-gas reaction in the 
“run.” Uncracked refinery oil 
gas can be used to re-enrich the 
reformed oil gas to the quality 
desired. 


“4. Blue gas must be made to 


some extent, from 37 to 81 per 
cent, according to the results de- 
sired, in order to keep the fuel 
bed in proper and balanced con- 
dition. 

“5. When oil gas is used for 
breaking down, and also for en- 
riching to 530 B.t.u. and the 
blue gas percentage is varied 
from 37 to 81 per cent, the grav- 
ity of the 530 B.t.u. finished gas 
will vary from 0.453 to 0.634, 
the coke (generator fuel) from 
3 lb. to 27 lb. per 1000 cu. ft., 
the oil gas required will vary 
from 5.6 therms to 3 therms per 
1000 cu. ft. 


“6. Neglecting waste heat re- 
covered in steam produced by 
the waste-heat boiler and steam 
jacket of the set and the heat 
of input steam, the thermal effi- 
ciency of the process making 
530 B.t.u. gas is maximum 93 
per cent with 50 per cent blue 
gas and minimum 82 per cent 
with 70 blue gas. 


“7. The tar made when break- 
ing down oil gas in this manner 
will vary in quantity from none 
with 81 per cent blue gas, to 
0.475 of a gallon per 1000 cu. ft. 
of 530 B.t.u. gas with 37 per 
cent blue gas. The tar is low in 
free carbon, is a good fuel oil, 
but not suitble for pitch or road 
binder. 


“8. If the hydrogen sulfide in 
the untreated refinery oil gas is 
higher than 1000 grains per 100 
cu. ft., the re-enriched reformed 
gas will contain from 25 to 30 
grains of organic sulfur, and is 
then unfit to distribute. There- 
fore, if oil gas of higher sulfur 
content is used, it must be puri- 
fied to a content of less than 
1000 grains before reforming. 


“9. Reformed gas will prob- 
ably contain 25 grains of naph- 
thalene per 100 cu. ft., and 
means must be afforded for re- 
moval of this from the finished 
gas. 


FP HE Chester plant is oper- 
ating today drawing oil 


gas from three different re- 
fineries, making a_ gas, va- 
rying with the plant re- 
quirements, of 0.49 to 0.62 
specific gravity, using 4.7 


therms of oil gas and 8 pounds 
of generator coke per 1000 cu. 
ft. of 525 B.t.u. finished gas, 
with a production of 8000 thou- 
sand cu. ft. of finished gas per 
set of apparatus in operation.”’ 
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Pennsylvania Field In Position to Take 


Advantage of Upturn in Business 


By Ralph T. Zook* 


Presented before Second Pennsylvania Petroleum and Natural Gas Conference, State College, Pa., 


produced in western New 

York, western Pennsylvania, 
western West Virginia and 
southeastern Ohio covering an 
area of approximately 1,750,000 
productive acres. This territory 
is divided into five districts 
known as Allegany, which com- 
prises the western part of New 
York state; Bradford, which in- 
cludes the district from the New 
York-Pennsylvania line to 
Kane, Penna.; Southern Penn- 
sylvania, which includes the 
area from the south line of the 
Bradford field to the Pennsyl- 
vania-West Virginia line; West 
Virginia and Ohio, which in- 
cludes all of the areas produc- 
ing Pennsylvania grade oil in 
these two states. 

Production in the area south 
of Bradford is mainly settled 
but has been increased to some 
extent through the application 
of vacuum and by air and gas 
flooding. With the proper mar- 
ket price this production can be 
further increased but there is 
no incentive to do so under pres- 
ent conditions. The principal 
increase during the past few 
years has come through “water 
flooding’ in the Bradford and 
Allegany districts. 


The production of crude oil 
in the Bradford-Allegany fields 
has been reduced to a mathe- 
matical calculation. The recov- 
erable oil per acre can be esti- 
mated to a practical degree of 
accuracy and the rate at which 
this oil can be brought forward 
is known. Knowing the rate 
of decline it is possible to com- 
pute the necessary acreage to 
drill to maintain the required 
production for any given period. 
At present only a sufficient num- 
ber of drilling tools are running 
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to maintain the present produc- 
tion. 


In a summary made by J. A. 
McIntyre of the Oil and Gas 
Journal under date of March 24, 
1932, it is interesting to note 
that only three other fields in 
the United States east of Cali- 
fornia have produced more oil 
than the Bradford field up to 
Dec. 31, 1931, the Bradford field 
having produced 299,029,343 
barrels. 


Production and Consumption 


There was a small overpro- 
duction of Pennsylvania grade 
oil during the year 1929 but for 
the year averaged only approxi- 
mately 2000 barrels average per 
day in excess of refiners runs to 
stills and inventories of refined 
products during this year re- 
mained fairly constant. 


While the average production 
for the year 1929 was estimated 
at 65,271 barrels daily, the first 
quarter of the year averaged 
about 60,000 barrels’ daily 
which increased during the lat- 
ter part until the production for 
the month of December was 
69,000 barrels daily. This in- 
crease continued during 1930 
until it reached a peak of ap- 
proximately 80,000 barrels dur- 
ing the month of April and 9000 
barrels per day were added to 
storage for that month. 


It was realized this was too 
rapid an increase and starting 
with Bradford in May, Conser- 
vation Boards were formed in 
all the areas producing Penn- 
sylvania grade oil. The results 
of the conservation program 
were shown most strongly dur- 
ing the month of August when 





*President, Sloan 


Bradford, Pa. 


and Zook Co., 


production reached a low point 
of 52,000 barrels average daily 
for the month. 

This conservation program 
which was entirely a voluntary 
operation resulted in keeping 
production to 66,419 barrels av- 
erage daily for the year 1930 
and during which period the 
runs to stills by refiners aver- 
aged 64,362 barrels daily. This 
was accomplished in the face of 
the large potential production 
built up in the Bradford and 
Allegany districts. 


HILE this was good work 

from the producers stand- 
point, during the same period 
refiners were running excess 
crude to stills and inventories of 
refined stocks built-up rapidly 
during the year 1930. Bright 
stock inventories increased 
during the year to such an 
extent that they indicated an 
excess of refinery runs at 
an average for the year of 
4655 barrels per day and the 
actual market demand for 
Pennsylvania grade oil during 
1930 instead of being 64,362 
barrels daily was 59,707 barrels 
daily. If inventories of refined 
products had remained constant 
during the year there would 
have been an excess production 
of 6712 barrels daily. 

The total Pennsylvania pro- 
duction for the year 1931 av- 
eraged 59,956 barrels daily and 
the refiners runs to stills 63,- 
474 barrels daily, indicating a 
draft on stocks of 3518 barrels 
daily. While this healthy draft 
was being made on stocks of 
crude oil, stocks of all grades of 
refined products were also 
greatly reduced. The bright 
stocks sold during the year from 
accumulated surplus prior to 
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Fig. 1—Stocks of Pennsylvania grade oil at refineries and in pipelines and 
tank farms 


January 1st represented an 
amount that would have re- 
quired 3450 barrels daily of 
crude during the period. To se- 
cure a true consumption figure 
this amount of crude should be 
added to the amount actually re- 
fined which gives 66,924 barrels 
or 6968 barrels average daily in 
excess of production. 

Using the corrected figures 
which indicate actual market 
demand, the indicated consump- 
tion for the year 1930 was 59,- 
707 barrels daily and for the 
year 1931, 66,924 barrels daily, 
an increase of 7217 barrels. 


Pennsylvania Grade Oil Stocks 


Stocks of crude oil at refin- 
eries, pipelines and ‘tank"farms 
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as reported by the Bureau of 
Mines as of July 31, 1930 had 
reached a total of 8,835,000 bar- 
rels. This was reduced to 7,- 
901,000 barrels on Dec. 31, 1930 
and to 6,617,000 barrels by Dec. 
31, 1931. The accompanying 
graph, Fig. 1, shows the month- 
ly changes in total stocks of 
Pennsylvania grade oil at refin- 
eries, pipe lines and tank farms. 
You will note a withdrawal of 
stocks during the year 1931 of 
1,284,000 barrels. 


Pennsylvania Lubricants 


The use of Pennsylvania lu- 
bricants increased materially 
during the year 1931 in the face 
of a declining consumption for 
all grades. The production of 


all grades of lubricating oils for 
the year 1930 was 34,201,000 
barrels and a Pennsylvania 
grade 6,171,000 barrels. For 
the year 1931 production of all 
grades was) 26,704,000 bar- 
rels, a decline of 21.92 per 
cent and the _ production of 
Pennsylvania grade was 
104,000 barrels an increase of 
15.12 per cent. These figures 
refer to production and those on 
shipments are still more inter- 
esting; shipments of all grades 
for 19380 were 31,524,000 bar- 
rels and Pennsylvania grade 5,- 
845,000 barrels. For 1931 ship- 
ments of all grades were 28,- 
195,000 barrels a decrease of 
10.56 per cent while shipments 
of Pennsylvania grade were 7,- 
164,000 barrels an increase of 
22.57 per cent. 


od 
ts” 


Comparison 

Total production in the 
United States for the year 1930 
is estimated at 898,011,000 bar- 
rels of which 24,243,000 bar- 
rels were Pennsylvania grade or 
2.7 per cent. During that year 
although Pennsylvania grade 
production was only 2.7 per cent 
of the total, lubricants made 
from Pennsylvania oil account- 
ed for 18.54 per cent of the ship- 
ments of all grades of lubri- 
cants. 

Total crude production in the 
United States for the year 1931 
is estimated at 850,275,000 bar- 
rels of which Pennsylvania 
grade was 21,884,000 barrels 
or 2.57 per cent. During the 
year 1931 Pennsylvania grade 
oil shipments were 25.40 per 


cent of the total shipments 
of all grades of lubricants. 


While the amount of Pennsyl- 
vania grade oil produced in 
comparison with the total is 
very small, these figures show 
the major importance of the 
Pennsylvania industry in fur- 
nishing the lubricating oil re- 
quirements of the country. 

If all of the lubricants made 
from Pennsylvania grade oil had 
been used in the automotive in- 
dustry they would have lubri- 
cated at a conservative figure, 
60 per cent of the cars in use 
during the year 1931. This was 
under curtailed production 
which could easily be stepped up 
to take care of the lubricating 
requirements of all the automo- 
biles in the country today. 


Production By States 
Pennsylvania produced 11,- 
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815,000 barrels of the total pro- 
duction of 21,884,000 barrels 
for the year, ranking first 
among the _ states producing 
Pennsylvania grade oil. West 
Virginia followed with 4,472,- 
000 barrels, New York 3,431,- 
000 barrels and Ohio 2,166,000 
barrels. Fig. 2 shows the rela- 
tive position of the different 
states in the Pennsylvania 
grade area. 


Price of Crude 


During the year 1931, Penn- 
sylvania grade oil maintained 
its position as a premium prod- 
uct. The increase in consump- 
tion over the year 1930 was not 
obtained at the expense of the 
price relationship between all 
oils and Pennsylvania grade. 
The average of Pennsylvania 
grade crude for the year 1930 
was 2.03 times the average 
price of crude throughout the 
United States and fc> the year 
1931 was 2.69 times the average 
price. 

However, the price of crude 
has not been satisfactory during 
the year 1931 either in the 
Pennsylvania grade area or 
throughout the country as a 
whole. The United States Tar- 
iff Commission in a survey made 
to determine the differences in 
the cost of production of petro- 
leum, fuel oil, gasoline and lu- 
bricating oils produced in the 
United States against similar 
foreign articles reports as a re- 
sult of their survey that the av- 
erage cost of producing oil in 
the different Pennsylvania 
grade districts by all reporting 
companies, both large and small 
for the years 1927 to 1930 is as 
follows: 


Aver- 
Average age Market 
Cost—All Price Penna. 
ODIO” ....iccscu $2.00 $1.34 
Companies Grade 1931 
West Vir- 

SIIB. ..«5+- 2.21 1.54 
Pennsylvania 2.80 1.63 to 2.02 
New York .... 3.00 2.02 

*Includes ali of Ohio. 

Taking the entire United 


States and including all areas 
producing any grade of oil the 
Commission reports the average 
cost per barrel including inter- 
est was $1.05 per barrel com- 
pared to the average sales price 
of. $.67 per barrel. 


Conservation Board 


_ The year 1931 found all pro- 
ducing districts well organized 
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PEANNSYLVAANIA 
11, 815,000 BBLS 





TOTAL PEANSYLVANIA CRUDE 
PRODUCTION. 21,864,000 BBLS. 


PRODUCTION OF PEANSYLVAANIA 
GRADE CRUDE OIL 
FOR THE YEAR 193!. 
BY STATES 
Fig. 2—Production by states of Penn- 
sylvania grade crude in 1931. Total 
production of Pennsylvania grade 
crude was 21,884,000 barrels 


to carry on the conservation pro- 
gram and regular meetings of 
the Pennsylvania Grade Oil Con- 
servation Board, which: consist- 
ed of representatives from all 
of the areas producing Penn- 
sylvania grade oil, met in Pitts- 
burgh monthly and set the al- 


lowable production for. the 
forthcoming period, generally 
30 days. 


Bureau of Mines figures cov- 
ering production and consump- 
tion while accurate are _ not 
available until the beginning of 
the second month after the re- 
porting month and to guide the 
Conservation Board an attempt 
was made during the latter part 
of 1930 to obtain weekly esti- 
mates of both production and 
consumption. While some fig- 
ures were available during the 
latter part of the year, it was 
not until the beginning of 1931 
that it was possible to obtain 
figures sufficiently accurate for 
guidance. The American Pe- 
troleum Institute undertook to 
collect figures covering produc- 
tion of Pennsylvania grade oil 
and each Thursday this estimate 
is available covering production 
for the previous week. 

The National Petroleum As- 
sociation during the same period 
has been securing information 
from refiners running Pennsyl- 
vania grade oil covering their 
runs to stills and these figures 
are also available the latter part 
of the following week. This in- 
formation . is, of .inestimable 


value to the Pennsylvania grade 
industry and during the period 
of operation of the Pennsylvania 
Grade Oil Conservation Board it 
was of the greatest help in ar- 
riving at the allowable produc- 
tion figures. In addition the Na- 
tion Petroleum Association is 
collecting information cover- 
ing stocks of all grades of lubri- 
cating oils and the refiners can 
determine if their runs to stills 
are exceeding the market de- 
mand. 

The accompanying graph, Fig. 
3, shows the production and con- 
sumption of Pennsylvania grade 
oil from the year 1929 and 
shows clearly the additions to 
stocks during the latter part of 
1929 and the beginning of 1930 
and the results of the conserva- 
tion movement carried on in the 
Pennsylvania grade area. The 
shaded portions indicate produc- 
tion in excess of runs to stills 
and the open areas the reverse. 


Proration 


While the voluntary conser- 
vation movement was most suc- 
cessful it was like all co-opera- 
tive affairs—some will and some 
will not and the burden is gen- 
erally carried by a few. It was 
approaching the problem by de- 
creasing production in an effort 
to limit refinery output and the 
better procedure is to determine 
the market demands, the refiner 
limit his output to this demand 
and the producer in turn limit 
his production to the refiners re- 
quirements. 

This method has been carried 
out since the latter part of 1931 
through all producing areas ex- 
cepting that between Kane and 
Butler in Pennsylvania, which 
district has a constant outlet for 
all the oil now being produced. 
The Allegany district produc- 
tion is held in line with the re- 
quirements of the principal re- 
finer in that district. 

A new system of purchase 
contract was put in effect by the 
major purchasing companies in 
the Bradford district, this con- 
tract being written with a base 
amount and has a lee-way of 25 
per cent over or 25 per cent un- 
der the contract figure. For all 
other producing areas Novem- 
ber, 1931, production is taken as 
a base and the allowable month 
to month production is regu- 
lated by the common purchaser 
in line with his demand from the 
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Fig. 3—Production of Pennsylvania grade crude and refinery runs to stills 


refiners for crude oil for the fol- 
lowing month. 

With the information on re- 
fined stocks available to them 
the refiners can determine the 
amount of crude which should 
be run to stills. A survey is 
made of the refiners during the 
latter part of each month and 
their crude requirements for the 
succeeding month is obtained. 
With this figure known, allow- 
able production figures for each 
district is set for the succeeding 
month and only the necessary 
oil is produced to take care of 
the actual market demand. 


Pennsylvania Grade Association 


The Pennsylvania Grade 
Crude Oil Association, an organ- 
ization composed of producers, 
refiners and marketers of 100 
per cent. Pennsylvania grade oil 
have. been doing constructive 
work in advertising, policing 
and research work pertaining to 
Pennsylvania grade oils since 
its organization in 1923. No 
summary for the year 1931 
would be complete without men- 
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tion of the strengthening of the 
grade association personnel and 
the broadening of its activities. 
Mr. Fayette B. Dow, a man who 
commands the respect and con- 
fidence of the entire industry 
has been retained as vice-presi- 
dent and general counsel and 
with his guidance further prog- 
ress in the association is as- 
sured. 


Conclusion 


The statistical position of the 
Pennsylvania oil industry has 
been greatly improved during 
the year 1931 and is the best it 
has been for a number of years. 
Consumption of Pennsylvania 
grade oil has been greatly in- 
creased, refinery runs, drilling 
and crude oil production are be- 
ing regulated to meet market 
demands, lubricating stocks 
have been reduced and crude 
oil inventory is only sufficient to 
insure a healthy working ar- 
rangement. 

Improvement in the oil indus- 
try to a great extent will be de- 
termined by an advance in gen- 


eral business conditions. The 
Pennsylvania industry is tied up 
with the oil products of other 
parts of the country in a single 
industry and in general must 
share the fortunes of that indus- 
try but its excellent statistical 
position and regulation assures 
it a quick reflection of any im- 
provement in either general 
business or the oil indstry as a 
whole. 





Oil from Rights of Way 


AUSTIN, June 3.—Convey- 
ances of property abutting a 
railroad right of way carries to 
the center of the railway prop- 
erty, as it does in the case of 
streets, alleys and highways, the 
supreme court of Texas held in 
deciding the case of Rio Bravo 
Oil Co. and others vs. J. F. 
Weed and others. 


The effect of the decision was 
to award to the Gulf Production 
Co. about $6,000,000 which had 
been impounded as oil was pro- 
duced from the property in 
question, located in Jefferson 
county. 
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States With High Gas Tax Rate 


Show Consumption Losses 


NEW YORK, June 3 


ANY states having a high 
M rate of gasoline’ taxa- 

tion experienced a decline 
in consumption in 1931. 


Many states, without increas- 
ing the tax rate and with a de- 
cline in registrations, collected 
larger revenues last year, 
through vigorous prosecution of 
tax evaders, improved high- 


ways, and favorable weather 
conditions. 

Total net collections were 
536,397,458, or $42,532,000 
more than in 1930. This 


amounts to a gasoline tax bill 
of $20, for the year, for average 
motorist. 

Exemptions in 1932 increased 
$4,284,000; cost of collection 
and administration nearly dou- 
bled; and diversion of funds in- 
creased $3,906,000. 


Such is the analysis of Mr. 
Motorist’s gasoline tax bill in 
1931, made by the U.S. Bu- 
reau of Public Roads and re- 
ported to the industry by the 
American Petroleum Institute. 

Since the first tax in 1919 
about $2,500,000,000 has been 
contributed by motorists 
through state taxes, ostensibly 
for good roads. 

Last year was a record year, 
although only 25,814,103 motor 
vehicles were registered, a de- 
crease of 731,178 vehicles over 
1930. Gasoline tax collections 
represents only a portion of the 
taxes paid by motorists, and 
with license fees, personal prop- 
erty taxes, and other special 
taxes and fees the total tax bill 
is more than a billion dollars. 


The gross state gasoline tax 
collected in 1931 amounted to 
$569,809,232, an increase. of 
$64,750,896 over the gross col- 
lections of $505,058,336 in 1930. 
Exemption claims in 1931 rose 
to a record peak of $33,391,774, 
the increase of $4,284,903 over 
the $29,106,871 total exemp- 
tions of 1930 reflecting the ad- 
ditional claims filed by consum- 
ers of gasoline because of in- 
creases in tax rates and gener- 
al business conditions. Some 
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states also have been having 
difficulty with fraudulent re- 
fund claims, the total loss 
through which cannot be ascer- 
tained. 


The cost of collection and ad- 
ministration in 1931 was near- 
ly double that of 1930, or $2,- 
117,317 as compared with $1,- 
102,187. This gain also reflect- 
ed the increased and costly dif- 
ficulties many states have en- 
countered in enforcing the gaso- 
line tax law and collecting the 
levy at higher rates. 


Diversion of gasoline tax 
funds from highway construc- 
tion and maintenance, the pur- 
poses for which the levy orig- 
inally was imposed, pursued the 
upward trend begun some years 
ago. Total diversion in 1931 
was $38,892,625, or $11,513,639 
more than the $27,378,986 di- 
version of 1930. However, the 
Bureau of Public Roads appar- 
ently no longer regards as used 
“for miscellaneous purposes” 
the funds allotted from gaso- 
line income to city streets, and 
its report this year provides a 
separate tabulation for expendi- 
tures upon street work. The to- 
tal so spent in 1931 is reported 
as $19,449,888, or $7,606,958 
more than the $11,842,930 
spent upon streets in 1930. 


The amount of tax money di- 
verted to “other than highway 
purposes” in 1931 totalled $19,- 
442,757 as compared with $15,- 
536,056 in 1930, an increase in 
actual diversion of $3,906,701. 
Of this amount $12,904,407 
went to schools and institutions 
of learning, a decrease of $499,- 
793 from the $13,404,200 so 
appropriated in 1930. 


The diverted funds were put 
to uses interesting, but not nec- 
essarily helpful to the tax-pay- 
ing motorists or the roads the 
income was supposed to finance. 
Maryland again spent $75,000 
of gasoline tax income on the 
propagation of the oyster. Ok- 
lahoma spent $1,000,000 for the 
relief of the destitute, and 
$928,570 more for free distribu- 
tion of field and garden seeds. 


New Jersey again diverted $90,- 
000 to inland waterways. 

Louisiana diverted $1,879,- 
556, half going to the state 
board of education and the rest 
to the boards of commissioners 
of ports of New Orleans and 
Lake Charles harbor. Mississip- 
pi allocated $225,220 to the 
purpose of building seawalls to 
protect roads, collecting $127,- 
172 of the fund from special— 
and additional—gasoline taxes 
of 2 cents per gallon in Harrison 
county and 3 cents per gallon in 
Hancock county. 

California again reported the 


Average Gasoline Consumption 


Per Motor Vehicle 





Gallons 
1931 1930 
yop Serre errr rery 620.1 613.2 
yo A Se Be Rae 595.8 608.0 
PURMOIGRS  haciscscicsscse 545.5 567.1 
CPURBNONE TAREE uiccacccvncncavs 640.3 578.8 
COMPRES. Accceeisensiass 906.9 502.0 
Connecticut ............ 671.6 677.5 
POOIB WETS nn ccscscciccsden 642.4 608.2 
J) a) | ee 496.9 519.1 
PRUNE dx0dududanductneunes 7118.2 673.9 
COCHIN. scsicccocsecasesees 670.9 637.2 
jC EMER RAPE Pe a SER Ps 452.0 458.9 
UMNIICNIIND i casscandcdauduteaxs 594.3 562.9 
ROR i roxas cccieaiaceteian: 519.0 492.3 
MENON SS iat auctor eisia 474.4 451.4 
MMMM csc Sindupesaadaass 465.1 517.1 
NGRCUOR YS <cciscscccascass 534.0 507.0 
I ANIMRINIREN >: Sadcecedesduaces 700.4 664.5 
MNO x cavanedecustccdini«ss 602.8 554.3 
jo | Ree oee 574.8 544.8 
Massachusetts ........ 660.2 634.8 
OR ise ide dccnesinazane 568.7 530.5 
MOIEMONOtA .c<.isdiccicscen 508.8 471.9 
MISSISSIPPI  <..<ssccececs: 492.5 557.6 
i) ee aoe 607.1 567.7 
PEE bc sicdieverasdecess 457.0 427.0 
INGRUMEG hs icdceciacciscce 539.9 536.4 
DOIN iicicdiad drkcdceadianus 632.9 548.2 
New Hampshire ...... 595.6 565.3 
New Jersey ............+ 665.2 648.8 
New MGEICO «..c0.s.04: 640.6 869.2 
Gs (| eee er 658.3 629.4 
North Carolina ........ 550.3 535.1 
North Dakota .......... 382.0 353.8 
QUINN hss kxcaavacteiacece ceases 558.9 525.8 
CO TN oo fac ccdecsicss 459.7 539.2 
RRND se ddawecdcucensganss 575.0 594.8 
Pennsylvania .......... 615.5 532.7 
Rhode Island .......... 689.1 640.5 
South Carolina ........ 563.5 529.5 
South Dakota .......... 419.8 427.9 
TE OG oa diva xssccsiads 567.3 586.7 
PINE caccdvicccacacasacnwe 574. 543.9 
NGM Jeti didarcentvecdiasens 548.9 530.6 
WOMEN vcxtirdidssdaccades 976.7 522.2 
ERIN act ceasiccaupaavacaes 596.1 564.8 
Washington ............ 555.0 544.2 
West Virginia .......... 514.3 500.6 
WII coches ceatacess 557.4 527.5 
OS 641.5 592.1 
Rie oi. etn ciccesennea 83.8 556.3 
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largest net collections, $39,863,- 
637 against $34,870,126 in 1930. 
Ohio was second with $39,328,- 
053 collected in 1931 as com- 
pared with $37,081,451 in 1930. 
New York was third with $30,- 
544,061, a gain of $2,067,771 


over 1930. Texas was fourth 
with $30,514,558, a gain of 
$987,460. 


All the gains of these large 
consuming states were made 
without an increase in the tax 
rate during the year. None of 
these states had a tax rate high- 
er than 4 cents per gallon. 
States with higher tax rates, 
however, did not fare so well. 
In 12 consumption declined; 11 
of them were states in which 
gasoline tax rates range from 4 
to 6 cents a gallon. 





The exception was Kansas, 
where consumption fell off 11.5 
per cent even with the three- 
cent tax in effect, and the state’s 
revenue fell off $1,049,606. The 
decline may be ascribed to 
many factors, not the least of 
them the change in the law 
making refunds easier to ob- 
tain. While the state’s revenue 
declined, exemptions increased 
to $3,312,789, a rise of $1,580,- 
259 above the $1,732,530 ex- 
emption of 1930. 

Oklahoma provided an exam- 
ple of the futility of high tax 
rates. The levy was increased 
to 5 cents from 4 cents, con- 
sumption fell off 16.5 per cent, 
the largest decline in any state, 
and revenue from the tax de- 
creased $426,988. Mississippi, 


late in the year, increased its 
tax rate to 5% cents from 5 
cents, but sustained a loss of 
14.09 per cent in consumption 
and of $908,913 in revenue. De- 
clines in consumption ranging 
from 2 to 5 per cent occurred in 
Arkansas, Arizona, Alabama, 
Idaho, South Dakota, New Mex- 
ico, and Tennessee. Smaller 
declines were reported from 
South Dakota and North Caro- 
lina. 

Many states, without increas- 
ing gasoline tax rates and de- 
spite declines in registration, 
collected larger tax revenues. 
Improvement of highways and 
favorable weather probably had 
much to do with the increase, 
but there is some evidence also 
that vigorous prosecution of tax 





Gasoline Taxes, 1931 


Tax earned on motor vehicle fuel, etc., refunds, disposition of fund, and gallons taxed, during 


full calendar year, 1931 


(Compiled from reports and records of state authorities by U. S. Bureau of Public Roads.) 


Gross Tax 


Exemption Net Tax Disposition Tax Rate, 1931 Gasoline, or Other Fuel 
Assess Refund: Earnings On Roads & Streets Other Cents Per Date For Motor Vehicles, Taxed 
State Prior To (Deducted Motor and Than Gallon of Net Per 
Deduction From Vehicle Road Bond Highway Jan. Dec. Rate Gallons Cent 
of Refund Gross Tax) Fuel Payments Purposes 1 31 Change Taxed Change 
Alabama.......... AU eee $7,197,474 SE 4 5 7/28 162,670,816 — 5.7 
Arizona. 3,595,902 $391,614 3,204,288 fo Se 7 5 1/30 64,701,865 — 3.1 
Arkansas. . 6,956,952 508,903 6,448,049 6,378,049 $ 850, 000 5 6 2/26 110,579,175 —14.0 
California 44,588,156 4,724,519 39,863,637 39,701,550 337,455 3 3 aks 1,328,787,915 +14.3 
Colorado... 7,059,749 05,411 6,254,338 6,186, PRR Rtn 4 4 sie 156,358,455 + 1.8 
Connecticut 4,732,734 14,741 4,727,993 4,776,752 2 2 ean 236,399,661 + 5.9 
Delaware. . 1,141,921 69,860 1,072,061 1,072,061 a eee 3 3 ee 35,735,365 + 5.8 
Florida. . ps . 14,986,170  ~—............. 14,986,170 11,985,650 43,000,520 6 7 8/1 235, 057,035 + 3.5 
Georgia. . ; ; 13,313,500 oe 13,313,500 11,091,084 52,218,216 6 6 eee 221,891,668 — 0.6 
Idaho.... 2,953,992 355,626 2,598,366 2,568,427 610,645 5 5 1951'967.321 — 4.5 
Illinois. . . 30,495,596 1,429,911 29,065,685 28,958,851 preseie Baers 3 7 968,856,165 + 5.8 
Indiana. 19,258,819 1,224,266 18,034,553 17,976,583 4 4 450,863,830 + 5.1 
lowa.... 12,378,724 1,451,135 10,927,589 10,864,633 3 3 364,252,984 + 3.2 
Kansas.. 11,383,674 3,312,789 8,070,885 8,070,885 3 3 269,029,495 —11.5 
Kentucky. J) ie 8,810,130 Bok |) eee 5 5 176,202,606 + 4.7 
Louisiana....... 9,398,107 324 9,397,783 7,456,227 71,879, 556 5 5 187,955,663 + 1.7 
Maine.... 4,609,316 226,588 4,382,728 4406603 «.....> 4 4 109,568,209 + 6.6 
Maryland 7,796,063 365,061 7,431,002 7,335,453 875,000 4 4 EAS 185,775,062 + 6.3 
Massachusetts 15,573,815 267,439 15,306,376 i Sy ree 2 3 S/l 558,555,950 + 5°8 
Michigan. . 23,908,116 2,075,769 21,832,347 21,777,708 940,293 3 3 eis 727,744,907 + 0.7 
Minnesota 12,542,814 1,472,655 11,070,159 Ve 8 3 3 apes 369,005,304 + 6.9 
Mississippi Ok ee 5,882,264 5,772,935 10225,220 5 5.5 11,1 115,640,338 —14.9 
Missouri. 9,475,871 269,307 9,206,564 9,157,375 each tacts 2 2 aren 460,328,204 + 6.6 
Montana.. 3,801,888 783,734 3,018,154 2,991,007 5 5 alee 60,363,076 + 2.6 
Nebraska. 9,176,004 79,756 9,096,248 9,084,998 4 4 ee 227,406,207 + 0.4 
Nevada.... 905,533 127,615 777,918 777,918 4 4 as al 19,447,944 +15.2 
New Hampshire 2,720,395 63,252 2,657,143 2,657,143 a 4 4 ark 66,428,585 + 6.3 
New Jersey. 17,141,415 16,783 17, 124, 632 17,064,247 1190,000 3 3 ss 570,821,076 + 4.4 
New Mexico 2,664, 704 ‘ 2; 664,704 2,614,967 1210,500 5 5 ce 53,294,084 — 2.0 
New York.. 31,422,861 878,800 30,544,061 29,012,198 13] 526,958 2 2 : 1,527,203,055 + 6.2 
North Carolina 14,371,270 346,967 14,024,303 13,419,461 14595,472 5 6 4/1 249,609,024 — 0.4 
North Dakota 3,149,024 1,118,786 2,030,238 1,998,526 692 3 3 nats 67,674,591 + 3.1 
Bbio. 60555 41,272,028 1,943,975 39,328,053 | 4 4 ba 983,201,323 + 6.1 
Oklahoma 11,674,218 8,786 11,665,432 9,665,310 151,928,570 4 5 3/25 252,483,145 —16.5 
Oregon. -_ 6,935,821 748,903 6,186,918 6,168,618 eR re 4 4 . 20155,062,787 +0.05 
Pennsylva ania 32,929,982 477,305 32,452,677 32,423,465 3 3 1,081,755,912  +16.5 
Rhode Island 1,963,128 70,493 1,892,635 1,896,275 2 2 94,631,763 + 9.3 
South Carolina.. 7,274,440 28,451 7,245,989 7,245,989 6 6 ne 120,766,492 + 1.4 
South Dakota 5,157,175 1,762,500 3,394, "675 3,346,073 Sears ; 4 q : 84,866,877 — 3.1 
Tennessee. . ; 11,461,023 s Acta gt eliie 11 461, 023 11,403,718 S ; 5 187 12/19 206,707,098 — 3.6 
Texas..... 33,462,890 2,948,332 30,514,558 22,885,918 167 628,640 4 4 Se 762,863,942 + 3.3 
Utah, «c++. 2,311,734 2,507 2,309,227 2,305,464 sleet aie 3.5 + 5/12 60,362,698 + 0.4 
Vermont. 1,966,544 Spee ki 1,966,544 1,841,544 17125,000 4 q : 49°163,593 + 4.6 
Virginia. . . 12,210,867 765,652 11,445,215 11,445,215 = 5 5 : 228,904,309 + 6.2 
Washington. 12,313,127 1,280,665 11,032,462 11,032,462 3 5 4/1 244,529,589 + 1.1 
West Virginia. 5,665,218 278,001 5,387,217 5,380,445 4 4 ey 134,680,421 + 0.5 
Wisconsin ; 16,471,048 690,867 15,780,181 15,759,712 2 4 4/1 431,504,707 + 3.8 
Wyoming... ; 1,587,014 uy 1,587,014 1,581,120 4 4 ge 39,675,361 + 9.7 
Dist. of Col 1,740,022 13,726 i 726, 296 1,726,296 2 Z 86,314,800 + 7.9 
Weighted Average 
TOTAL.... 536,397,458  2516,029,663 19,442,737 Rate, 3.48 Cents 15,407,650,452 + 4.4 
1 Excludes tax on 11, 254, 626 gallons exempted when pure hased. 11 Inland waterways. 
2 Includes $354, 017,281 for state highways, $100,073,959 for local roads, 12 Loans to other departments. 
$42,488, 535 for road bond payments, $19,449,888 for city streets. 13° New York City general fund. 
8 Expenses of allied state departments. 14 Other state departments. 
4 General fund $882,747, remainder to schools. 15 Emergency relief $1,000,000, remainder for free seeds. 
5 Schools. 16 ~=Schools. 
6 Aviation fund. 17 Motor vehicle department. 
7  §chools $939,778; ports and harbors $939,778. 18 Tax of 6 cents was effective July 1 to Dec. 19. 
8 Oyster propagation. 19 Excludes 212,905 taxed gallons sold to airplanes. 
9 Aviation oll $38,108, remainder to general fund. 


For sea-wall protecting road, 


20 ‘Includes about 3,118,610 gallons of ‘“‘distillate”’ 


taxed at 3.5 cents per gallon. 
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10 times as much help 


as the average magazine 


Ew average circulation of America’s 100 leading magazines is 
587,774 copies per issue. 

The American Weekly distributes nearly 10 times that number— 
over 5,500,000 copies every Sunday, the largest circulation in the 
world. 

That means a refiner’s advertisement in The American Weekly 
gives filling stations 10 times as much help as they might get from 
an advertisement in the average magazine. 

Stations selling gasoline and oils advertised in The American 


Weekly surely realize the advantage this tenfold demand creates. 





What is The American Weekly? 


The American Weekly is the largest magazine in the world. It is distributed through 17 great 
Sunday newspapers. In 558 of America’s 995 towns and cities of 10,000 population and over, 
The American Weekly concentrates 70% of its circulation. 


In EACH OF 136 CITIES, IT REACHES ONE OUT OF EVERY TWO FAMILIES. 
In 105 more cities, 40 to 50% oF THE FAMILIES. 

IN AN ADDITIONAL 153 cities, 30 To 40%. 

In ANOTHER 164 ciTIEs, 20 To 30%. 


. . and, in addition, more than 1,750,000 families in thousands of other communities, large 
and small, regularly buy and read The American Weekly. 





in i _ newts F—* \ 


Main Office: 959 Eighth Avenue, New York City 


Branch Offices: Patmotive Bupc., Cutcaco... 5 Winturop Square, Boston ... 753 Bonnie Braz, Los Ancetes .. . 222 


: Monapnock Bipe., San Francisco 
11-250 Generat Motors Buipc., Derroir... 1138 Hanna Bupe., Creverann ... 101 Marrertra St., ATLANTA. . 


. INTERNATIONAL Bxipbe., St. Louts 
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OWOSSO 


TRUCK AND TRAILER TANKS 





Built for SPECIAL Needs 


Here at the Owosso plant your special hauling requirements are 
analyzed and your truck and trailer tanks designed under the 
direct and personal supervision of technically trained experts. 
This close attention to designing and manufacturing is one of 
the main reasons for the good service performance of Owosso 
made equipment. 


Get in touch with us now for your next order. 


Owosso Boiler & Welding Works 


Owosso, Michigan 











Our new “C.F.R.” Knock Testing Engine 


is the latest word in fuel testing equipment. This 
engine installation increases our capacity to serve 
our customers with greater speed and accuracy. 


Our service will enable you to keep sulting Chemical and Engineering 
up to date on your products at a Service. This Service on petroleum 
nominal cost. products is maintained at a high 
a: standard of accuracy. 
The activities of our Laboratory 
are confined to a testing and con- Send in your samples for a trial. 
THE DETROIT TESTING LABORATORY 
554 Bagley Ave., Detroit, Michigan 











Service... Price...Quality 


PENNSYLVANIA and MID-CONTINENT OILS 
In Bulk Storage at Los Angeles Harbor and Oakland, Calif. 


Everything in Petroleum Products 


Direct Shipments from Refineries in the 
Pennsylvania and Mid-Continent Oil Fields 


Write ...Wire...Telephone Nearest Office 


REFINERS MARKETING CoO., Ltd. 


555 So. Flower Street, Los Angeles, Calif. Phone Michigan 3424 
National Transit Building, Oil City, Pa. Phone Oil City 252 








evaders and more efficient en- 
forcement of the gasoline tax 


| laws were to a large degree in- 











strumental. 

Average gasoline consump- 
tion per registered vehicle was 
27.5 gallons more in 1931 than 
in 1930, the tax figures indicate. 
The average reached 583.8 gal- 
lons on the average number of 
commercial vehicles and pas- 
senger cars registered in 1930 
compared with 556.3 gallons in 


| 1930. 


In figuring these averages by 
states the net taxed gallons of 
gasoline as reported by the Bu- 
reau of Roads was divided by 
the mean of the number of mo- 
tor vehicles registered in each 
state at the beginning and the 
end of the year. In some states 
this taxed gallonage included 
gasoline used for other purposes 
than as a fuel for the propulsion 
of vehicles on public highways. 
In other states the figures do 
not include gasoline used for in- 
dustrial or agricultural  pur- 
poses. 

The 27.5 gallon gain in aver- 
age gallonage for the whole 
country probably is not an ac- 
tual gain because there un- 
doubtedly was a better job of 
tax collecting and less evasion 
last year than in the preceding 
few years. 

An example may be made of 
Pennsylvania. In this state the 
average jumped from 532.7 in 
1930 to 615.5 in 1931. The pres- 
ent gasoline tax administration 
in Pennsylvania has collected 
hundreds of dollars in taxes 
that should have been paid in 
previous years and has turned 
up more than $1,000,000 in eva- 
sions, part of which sum has 
not yet been collected and is not 
collectible any longer. 


The effect of evasions and ex- 
emptions is shown in two Cases. 
In Oklahoma where consider- 
able evasion was accomplished 
last year, the average fell to 
459.7 gallons per vehicle, com- 
pared with 539.2 in 1930. In 
Kansas where exemption claims 
became notorious the average 
fell to 465.1 from 517.1. 

In Illinois where Frank V. 
Martinek of the Standard Oil 
Co. of Indiana and other oil men 
carried on an aggressive cam- 
paign against evasion the latter 
half of 1931 the year’s average 
was 594.3 gallons per vehicle as 
against 562.9 the year before. 
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“If I Ever Build a Station 


It Will Have Clean Rest Rooms’’ 


WAUPUN, Wis. 

ARS ago a tourist from 

Waupun, Wis., drove his 

family to a north woods 

camp for vacations during the 
summer months. 

Like other tourists he was 
constantly judging service sta- 
tions by the cleanliness of their 
rest rooms, always hoping to 
find the unusual. He never did, 
but these experiences led him to 
take a vow that if he ever mar- 
keted petroleum products his 
station would be outstanding 
for its cleanliness. 

Some years later this tourist 
did engage in the marketing of 
petroleum products, and the 
cleanliness of this station, con- 
structed and maintained by 
Harry G. Cross, head of the 
Waupun Oil Co., is such that it 
ranks as one of the finest out- 
lets for petroleum products in 
this country. 

Waupun Oil 


Co. distributes 
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Dixie products through several 
dealer outlets, and one company 
owned and operated service sta- 
tion. The station was built in 
1925. <A separate building for 
lubrication and car washing 
service was added in 1930. Main- 
tenance of the station is such 
that it appears to have been 
opened only recently. 


Salesmanship is just as out- 
standing at this station, as is its 
cleanliness. The salesmen are 
alert. They reflect the practi- 
cal merchandising plans of Mr. 
Cross, and his ability as a man- 
ager is such that the same three 
men who started with him ten 
years ago, when the company 
was organized, are still in his 
employ. 

When asked why motorists 
patronize his station Mr. Cross 
promptly gives cleanliness first 
rank. Mr. Cross obviously is 
proud of his station, and on 
motor trips today he is compar- 


The service station in Waupun, 
Wis. built by a man who said 
he would have a clean station 
if he ever marketed petroleum 
products. In the rear is the lu- 
brication and car _ washing 
building, and it is not attached 
to the station building back of 
the drive 


...1T HAS 


By e.L. Barringer 
N. P.N. Staff Writer 


ing facilities offered by stations 
in other cities with those of his 
outlet. But Mr. Cross is not 
boastful. He prefers to let 
judgment of his station rest on 
the impression made by the sta- 
tion, and not on any wordy de- 
scription. His only comment is, 
“It does not cost any more to 
keep a place clean than it does 
to let it get dirty.”’ 


The second reason why 
motorists patronize the Waupun 
Oil Co. station is Mr. Cross’ mer- 
chandising plan that lets the 
customer express her apprecia- 
tion of the accommodations pro- 
vided. We use the word “her’’ 
correctly. ‘“‘Her’’ impression of 
a station influences purchases 
at home, but when traveling 


uw 
w 





‘her’ decision of where to buy 
is final and supreme. 


In the ladies rest room there 
is a book so customers may 
leave their name and address. 
And tourist customers are glad 
to have the opportunity to re- 
cord their appreciation. They 
frequently wish there was an 
opportunity to let the manage- 
ment know of their disapproval 
of many stations. 


Near the end of each year 
these books of register are taken 
to the company’s office. Christ- 
mas cards are mailed to all 
those who left their address. 
Many of these cards have gone 
to Europe, Egypt and other dis- 
tant countries. 


HE third reason why custom- 

ers stop, as given by Mr. 
Cross, is the policy of treating 
everyone alike. The driver of 
an automobile of ancient manu- 
facture receives the same treat- 
ment, the same service, as the 
driver of the newest and most 
expensive car made. 


The size of the purchase also 
does not limit the amount of 
service. Several weeks ago an 
elderly gentleman and his wife 
drove into the station. The man 
wanted to telephone. While he 
was telephoning the_ station 
salesman washed his windshield 
—washed not wiped. When the 
customer returned he was so ap- 
preciative that although he did 
not need much gasoline he 
asked the station salesman to 
fill the tank. 


While at the station Mr. Cross 
is just as much a salesman as 
his employes. If the men on 
duty are busy Mr. Cross waits 
on the trade. He operates the 
gasoline pumps, checks crank- 


case oil, fills radiators, and 
washes windshields. His serv- 


ice is just as thorough as that 
of his men. 


This station is at the junction 
of two main highways and Mr. 
Cross has taken advantage of a 
service desired by tourists. That 
is overnight service on car wash- 
ing and lubrication. 

Tourists like to keep their 
cars in good condition, especial- 
ly salesmen traveling by auto 
who dislike driving to a cus- 
tomer’s place of business with a 
dirty car, but daylight hours are 
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for driving not for having the 
car serviced. An hour taken 
out for servicing reduces the 
day’s mileage, and these services 
can be done just as well at 
night. 


Mr. Cross keeps his station 
open all night during the sum- 
mer, so he obtains additional in- 
come by offering this service to 
tourists while they sleep. Cards 
announcing over-night car wash- 
ing and lubrication are in hotel 
rooms, and in restaurants. All 
that is required of the tourist is 
to telephone the station. A sales- 
man calls for the auto in the 
evening. On its return in the 
morning the tourist has his car 
at the hotel door, all cleaned, 
lubricated and ready for a 
hard day’s drive. 


Tourist traffic past the station 
is increasing. One of the high- 
ways feeds traffic from Madison 
and the country south and west, 
to upper Wisconsin and Michi- 
gan. The other highway comes 
from Chicago to the northland. 
This highway takes traffic 
around Milwaukee. 


Mr. Cross believes the clean- 
liness of his station, and his 
service policies, permit him to 
claim that he never has lost a 
tourist customer. Once they 
stop at the Waupun Oil Co. sta- 
tion they are steady customers. 
It is not unusual for a car to 
roll on the drive while the driver 
calls out, ‘“‘Well, I’m_ back 
again.’’ Many travelers tell the 
station salesman that they al- 
low the tank to get low just so 
they can stop at this station. 


That is the outward evidence 
of the many repeat customers. 
Undoubtedly many tourists have 
told friends about this station, 
and their recommendation has 
been responsible for many new 
customers. 


HE station is on the point of 

land between the two main 
highways, and visible from all 
directions for at least one block. 
The drive has been cut from one 
highway to the other, leaving 
the point of land all landscaped. 
Three pumps are on the island, 
and one in front of the station. 
One pump is for Ethyl gasoline, 
two for Dixie regular and one 
for Dixie aviation gasoline. The 
drive is covered with concrete, 


and the walks are of gravel, 
rolled in. 


A small pit is beside the sta- 
tion building for outdoor drain 
service. The main lubrication 
department is in the separate 
building back of the original 
station. This building has en- 
trances from both highways, 
and is equipped with two lifts 
for lubrication and washing 
service. A merchandise store 
room is between the two service 
departments. 


The buildings are of stucco on 
steel lath with a bank of stone 
at the corners. Interiors are 
plaster on steel lath. The roof 
is of colorful asbestos shingles. 


Entrance to the ladies rest 
rooms is at the rear of the sta- 
tion building. Directions are 
indicated plainly. The outer 
room is equipped with a rug, 
two wicker chairs and a wicker 
davenport, table, mirror, several 
pictures, and curtains at the 
windows. The toilet and wash 
bowl are in a separate room, 
and the door can be locked. Both 
rest rooms are furnished with 
individual cloth towels. 


ACK of the station is a va- 

cant lot, also the property of 
the company. For two summers, 
a miniature golf course in- 
creased the _ station’s income. 
Now that this form of enter- 
tainment has passed on the lot 
this summer will have tables, 
chairs and lawn umbrellas for 
the convenience of customers. 


The first impression of the 
motorist, coming down the 
street, is one of restfulness and 
coolness. The colored shingles 
attract attention, and on a warm 
summer day the coolness of the 
shade from a spreading elm and 
oak tree and the soft color of 
the stucco trimmed with Dixie 
blue on the wooden window 
blinds invite the customer to 
drive in off the hot pavement. 


With the natural advantage 
of the two large trees the com- 
pany has landscaped the entire 
plot. This spring numerous beds 
of tulips were set out. The 
drives from the highways to the 
service building at the back of 
the station will soon be lined 
with hollyhocks. And the walks 
will be colorful with their 
hedges of fire bush. 
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Relax, Drive, Forget Your Cares, 
Says Standard of Indiana 


CHICAGO, June 3 
EST, change, relaxation— 
Rrhese are the things Stand- 
ard Oil Co. of Indiana is urg- 
ing for tired business men, car 
owners and motorists in its cur- 
rent advertising program run- 
ning in 1500 middlewestern 
newspapers. 


Before such a departure in its 
advertising was decided upon, a 
scientific survey was made to 
determine what the _ public 
would react to in these troub- 
lous times. 

The public mind is in a con- 
fused, bewildered, uncertain, 
nervous, ill-at-ease state, the ex- 
perts decided. It was no time to 
unload talks about motor fuel 
quality, price per gallon, or to 
urge to buy this or that, the sur- 
vey indicated. 

Instead, it was decided to ap- 
peal to the motorist’s imagina- 
tion. The fascination of the 
open road, the romance of going 
places and the joys of touring 
were to be headlined. Where to 
go, how to get there and what 
he would see, were things to be 
played up. 

Thus these 1500 newspapers 
recently carried advertisements 
signed by Standard Oil Co. of In- 
diana, bearing such imaginative 
captions as :“‘Highways are 
Happy Ways”; “You Can Roam 
the Roads of Romance”; ‘“‘You 
Can Take the Treasured Trails”’; 
and ‘‘Woodlands Are Wonder- 
lands.”’ 

In further support of this 
campaign, a folder of 48 pages 
has been published, containing 
138 illustrations of scenic spots 
in 13 mid-western and Rocky 
Mountain states. This booklet 
was offered in the first adver- 
tisement under the caption of 
“Get Your Copy of ‘Places To 
Go’’”’. It can be had for the ask- 
ing at any Standard service sta- 
tion. 

Gasoline, motor. oil and 
grease take a back seat in the 
copy. Only the last page in the 
booklet calls attention to these 
products. The rest is devoted 
entirely to descriptions and pic- 
tures of western parks, caves, 
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cool-looking lakes, mountain 
passes and peaks, winding, tree- 
shadowed trails and many other 
interesting phenomena of na- 
ture. 


In presenting the new cam-_| 
paign to its salesmen, the com- | 


pany called in a famous neu- 
rologist to draw up a brief to 
show why it should meet with 
the public’s response readily at 
this particular time. 


Oil Companies Galvanizing 


Tourists Into Action 


NEW YORK, June 3.—Only 
the strong-minded will be 
spending their week-ends and 
vacations on the front stoop or 
in apartment living rooms. For 
the heavy artillery of oil com- 
pany advertising has been un- 
leashed, designed to pry them 
loose from their moorings and 
send them out in their cars 
roaming roads’ and 
places. 


There is “‘Esso Tours and De- | 


tours” coming out again—400,- 
000 copies strong every month. 
Motorists can get copies free, at 


service stations of the Standard | 


Oil Co. of New Jersey, the 
Standard of Pennsylvania the 
Standard of Louisiana and the 
Standard of Kentucky. These 
companies’ stations dot eastern 
and southeastern United States, 
or about 20 states. 


The June edition of this live- 
ly, irresistible leaflet begins by 


convincing you what a wonder- | 


ful month June really is to trav- 
el in. As the “trip of the 
month’”’ it suggests Annapolis, 
home of the U. S. Naval Acad- 
emy, urging you, and particular- 
ly the ladies, to see ‘this his- 
toric city in glamorous ‘June 
Week,’ city of white duck and 
gold braid’”’ since there seems to 
be an idea that 100 per cent of 
the ladies find the uniformed 
male the most deadly. 

There is also ‘“‘Dover Green— 
Delaware Beauty Spot’’ that you 
shouldn’t miss seeing; and do 
you ‘‘Love the Sea? Try High- 


BENNETT ROTARY 
HAND PUMPS... 


; » » Remain Primed 


at All Times! 


BUILT-IN 







A complete range of 
models for every gasoline, 
kerosene and oil dispens- 
ing need. Pumping unit 
is of remarkably simple 
and sturdy design. Bronze 
rotor blades are self-ad- 
justing — wear compensa- 
tion is completely auto- 
matic. Liquid flow is posi- 
tive and continuous. Re- 
moving five cap screws 
makes all parts of pump- 
ing unit instantly acces- 
sible. Special pipe plug 
at top of rotor body per- 
mits quick, easy priming 
when necessary. The most 
economical and efficient of 
all dispensing units for 
outlying stations, private 
and public garages, air- 
ports, fleet owners and 
farms. 


MODEL 1400 PEDESTAL TYPE 
GASOLINE AND KEROSENE 
PUMP 


Widely used by small station owners, 
fleet owners, bus and truck transporta- 
tion companies, factories, airports, etc. 
Pedestal is constructed of substantial 
cast-iron base and length of 2-inch 
pipe coupled to the pump. Foot-valve 
is brass. Equipped with 8 feet of 
34-inch metallic, rubber-covered cotton 
bound hose with brass coupling of 
removable type. Hose elbow protects 
nozzle against rain and dirt. All-brass 
vent at top of elbow permits quick, 
easy draining of hose. 


Model 1405 Rotary 

| Transfer and Dispensing 
Pump Handles Gasoline, 
Kerosene, Oil, Etc. 
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Compact, light and easily port- 
| able. Can be used for a wide 
variety of purposes. Pumping 
unit identical in construction 
with MODEL 1400. Lower part 
of pump body threaded to fit 
| both 12-inch and 2-inch drum 

openings. Sliding intake fits all 

drums from {5 to 60 gallon 
capacity. Foot-valve is all brass. 


Write for 
MODEL 1400 BULLETIN 


Service Station Equipment Co. 


Main Office: 
CONSHOHOCKEN, PENNSYLVANIA 


Suburb of Philadelphia) 


Branch Office 
Foreign 


s and Warehouses Coast to Coast 
2 Broadway, New York 
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OW oil companies create interest in automobile touring 
by making available information on likely places to 


go, what there is to see, how far it is, what roads to take, 
and so on, has been told in articles published in NATIONAL 


PETROLEUM NEws. 


Here are references to some of them: 
Continental Oil has travel 

uses names for prospect list.............. Dec. 16, 1931, p. 
Attractiveness draws tourist trade 


bureau; 
43 
eT June 11, 1930, p. 88 


Standard of Kentucky touring service 


averages 200 requests daily 


akslihasaiaael May 21, 1930, p. 115 


Tell customers where to fish, camp, see 


scenery 


isiemmcide March 19, 1930, p. 195 


Tells of beauty spots for motorists to 


visit 


ere March 20, 1929, p. 9 


7 
Socony touring service sells the East...... Sept. 19, 1928, p. 27 
Scenic tourist camp at Berger Park, 


SS ee enn ep, ae eee 


seninciaandaeade June 25, 1928, p. 68 


Copies of the above issues may be obtained for 25 cents 
each by writing this publication at 1213 West Third St., 


Cleveland. 


lands, N. J.”’ since a parade of 
ships is held here every Satur- 
day. Would you like to see fos- 
sil trees millions of years old, 
to fish in wild mountain streams, 
to follow a real Indian trail? 
Your goal is the vast Mononga- 
hela Forest covering 700,000 
acres in West Virginia. 

Tours and Detours is a print- 
ed leaflet of four pages, 15 by 


11 inches, chock-full of sugges- 
tions such as the above, spiced 
with interesting facts, descrip- 
tions and pictures of many 
places. 

Publication and distribution 
of the leaflet will continue from 
May 1 to Oct. 1. It is published 
for the Standard Oil Co. of New 
Jersey at 26 Broadway, New 
York. 


This Marketer Sells His Gasoline 
At 5 Cents Above Cost 


OSHKOSH, Wis. 
IFTY years ago there was an 
oil marketing company in 
Oshkosh compounding lubri- 
cants and bringing in kerosine 
barrels from Milwaukee. The 
firm continues today with a 
service station here and one in 
Fond du Lac. This is the Stroud- 
Doyle Oil Co., and J. E. Doyle, is 
the active head of the company. 
This company has been Inde- 
pendent through the years, and 
Mr. Doyle claims to be one of 
the few Independent marketers 
in the strict sense of the term. 
By Independent Mr. Doyle 
refers particularly to the ques- 
tion of price. He has never fol- 
lowed the price set by any other 
company. He has established 
his own retail price, and it is 5 
cents a gallon above the cost of 
gasoline in tank car lots laid 
down. 
At times his price has been 
above that of other companies; 
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at times his price has been low- 
er, but it stays at 5 cents above 
cost. 

Back in 1923, in the year of 
the big rise and the sudden fall 
of the retail gasoline market, 
Mr. Doyle stayed right with his 
5 cent margin. Up went the 
market to a top of 28 cents a 
gallon, posted by the major com- 
panies. Up went the tank car 
market and up went Mr. Doyle’s 
retail price until he was selling 
retail at 32 cents, against the 28 
cent market of competitors. 

Then came the break. Down 
went tank car prices and down 
went Mr. Doyle’s retail price. 
While competitors remained at 
28 cents Mr. Doyle’s price kept 
going down to a market of 21 
cents. Then came the political 
storm out of the Dakotas, and 
the major companies price 
dropped 6.6 cents in one price 
reduction. 

Today Mr. Doyle is selling his 


gasoline at 18 cents. This is 
7/10 cent below the posted price 
of competitors. Mr. Doyle does 
not vary his price by tenths of 
a cent, as do other oil companies 
in the central west, to keep the 
price level for a territory with 
the difference in freight rates 
accounting for the fraction. 

The Stroud-Doyle Oil Co. op- 
erates a two-ton truck for haul- 
ing to accounts, and to the Fond 
du Lac station. The discount 
for a quantity purchase from the 
truck is 2% cents a gallon off 
the station price if the buyer 
takes a full load. If the buyer 
takes only a compartment the 
discount is 2 cents off the sta- 
tion price. 

Years ago the company sold 
gasoline, delivered into the au- 
tomobile tank, from pumps back 
of the company’s paint store on 
the main business street of Osh- 
kosh. There were two pumps, 
and on one of the peak days 
3700 gallons were sold. What 
a sales volume that would be to- 
day. When business was brisk 
an employe was necessary to di- 
rect traffic. Customers drove in 
all right, but it was necessary to 
back out, so there was some dif- 
ficulty in handling a crowd. 

Kight years ago the company 
built its present station in Osh- 
kosh, and only gasoline and mo- 
tor oil is sold at this outlet. 

Whose’ gasoline is’ sold? 
Champlin Refining Co. products 
and they have been handled for 
years, without any contract, 
without any set price. Mr. 
Doyle never follows the tank 
car market. He takes his invoice, 
adds 5 cents to his cost and ar- 
rives at his selling price. 





Buys New Trailer Job 


SALISBURY, Md. — H. L. 
Loreman recently purchased a 
new Autocar straight job to 
carry 1500 gallons of gasoline, 
and a new trailer to carry 100° 
gallons, or a total of 2500 gal- 
lons. This truck and trailer al- 
so has a side-rack for carrying 
54 five-gallon cans of motor oil. 
The truck is one of the most 
up-to-date in use in the oil in- 
dustry today. 





WASHINGTON, D. C.—W. R. 
Smallwood is organizing an oil 
marketing company here, with 
about $50,000 capital. A bulk 
station will be built at Alexan- 
dria, Va. Headquarters are at 
1410 H St., N. W., Washington. 
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U. S. Crude Runs and Gasoline Stocks as Reported Weekly by A. P. i. 
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Bulk Gasoline Stocks Increase 248,000 Barrels 


By Telegraph ated in spite of a _ general rels. 
NEW YORK, June 7 tendency to slow down the The increase in gasoline 
ULK stocks of gasoline in- rate of refinery operations. stocks with a lower rate of man- 
B creased 248,000 barrels in Daily average crude runs of all ufacture indicates that buy- 


the week ended June 4, ac- reporting plants were reduced ing was slow after the Memori- 


cording to reports gathered by 
the American Petroleum Insti- 
tute. Stocks of gasoline at refin- 
eries were reduced 90,000 bar- 
rels to 44,247,000 barrels. At 
bulk water terminals and in wa- 


57,700 barrels daily average to 
2,261,000 barrels per day. Re- 
finers were operating at 61.7 per 
cent of capacity during the week 
as compared with 63.3 per cent 
of capacity the previous week. 


al Day holiday despite the fact 
that the weather generally was 
favorable. Oklahoma-Kansas 
refiners reported the largest 
draft on storage, 131,000 bar- 
rels. This did not entirely rep- 


ter borne transit to these ter- All refining groups except resent current demand since 
minals east of California stocks Texas reduced crude runs. On jobbers were stocking up in 
increased 338,000 barrels to 16,- the Texas Gulf Coast runs the hope of avoiding payment 
873,000 barrels. were increased 5100 barrels of the new federal gasoline tax 


by getting the gasoline in their 
tanks before June 21. 


daily average and inland Texas 
plants increased runs 4300 bar- 


total bulk 
was cre- 


The increase in 
storage of gasoline 








Current Refinery Operations 














Stocks . Cracked Gasoline Production 
Per Cent Daily Average Crude Per Cent of Reporting (Thousands of Barrels) % of Total Daily Av. Pro- 

Districts Capacity to Stills (Barrels) Capacity Operated Gas & Gas & Capacity duction (Barrels) 
Reporting Week Ended Week Ended Gasoline Gasoline Fuel Oil Fuel Oil Reporting Week Ended 

June 4 May 28 June 4 May 28 June 4 May 28 June 4 May 28 June 4 June 4 May 28 
East Coast. 100.0 474,600 481,600 74.9 76.0 6.634 6,515 6,492 6,420 94.1 95,900 98,000 
Appalachian.... 91.8 94,900 99,000 69.1 Peas 1,755 1,721 1,032 1,035 96.1 27,000 26,900 
iad: 1. Ky....<. : 98.9 288,100 290,200 66.8 67.3 6,358 6,318 4,050 4,029 95.5 8.000 77,700 
Okla., Kans., Mo.... 89.6 222,300 234,700 ) a 1.9 3.878 4,009 3,221* 3,310 92.3 54,400 $2,700 
UES, ca dpewesvices. OE. 3 558,400 549,000 73.0 71.7 7,797 7,788 1.843 9,138 96.8 110,900 119,300 
ae | ee eee 98.9 156,700 169,100 68.0 73.4 1,825 1,840 4,679 4,653 100.0 34,100 35.000 
Rocky Mountain 89.4 28,300 36,600 19.7 z5-5 2.001 2,047 639 660 98.5 10,100 10.200 
California........ 96.7 437,700 459,100 49.5 51.9 13,999 14,099 7,102 97,415 100.0 40,600 47.100 
oo ee nn 95.1 2,261,000 2,319,300 61.7 63.3 44,247 44,337  127,058* 126,660 95.6 465,000 466,900 
Texas (Gulf Coast) 99.8 446,400 441,300 84.0 83.0 6,229 6,207 6.885 6,245 98.6 89,700 13,400 
La. (Gulf Coast).... 100.0 101,100 116,100 68.5 78.7 1,625 1,670 3,954 3,883 100.0 29,000 24.700 

*Not comparable with May 28 report due to transfer of 108,000 barrels to cracking stock. 
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Mid-Continent Refinery Operations, Week Ended June 3 (By Teletype) 




































































North & West North Total Week 
Kansas Oklahoma Cent. Texas Texas La.-Ark. Ended June 3 
Plants Reporting..... 10 23 23 10 10 76 
Da. Av. Cap. (Bbls.).. 94,000 162,500 107,400 71,500 60,700 496,100 
Da. Cracking Capacity 53,200 64,600 23,100 26,250 31,700 198,850 
Da. Av. Crude Runs.. 64,068 + 6.2 63,215 ~— 10.8 52,154 + 1.9 14,795 — 30.4 37,545 + 4.5 231,777 — 3.2 
Da. Av. Other Oil.... 1,039 — 86.6 5,399 + 97.9 528 — 79.9 oe nm 15,672 + 3.2 22,638 — 20.1 
GASOLINE—Gallons 
Stocks, May 27. 38,352,000 48,088,000 27,415,000 12,689,000 6,525,000 133,069,000 
Prod. 5-27 to 6-3...» | 10293000 — 6.9 | 14486000 — 11.2 7,352,000 — 1.3 1,746,000 — 25.6 5,857,000 — 9.2 36,694,000 — 8.7 
Ship. 5-27 to 6-3.. 12,651,000 + 18.8 | 13,197,000 + 6.6 | 9,949,000 — 4.3 1,289,000 — 10.0 | 5,767,000 — 4.4 42,853,000 + 4.8 
Stocks, June 3...... 35,994,000 — 6.1 46,337,000 — 3.6 24,818,000 — 9.5 13,146,000 + 3.6 6,615,000 + 1.4 126,910,000 — 4.6 
Ratio Sales to Prod... 122.9% 115.3% 135.3% 73.8% 98.5% 116.8% 
KEROSINE—Gallons 
Stocks, May 27...... 2,891,000 5,455,000 3,094,000 30,000 696,000 12,166,000 
Pood. 5-27 to 6-3..... 1,770,000 + 6.6 1,309,000 — 26.5 688,000 + 2.2 s aeasnaie Big 400,000 — 1.5 4,167,000 — 7.9 
Ship. 5-27 to 6-3..... 1,343,000 — 31.5 1,357,000 — 9.5 592,000 — 1.0 11,000 — 1,000.0 339,000 — 30.1 3,642,000 — 19.9 
Stocks, June 3...... 3,318,000 + 14.8 5,407,000 — 0.9 3,190,000 + 3.1 19,000 — 36.7 757,000 + 8.8 12,691,000 + 4.3 
Ratio Sales to Prod... 75.9% 103.7% 86.0% bie sade 84.8% 87.4% 
STOVE DISTILLATE—Gallons 
Stocks, May 27...... 1,796,000 2,865,000 112,000 23,000 59,000 4,855,000 
Prod. 5-27 to 6-3..... 153,000 — 70.1 286,000 — 66.7 Picamoeenes Sabb 9,000 Secs 14,000 — 75.0 462,000 — 67.6 
Ship. 5-27 to 6-3..... *1,505,000 +203.4 432,000 — 10.6 50,000 + 92.3 Re eer 15,000 — 73.2 *2,002,000 + 87.6 
Stocks, June 3... ; *444,000 — 75.3 2,719,000 — 5.1 62,000 — 44.6 32,000 + 39.1 58,000 — 1.7 *3,315,000 — 31.7 
Ratio Sales to Prod... 983.4% 151.0% Siaviksars 107.1% 433.3% 
GAS OIL—Gallons 
Stocks, May 27...... 4,269,000 13,271,000 4,132,000 1,218,000 4,377,000 27,267,000 
Prod. 5-27 to 6-3... 512,000 — 67.3 1,222,000 +347.6 595,000 +107.3 159,000 +106.5 2,223,000 + 8.2 4,711,000 + 10.7 
Ship. 5-27 to 6-3.. 776,000 — 59.2 1,442,000 + 2,052.2 487,000 + 54.6 79,000 +163.3 2,176,000 + 33.8 4,960,000 + 25.9 
Stocks, June 3....... 4,005,000 — 6.2 13,051,000 — 1.7 4,240,000 + 2.6 1,298,000 + 6.6 4,424,000 + 1.1 27,018,000 — 0.9 
Ratio Sales to Prod... 151.6% 118.0% 81.8% 49.7% 97.9% 105.3% 
FUEL OIL—Gallons 
Stocks, May 27...... 14,304,000 50,260,000 87,649,000 11,716,000 17,403,000 181,332,000 
Prod. 5-27 to 6-3..... 4,790,000 + 9.2 3,802,000 + 31.0 5,352,000 — 3.5 2,243,000 — 40.9 3,605,000 + 0.6 19,792,000 — 2.1 
Ship. 5-27 to 6-3.. 4,104,000 — 9.7 412,747,000 +202.1 3,098,000 — 14.8 2,042,000 — 24.9 4,007,000 + 2.4 $25,998,000 + 36.6 
Stocks, June 3....... 14,990,000 + 4.8 | +41,315,000—17.8 | 89,903,000 + 2.6 | 11,917,000 + 1.7 | 17,001,000 — 2.3 | +175,126,000—3.4 
Ratio Sales to Prod... 85.7% 335.3% | 57.9% 91.0% 111.2% 131.4% 
Gasoline Produced by Various Methods, Week Ended June 3 
% of % of North & 4% of West % of Louisiana- % of fo of 
Kansas Total Oklahoma Total Cent. Texas Total Texas’ Total Arkansas_ Total Total otal 





Straight Run... 5,807,000 56.4 6,724,000 58.7 4,390,000 59.7 1,227,000 70.2 2,481,000 42.3 20,629,000 56.2 














Cracked..........0+- 4,180,000 40.6 | 3,600,000 31.5 | 2,521,000 34.3 424,000 24.3 | 2,658,000 45.4 | 13,383,000 36.5 
Natural............. 306,000 3.0 | 1,122,000 9.8 441,000 6.0 95,000 5.5 718,000 12.3 2,682,000 73 
SORT 10,293,000 11,446,000 7,352,000 1,746,000 5,857,000 36,694,000 





+ or — columns are % change over previous week. 
*1,300,000 gallons transferred to charging stocks. 
+4,500,000 gallons transferred to charging stocks. 


Gasoline Stocks Lowered 6,100,000 Gallons in Mid-Continent 


By Teletype lons less. Shipments fell 900,000 gal- 
TULSA, June 6 lons. Stocks increased 530,000 gal- 
ASOLINE stocks were reduced _lons. 
G 6,100,000 gallons in the Mid- 
Continent the week ended June 3. 
Shipments were 2,000,000 gallons 
more than in the preceding week. Pro- 
duction of gasoline was 3,400,000 gal- 
lons less. 


Production of distillate was re- 
duced. Shipments were larger when 
stocks were transferred to pressure 


Summary for the Month 


Production and shipments, all reporting refineries, for four weeks ended 
June 3. Change in stocks figured from May 6. 





Daily average runs of crude oil were GASOLINE Gallons 
7700 bs te teen th “a week Gallons Net change in stocks.......... —1,211,000 
ai Se See See eee Saee eee) ———— a ae 157,992,000 Ratio sales to production.... 129.8% 
before.. There were large cutsin runs Shipments ......ccc.ccccccseeeeeee 165,909,000 AS OI 
in Oklahoma and West Texas. Net change in stocks ........ —7,917,000 — an GAS OIL 14.779.000 

‘ j j SO 8 ««.- - ED. beddeswsecanccisccscionces x iy 

All districts reduced their output of @tio sales ae” — a 15,458,000 

gasoline. The reduction in stocks in pioquction isan 291.339.9000 Net change in stocks............ —679,000 
hi t ae eee gee ere ca Ratio sales to production.... 104.6% 

the area was due to large shipments Shipments  .........cccccccseeeeeees 19,100,000 

from Oklahoma and Kansas. Stocks Net change in stocks ........ +2,239,000 FUEL OIL 

were reduced in all districts but West Ratio sales to production... 89.5% Production .........ccssssseeseers 81,070,000 

' Loulsians~Arkanens. STOVE DISTILLATE IIE sscnisiiineiiabiainnasinais 84,804,000 
ee = 7 7 comune 1 PPROGUCTIOR.  cscesecscercscsrersocceces 4,132,000 Net change in stocks........... —3,734,000 

erosine output was ’ gee! | are 5,343,000 Ratio sales to production.... 104.6% 


. 
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charging stocks. Stocks at refineries 
outside stores of cracking plant mate- 
rial, were lowered 1,500,000 gallons. 

Gas oil stocks were reduced 200,000 
gallons and fuel oil stocks 6,200,000 
gallons. 


Cincinnati Oil Club 
To Picnic June 23 


CINCINNATI, June 6.—A baseball 
game between the Price Cutters and 
the Rebaters will open the annual pic- 
nic of the Cincinnati Oil Club at the 
Miami Boat Club, Miamiville, O., June 
23. 

Guy Peters, Oil-Kraft, who is chair- 
man of arrangements, promises that 
this year’s picnic will be as good if not 
better than previous picnics of the 
club. Oil men who have attended pre- 
vious picnics know what that means. 

There will be horseshoe pitching 
and other athletic events in the af- 
ternoon. 

Dinner will be served in the eve- 
ning with no set program after that. 
The ‘‘songsters and speculators’’ will 
then have their hour. 

Many oil men throughout the Ohio 





valley annually attend the picnics. The | 


jobbers’ associations of Indiana and 
Kentucky are planning to have size- 


able delegations at the outing. Reser- | 


vations are being sent to Mr. Peters 
at 3330 Beekman St., Cincinnati. 


New Marketer in Pennsylvania 


ERIE, Pa.—R. M. Jones, formerly 
smokestack salesman for the Gulf Re- 
fining Co., has opened his own oil busi- 
ness under the name of Great Lakes 
Oil Co., with 
Peach St., Erie. 


Mr. Jones entered 


headquarters at 1102 | 


the oil business 11 years ago with the | 


Standard Oil Co. of Indiana at Detroit. 


His new company has built a bulk 


station and is now building a one- 
stop at Erie, equipped with Erie Meter 
Systems and display cabinets. The sta- | 
tion has parking facilities, and han- 
dles Goodyear tires and Prestolite bat- | 
teries. 


| 

An appeal to the woman’s sense of 
neatness and cleanliness is made by | 
having attendants clean windshields | 


and dust the upholstery in 
driven by women. 


PAMPA, June 4.—Danciger Oil & 
Refining Co. has taken over operation 
of Petroleum Refractionating Co.’s re- 
finery at Pampa and is constructing 
a Dubbs cracking unit to cost approxi- 
mately $25,000. The plant was for- 
merly operated by Bell Oil & Gas Co. 
of Tulsa, but Danciger owned a sub- 
stantial interest. 


FINLEY, N. D.—A. P. Boe has 
bought a bulk station here from the 
Deep Rock Oil Corp., Chicago. 
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Two welded sta- 
tion tanks and 
a welded flat- 
bottom tank 


Welded fuel oil tank 


ee 2206 Midland Bldg. 
ere 2919 Main Street 
cee 1407 Philcade Bldg. 
New York... .3145 Hudson Terminal Bldg. 


Philadelphia 2614 ‘‘1616"’ Walnut St. Bldg. 
Boston....... 1516 Consolidated Gas Bldg. 





of 


onstruction 


Write our nearest 
Office for Quotations 


Seer 2125 Old Colony Bidg. 
ae 1513 Lafayette a 
Birmingham........ 1534 Fiftieth St., N. 
i. See 1239 Burt Bldg. 


San Francisco........... 1060 Rialto Bidg. 
Los Angeles... .1322 Pacific Mutual Bldg. 


Fabricating plants in Birmingham, Chicago, and Greenville, Pa. 





Four all -welded tanks of 10,000-Bblis. capacity built for a pipe line company in Texas 
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“IT’S THE 


YOU EVER SAW!” 


The more your customers like to use your prod- 
uct, the more of it will get consumed. And this 
frequency of use, this discrimination in favor 
of your brand, depend not only upon the excel- 
lence of what you make. Now, more than ever, 
they depend upon the container in which your 


product goes to market. 


To our way of thinking, a container should be, 
and can be, far more than just a container. It 
can be merchandising ammunition, a stimulator 
of consumption, a builder of sales. It can bring 
more rapid prominence to new products, and 
it can do much to revitalize old ones. It can be 
a spotlight that sets the product apart from com- 


petition, wherever it is bought or used or sold. 


The American Can Company view-point is as 
valuable to the small concern as it is to the 


large one —and equally available to both. 





Great customers from little ones frequently 
grow —as our lists overwhelmingly show. 
We try to make it valuable for all our cus- 


tomers to do business with us. 


AMERICAN 
CAN COMPANY 


ee ee oe, ee ee, OO 
NEW YORK CITY 


GINNIae) 
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Proposed Federal Taxes Stimulate Buying In 


Middle W 


CLEVELAND, June 6 
HE proposed federal taxes on gaso- 
line and lubricating oils caused a 
brisk revival of buying in Mid- 
Continent refinery markets late last 
week and prices again pointed upward. 
The steadiness of prices despite the con- 
tinued lack of buying was a feature of 
eastern markets. In all areas except the 
Pacific coast, markets put up a stiff 
front. 

Retail gasoline price cutting spread 
considerably in Ohio but elsewhere in 
the country there was little change. The 
crude oil situation also was without 
change. 

Opinion predominated in marketing 
cirelss that gasoline and lubricating oil 
in storage at wholesale and retail dis- 
tributing plants would not be subject 
to the federal taxes now in the process 
of being imposed by Congress. This 
stimulated jobber buying substantially, 
particularly in the middle west. 





OR your own business welfare, 

as well as for business gener- 
ally, encourage profitable prices 
when you buy— 

Because you want 
prices when you sell. 


profitable 


You cannot sell your products 
at a profit, if the man who sells 
you has to do so at a loss. 

This applies both to petroleum 
products and equipment. 


Editor 











Mid-Continent refiners reported great- 


ly increased demand as result of the 
proposed taxes. This together with 


seasonal increase in consumption, a 
flood in Oklahoma City which complete- 
ly inundated several plants and wiped 


est; Prices Point Upward 


out some storage, and the continuance 
of inter-refinery buying caused gasoline 
prices to advance 0.375 to 0.5 cent a gal- 
lon. The advance was general through- 
out the Mid-Continent and virtually all 


distress gasoline was eliminated from 
that area. 
Atlantic seaboard gasoline markets 


were steadier with shading of tank car 
prices less of a factor than it has been 
the past two or three weeks. 
Pennsylvania gasoline remained in 
excellent shape. Several refiners. re- 
ported being completely sold up for the 
balance of June; others said they were 
continually running three to five days 


behind shipping instructions. 
Pacific coast markets, both tank car 


and cargo, were easy. Prices lost some 
ground. 

Burning oil prices receded slightly in 
the middle west but remained steady in 
other markets. Lubricating oils showed 
no change in price. 





Chicago Prices Rally With Increased Demand 


Staff Special 
CHICAGO, June 4 
UYING of gasoline and lubricating 
oils took a brisk upturn in the Chi- 
cago market toward the end of this 
week, following the apparent certainty 
of a Federal tax on these products. 
Traders were of the opinion that gaso- 
line and lubricating oils already in dis- 
tributors’ storage prior to the effective 
date of the tax would be exempt and 
apparently nearly all those who could 
were going to fill their storage. 
Nearly all traders reported an im- 
provement in gasoline d*:mand June 3 
and 4, both from spot and contract buy- 


ers. Some of them said their increase 
was quite heavy, while others said 
their jobber customers were not yet 


ready to do much buying, but thought 
they would later, if they were sure the 
tax would be levied. 

Prior to the buying flurry late in the 
week, the gasoline market had been 
decidedly quiet, according to most sell- 
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ers. Traders generally reported their 
after Memorial Day demand had not 
been up to expectations, although dis- 
tributors generally reported a satisfac- 
tory consumption of gasoline over the 
week-end holiday. Several 
however, reported a very 
demand May 3:1 and June 


traders, 
satisfactory 
1, although 


the bulk of it was coming from their 
contract customers. 
Spot gasoline prices generally were 





Summary of Group 3 Quotations for 
U. S. Motor Gasoline 
In Effect June 6, 1932 


Below 57 57-65 Above 65 


Octane Octane Octane 
No. No. No. 
Okla. 4.75-5.00 5.25-5.50 5.50-5.75 
Kans. 4.625-4.875 ».00-5.25 5.25-5.50 
N. Tex. 4.625-4.875 4.875-5.125 5.125-5.375 
W. Tex. 4.625-4.875 5.00-5.125 5.125-5.375 
La.-Ark. 4.75 5 5 


o v.00 5.25 
Ind.-Ill. 4.375-4.625 F = 

Prices are those quoted on the basis 
of f.o.b. Group 3 by refiners in the dis- 
tricts designated. 





higher in the Chicago market as the 
week ended, especially on the U. S. 
Motor and 400 e.p. grades. Nearly all 
refiners made advances in price, rang- 
ing from 0.125 to 0.5 cent. A number of 


carlot marketers said their buying 
prices had been advanced, except in 
cases where they were guaranteed a 


fixed margin under a publication price. 
They reported that practically all of the 


distress gasoline ‘that had been dis- 
turbing the market had been elimi- 
nated. 


Quotations for U. S. Motor, below 57 
octane number, generally were at 4.375 


cents 


and up June 4, although some 
material still was available at 4.25 
cents. High gravity gasolines were 


quiet and showed little change in price. 


Kerosine demand remained light and 
prices again receded to lower levels. 
The few 41-43 w.w. reported 
were mostly at 3.375 to 3.5 cents on 
June 4, compared to sales at 3.625 to 
3.875 cents May 31. Quotations on the 


sales of 
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Current Prices of Principal Mid-Continent Refined Products 


Al-43W.W. Kerosine 
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U.S.Motor Gasoline 
(57-65 Octane Number) 


Straw Distillate 


rw kh TW SI Oo O 
UO||0O 49g $ us) 


613 20274 I 18251 8 52220 6 1320273 10 172451 7 142 251219262 9 1625507 142 284 Ul 1825 | B15 22207 4228 4 WN 16252 9 16 75306 132021 


Apr. May Jun 


Prices shown are in Group 3 basis and extended to date 


42-44 w.w. grade also were 0.25 cent 
lower by the end of the week. 

Prices for distillate, gas and fuel oils 
showed little tendency toward a change 
in either direction. Demand was light, 
but apparently there was no great 
amount of distress goods being offered 
at bargain prices. 


Michigan Files Civil Suit 
Against S. O. Indiana 


CHICAGO, June 6—The state of 
Michigan began a second action last 
week against the Standard Oil Co. of 
Indiana in its efforts to collect a claimed 
unpaid gasoline tax bill by filing a 
civil suit for $1,599,815. 

The civil suit was filed June 2 in 
Ingham county (Lansing, Mich.) dis- 
trict court. At this time the state was 
waiting action from the federal court 
in Detroit on an injunction to prevent 
the closing of Indiana Standard’s 1950 
service stations in Michigan. 

Judge E. A. O’Brien, federal court, 
had issued a restraining order May 31 
after Frank D. Fitzgerald, secretary of 
state, had threatened to close Standard’s 
stations unless the $1,599,815 was paid 
at once. The point of difference between 
the state and oil company authorities is 


July Aug. 





over the 3 per cent shrinkage allow- 
ance in Michigan’s gasoline tax law. 
This difference of opinion has been held 
for several years, and action was taken 
by the state late in May following an 
audit of Standard of Indiana’s records. 

The civil suit has been transferred 
from the district court to the federal 
court at Detroit. A temporary injunc- 
tion was granted by Judge O’Brien June 
6 against the state’s closing the service 
stations. This injunction will be in 
force until the civil case is tried. Indi- 
ana Standard has 30 days for filing a 
reply in the civil suit. 


Posts T. W. Price on Third 
Grade 


OKLAHOMA CITY, June 7.—An 
open tank wagon price on its third 





grade gasoline has been posted by the. 


Continental Oil Co. at its agencies in 
Oklahoma, according to a bulletin of 


the Oklahoma Petroleum Marketers 
Association of June 4. 
On that date retail station price 


of third grade was 15 cents through 
most of the state. The tank wagon 
price would be 1 cent less than the 
retail station price, the bulletin in- 
dicated. Uniform differential, re- 
gardless of price, it is understood, will 
be 1 cent. 


Sept. Oct. Nov. Dec. Jan. Feb. Mar, Apr 





yrade A Natural Gasoline 


Crude (Okla. 35-35.9) 





Prices A Year Ago 
June 8, 1931 


58-60 U. S. Motor Gasoline ............ 


Kerosine (Okla. 41-43; Pa. 47 w.w.) 
Fuel Oil (Okla. 24-26; Pa. 36-40) 


teen eeeeneeesseees 


a 2.25-2.375 4.25-4.50 
recent $0.40-$0.45 2.50-2.75 
Bee caer tice $0.32 $1.50 

Die eisdaentenasaleecenssceuvaneneeee 14.00¢ 


Chicago tank wagon (including 3c tax) 


Penna. 
4.625-5.00 


Oklahoma 
2.50-2.875 
1.875-2.00 
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shown in Refinery Market Table Section of this issue 


S.O. Ohio Has Restaurant 
At Service Station 


CLEVELAND, June 4.—Standard Oil 
Co. of Ohio is experimenting with 
restaurant service at one of its service 
stations on a main tourist highway. 

This is the second experiment of a 
major oil company in combining auto- 
motive and restaurant service to in- 
crease service station income. Standard 
Oil Co. of Indiana last year installed a 
dining car at a station in a residential 
district of Chicago. The dining car is 
operated by the B-G Sandwich Shops. 

Ohio Standard’s experiment is being 
conducted at Norwalk, Ohio, a town of 
12,000 population about midway be- 
tween Toledo and Cleveland, on route 
U. S. 20. The Interstate Co., Chicago, 
operator of concessions in mail order 
houses, railroads, and steamships, is in 
charge of the restaurant. Ohio Standard 
operates the service station. 

The site of the station-restaurant has 
been used for a station since 1917 when 
the Ohio Standard built its first drive- 
in outlet in Norwalk. In 1923 a metal 
station was erected. Recently a stand- 
ard type porcelain enamel station was 
built, with enclosed lubrication lifts 
and a display cabinet on the pump 
island. 

The station is in the corner near the 
intersection of the side street, and the 
restaurant building, of the same mate- 
rial, is near the sidewalk at the far 
end of the lot. The restaurant has a 
capacity of 43 customers, 15 at the 
counter and 28 in booths. 

Every gallon of gas sold in France 
is taxed at least 14 cents, according to 
a report to the Commerce department, 
from Assistant Trade Commissioner 
Earle C. Taylor, Paris. 
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Rate Hearing Set 

FORT WORTH, June 4.—The Tex- 
as Railroad Commission will start hear- 
ings June 11 at Austin to determine 
the proper city gate rates to be charged 
by the Lone Star Gas Co. 

Evaluation of the Lone Star’s Tex- 
as properties was placed at $47,000,- 
000 in a survey completed recently by 
Hawley and Frees, Fort Worth engi- 
neering firm. 

Many of the 250 municipalities in 
Texas served by Lone Star have en- 
tered protests to the company’s city 
gate rates, which local distributing 
companies claim makes reductions be- 
low present domestic charges impos- 
sible. 


620 Oil Companies Listed 


In°Skinner's Manual 


CLEVELAND, June 4.—Personnel and 
important data on 621 English and 
foreign oil companies, including Ameri- 
can, have been brought up-to-date in the 
23rd annual edition of the Oil and 
Petroleum Year Book put out by Wal- 
ter E. Skinner, London. 

More and more this book is becoming 
a standard international reference work, 
since it includes particulars on oil com- 
‘panies over the world, producers, refin- 
ers, dealers, transporting and financial 
companies, giving property locations, 
crude production, refining capacity, 
capital, dividends, officers, and other 
similar information. 

A feature of this year’s edition is an 
article on modern deep drilling and pro- 
duction methods, followed by a glossary 
of 500 technical terms used in the oil 
industry. There is also a list of 500 
trade names of petroleum products 
marketed by various companies. 

The book has 442 pages. It may be ob- 
tained from Walter E. Skinner, 15 Dow- 
gate Hill, Cannon St., London, E. C. 4, 
England. Price outside of England is 
8s 6d. (about $2.12) at par. 


Names New Sales 
Representative 


CLEVELAND, June 4.—Byron L. 
Ashdown has been appointed sales 
representative for Struthers-Wells Co. 
of Warren, Pa., in the Mid-Continent 
and south central states. He has 
opened offices in the Syndicate Trust 
building, St. Louis. Struthers-Wells 
manufactures process equipment for 
the refining industry. 


HARLAN, fa.—F. L. Yates, of the 
Yates Oil Co., has been handling Tydol 
products for some time but recently 
changed to Conoco, products of the 
Continental Oil Co. 

FARMVILLE, N. €.—C. F. Bland 
has taken a commission agency with 
the Colonial Oil Co., subsidiary of the 
Pure Oil Co. He is associated with 
L. M. Holden as Bland and Holden. 
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Gasoline Advances Under Brisk Demand 


Staff Special 

TULSA, June 4 

ASOLINE price in the Mid-Conti- 

G nent experienced advances of 0.25 

to 0.5 cent a gallon late in the week of 

May 31 to June 4, after losing some 

ground immediately after the Memor- 
ial Day holiday. 

The threat of a federal tax on gaso- 
line in the near future was credited 
generally with stimulating buying to a 
considerable degree. The market prior 
to the announcement that the tax ap- 
peared certain to be imposed, had been 
comparatively quiet and jobbers for the 
most part bought on a hand-to-mouth 
basis. Orders had been only fair after 
the holiday although contract move- 
ment held up well. 

As the trade generally began realiz- 
ing the possible effect of the tax, how- 
ever, inquiries began to pour into the 
Mid-Continent. The first part of the 
buying was on contracts, but by the 
close of business Saturday, the spot 
market was active. 

A considerable amount of inter-re- 
finery buying was reported late in the 
week. This was taken as an indication 
refiners who depended on the open mar- 
ket for a portion of their third grade 
gasoline requirements had decided to 
get some of that grade into storage be- 
fore the tax became effective. 

Marketers also were reported more 
active late in the week, while several 
refiners either withdrew from the mar- 
ket pending more definite information 
regarding the proposed tax, or ad- 
vanced their quotations 0.25 to 0.5 cent. 

The buying was sufficient to take vir- 
tually all the distress gasoline off the 
market, and two or three refiners who 
had been badly in need of relief were 
virtually out of the market. 

Another factor which gave some sup- 
port to the market was the sudden flood 
in Oklahoma City. All refineries except 
one were inundated and in one or two 
instances some stocks had been lost. 
This took that spot out of the low oc- 
tane gasoline market entirely for the 
next several days. Water was reported 
six and eight feet deep in the boiler 
rooms of one or two of the plants. 

Natural gasoline demand also was 
brisk late in the week. Several manu- 
facturers reported receiving numerous 
inquiries for stabilized material. These 
inquiries were for domestic, coastwise 
and export shipment. With an increase 
in demand for the stabilized products 
there was little doubt but that Grade 
26-70 would be affected within a short 
time. 

This increase in natural demand ilso 


was attributed in part to the desire of 
blenders to get some material in stor- 
age prior to the passage of the federal 
tax bill. 

Kerosine demand was light in all 
quarters with the possible exception of 
Texas where the wheat harvest has 
started. Prices lost ground as demand 
lagged. A few refiners continued to push 
their production onto the market in the 
hope of reducing stocks before prices 
dropped much lower. 

Distillate demand also was light in 
the Mid-Continent but prices for the 
most part were only slightly changed. 

Gas oil was in brisk demand in 
Louisiana and Arkansas due to the fact 
that it is used extensively in the rice 
growing district. Demand in other areas 
was light. 

Fuel oil buying was steady in most 
districts. Material continued to be ex- 
ceptionally scarce for prompt shipment 
in Texas but was fairly free in other 
districts. Prices, however, remained 
unchanged. 


The proposed tax on lubricating oils 
also has stimulated bright stock ¢e- 
mand to some extent. Details of the 
proposed tax had not been received here 
late in the week, but there was no 
doubt but that compounders in many 
sections of the country were anxious 
to get some stocks on hand as soon as 
possible. 

No price advances were announced 
but one or two refiners reported they 
were getting low on stocks and prob- 
ably would be forced to advance quota- 
tions in self protection. 

The wax market was unusually quiet, 
most refiners said. Prices were un- 
changed but demand both domestic and 
export showed little indication of im- 
mediate improvement. 

Neutral oils were in fair demand in 
sympathy with bright stocks. No price 
changes were announced. 


Build Texas Refinery 

TULSA, June 4.—A 500-barrel re- 
finery is being constructed at Pilot 
Point, Denton county, Texas, by J. C. 
Schrouder and Bruce Young of Grand- 
field, Okla. The plant will specialize 
in road oils, and will take care of the 
production of the Jacob oil field, near 
Pilot Point. The plant is expected to 
be in operation within three months. 





SELBY, S. D.—Selby Equity Union 
Exchange reports business good this 
spring, the government seed and fuel 
loans helping the gasoline business. 
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Chicago Tank Car Market 
Following prices represent majority of sales to job- North, West and East Texas, Louisiana, Arkansas In- 
bers on Group 8 freight basis, although shipments’ diana, Illinois, Kentucky, etc. 
may originate in other refining districts, such as 
Prices Prices Prices 
June 6 May 31 May 23 
50-52, 437 e.p. naphtha................0000. 4.25 — 4.50 4.25 - 4.50 4.25 - 4.50 
U. S. Motor Gasoline: 
Below 57 octane number................... 4.375-— 4.625 4.25 - 4.50 4.375- 4.50 
57-65 OCORNE MUNDO. ii nic esc oes wdyasiaciears 4.75 - 5.00 4.75 - 5.00 4.75 - 5.00 
Above 65 octane number................... 5.00 -— 5.25 5.00 — 5.25 5.00 - 5.25 
60-62 400 e.p. gasoline: 
Below 57 octane number .................. 4.50 -— 4.75 4.375-— 4.625 4.50 -— 4.625 
57-65 OCtANE NUMBET.... 6.6 ssc. ce cece eases 4.875-— 5.25 4.875-— 5.25 4.875- 5.25 
Above 65 octane number................... 5.125-— 5.375 §,425— 5.375 5.125- 5.375 
Se Fre i IR 0 6 kk Seis a Sh pss ste eeseds 4.75 — 5.00 4.75 — 5.00 4.75 = 5.00 
GB-FO DED DSS CBs GOOTIRG oon iscccvcccscvceses 4.875- 5.125 4.875-— 5.125 4.875- 5.125 
*Domestic Aviation Gasoline, below 73 octane 
DINE iiis6 nicki ENG A Shawne (SOR Uae she kaeee > 5.50 5. k25— 5,50 §.125- 5.50 
08S Wi TIO io. oo on be SbGS SOs a6 To dK 3.375- 3.50 3.625— 3.875 3.75 - 4.00 
eS ee a er ered 3.50 — 3.625 3.75 - 4.00 3.875- 4.125 
BORO Ty WS RIE obec ks Rb eee Se eNWeR eS Be 2.125— 2.25 2 195= 2225 2.125- 2.25 
BO-4O GiPAW GIGTINBEE ion oisisae cv bee we ewise wise sewers 1.875-— 2.00 2.00 =:2. 925 2.00 — 2.125 
32-36:OFrdinary GarK GAS Ol... o.vinicsis anew vieiers 125 b.25 125 
32-30 GREK, ZETO DES Dili cie.s oc service sivenee woaeede 1.625- 1.75 1.625- 1.75 L.75 
ee ce ee | a 1.75 = 13875 1.75 = 1.375 1.875— 2.00 
28-30 zero fuel oil (per bbl.)...............00 08 $0. 525-$0.575 $0. 525-$0.575 $0. 525-$0.575 
20-90 Bil ON TEE D0 is. 658 680s ve ee es ceewnsoo' $0. 425-$0.475 $0. 425-$0.475 $0.425-$0.475 
2826 FOE! OUNCE BOI 5 5.56 is oo 0b 05 eiwisisinn oeews $0.35 —$0.40 $0.35 —$0.40 $0.35 -$0.40 
BO 222 Fel oll AEP I oss os soos soos noe eenee $0. 225-$0.275 $0. 225-$0.275 $0. 225-$0.275 
18-22 zero: tucl oil (per DBI.) onesie esc nsseccnsvien $0. 275-$0.325 $0. 275-$0.325 $0. 275-$0.325 
14516 Sel Oil MERI 5 6s x25 65-0006 eran baiee $0.20 —$0.225 $0.20 —$0.225 $0.20 -—$0.225 
Naphtha and Solvent 
Tank car prices for naphthas and solvents quoted by Chicago sellers are: 
June 6 May 31 
F.O.B. Group F.O.B. Chicago F.O.B. Group F.O.B. Chicago 
3 Basis District 3 Basis District 
DEA ATISOINODE 5 bono seS. 06 ca sieesncae sosscane 5:00: =-5.75 7.00 — 9.00 2.90 =. 5.75 7.00 — 9.00 
I I, os cc vines cd sen Kcewnapeneor 5.50 - 6.25 7.0 -@6.30 2.30 = 6.25 7.30 - 8.9 
I isco cs Mie ch KRAK Cake eek eam ES 6.00 — 6.50 9.00 6.00 — 6.50 9.00 
RPP IED 0 5.5.53 5 sae SiGe Medes, cra punter @Siar if = She 6.00 — 7.00 6.75 = 3.25 6.00 — 7.00 
REGU DENG 6 6 o:3% os arsine naken es aedaues meee oe 515 = 96.25 10.00 6.00 — 6.25 10.00 
PROC MPIC ii 6h aes Sees daos Gees ae neeee Saar 7.75 - 8.50 12.50 7.0 - 3.3 12.50 
*Prices are based on U. S. Gov't. gana - better. Present Gov’t. specifications require distillation range of 
5% recovery at 122°-167°F.; 50% at 221°; 90% at 311°; 96% at 347°; end point 374°F. Gasoline of fighting grade specifications 
in some instances sells at a premium over domestic rs grade. Prices represent majority of quotations. 








Tells Farmers How to Use 


And Store Gasoline 


May 12.—Recommenda- 
safe use and storage of 
kerosine on the farm, 
the National Fire Protec- 
tion Association Committee on Farm 
Fire Protection, have been published 
by the U. S. Department of Agricul- 
ture as Farmers Bulletin No. 1678. 
Quantity lots may be had from the 
Superintendent of Documents, Wash- 
ington, D. C. at 5 cents each, or mem- 
bers of the association may obtain 
single copies by writing H. E. Roethe, 
secretary of the N.F.P.A. Committee 
on Farm Fire Protection, U. 5S. Bureau 
of Chemistry and Soils, Washington. 
The bulletin includes such items as 
the danger of starting or reviving fires 
with gasoline or kerosine, the proper 
methods of handling oil lamps, heaters 
and lanterns, the hazards of using 
flammable liquids in cleaning and in 


BOSTON, 
tions for the 
gasoline and 
prepared by 
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spraying disinfectants, and how to ex- 
tinguish flammable liquid fires, among 
other things. 

SPARTANBURG, S. C.—M. S. Oak- 
man, manager of the Oakman Service 
Stations, and formerly agent for the 
Pure Oil Co. here, is now handling At- 
lantiec Refining Co.’s products distrib- 
uted by the Spartan Petroleum Co., 
Inc. here. 


Jensen Wins Golf Crown 

CHICAGO, June 4.—H. Jensen, 
Spencer Petroleum Co., carried off the 
honors for low gross score at the an- 
nual golfing outing of the Burning 
Oil Distributors Association of metro- 
politan Chicago. 

Other prize winners were: Clarence 
Braun, Braun Brothers Oil Co., Win- 
netka; Bob Ebbert, Shell Petroleum 


Corp., St. Louis, Mo.; I. G. Hart, Kel- 
ler-Hart Lumber & Fuel Co., Claren- 
don Hills; C. J. Johnson, Commerce 


Petroleum Co.; R. A. MeCornack, Re- 
finers Petroleum Co.; and George Pe- 


terson, George C. Peterson Co. 
About 90 oil men were present for 
luncheon, golfing and dinner. 


Opens New Station 

WOOSTER, Ohio.—A new service 
station was opened recently by E. W. 
Strock, head of Strock’s Service Sta- 
tions. The station is on a triangular lot 
in the north part of Wooster with the 
building across the rear, and the pump 
island near the point of land. 


The station building has a large sales 


room. There are no neighborhood stores 
in the vicinity so the station will stock 
candy bars, ice cream, soft drinks, and 
tobacco, to increase sales. 

The station was opened May 28. The 
grounds will be landscaped during the 
summer with rock a. 

SPARTANBU RG, S. C.—As an im- 


proved merchandising idea. The Spar- 
tan Petroleum Co., Inc. here is trying 
to educate its dealers to get nearer to a 
cash basis and to cut out unnecessary 
discounts. 
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Barometer of Mid-Continent Refinery Market—Week Ending June 3 


Charted Course of Prices, Production, Shipments, Stocks of Principal Refined Products, Week by Week, from Reports Made oy 
93 Plants to National Petroleum News 


U.S. Motor Gasoline, F.0.B. Group 5 


(57-65 Octane Num 


Cents Per Gall 
UO}|OO Uag ${uaD 


35-359 Gravity nt Crude 
tanolind Crude Oil Purchasing Co) 


Gasoline Stocks a 
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Area Shows Decrease in Stocks | 


Millions 
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Prices shown above are extended to date shown in Refinery Market and Crude tables in Market section of this issue and stocks, 
shipments and Production are extended to date as shown in the table on page 58 
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Refinery Markets on Light Oils and Lubricants 


Prices given below are in cents per gallon, except where $ is shown, in tank car lots, f.o.b. Refinery. They repre- 
sent prices made only to domestic jobbers who resell to the consuming public, except where otherwise noted. 


(These Refinery Prices compiled in the OIL PRICE HANDBOOK for a whole year) 





GASOLINE AND NAPHTHA 


OKLAHOMA (F, o bs Oklahoma refineries) 


Prices Prices 
June 6 May 31 May 23 
< §2 450 e.p. maphtha,... 4.75 4.375- 4.625 4.50 - 4.75 
‘U. S. Motor Gasoline 7 . 
Below 57 octane number 4.75 - 5.0) 4.375- 4.75 4.50 -— 4.75 
§7-65 octane number.... 5.25 — 5.50 4.875- 5.25 5.00 - 5.25 
Abovei65 octane number 5.50 -— 5.75 5.125- 5.50 5.25 = 5.50 
,60-62, 400 E.P. Gasoline 
Below 57 octane number 4.75 5.25 4.50 -— 4.875 4.50 -— 4.875 
57-65 octane number... 5.375- 5.50 5.0) — 5.375 5.125- 5.375 
above) gu eenae 5.625- 5.75 5.25 — 5.625 5.375- 5.625 
64-66, Gasoline 5 4g9—- 5.25 5.09 - 5.25 5.125- 5.25 
S870" 38u- © el gasoline 5.25 5.375 5.125- 5.375 5.25 - 5.375 
‘ {Domestic Aviation Gaso- 
line, below 73 Octane 
SS Pe T Pee 5.50 — 5.75 5.125- 5.50 5.125- 5.50 
2 Prices based on U. S. Gov't. pepitention or better. Present Gov t. specifica- 


tions ee distillation range of 5% recovery at 122°-167°F.; 50% at a2fs 90% 
at 311°; 96% at 347°; end point, 374°F. Fighting grade in some instances 
pelle at a premium over domestic aviation grade. Prices represent majority of 


quotations. 
PENNSYLVANIA (F. o b. Western Pennsylvania refineries) 
92-54 Naphtha........ ae 6.375- 6.50 6.375- 6.50 6.375- 6.50 
re. Ne eT 6.50 — 6.625 6.50 — 6.625 6.50 -— 6.625 
U.S ol (58-62°).. 6.50 — 6.75 6.50 = 6.75 6.50 — 6.75 
64-66 gasoline. . 6.625- 6.875 6.625— 6.875 6.625- 6.875 
68-78 380-500 “eee 6.875— 7.00 6.875- 7.00 6.875- 7.00 
OHIO (Quotations of S. O. Ohio. 4c state tax to be added. Delivered 
any point in Ohio.) 
U.S. Motor Gasoline... 9.25 8.25 8.25 
9.50 8.50 8.50 


60-65 Octane number.... 


KANSAS (F. om b. cefinery, Kansas destination) 


O SS. Motor Gasoline 


Below 57 octane number 4.75 -— 5.00 4.75 - 5.00 4.75 = 5.00 

57-65 octane number... §.25 - 5.50 5.25 -— 5.50 5.25 — 5.50 

Above 65 octane number 3.00 '5:.75 5.50 — 5.75 5.50 = 5.75 
60-62 400 e.p. gasoline.... 5.00 - 5.25 5.00 ~— 5.25 5.00 — 5.25 
64-66 375 e.p. gasoline... 5.25 — 5.50 5.25 — 5.50 5.375 

NORTH TEXAS (F o b. North Texas refineries) 

,U. &. Motor Gasoline - 

Below 57 octane number 4.625— 4.875 4.375- 4.75 4.50 -— 4.75 

57-65 octane number... 4.875- 5.125 4.75 — 5.125 4.875-— 5.125 

Above 65 octane number 3.129— 5.379 4.875- 5.25 5.00 — 5.25 
60-62 400 e.p. gasoline. .. 4.75 — 5.00 4.50 — 4.875 4.625- 4.875 
$4-66 390 e.p. gasoline. .. 4.875— 5.125 4.875- 5.125 5.00 - 5.2 
“54-66 375 e.p. gasoline...  4.875- 5.125 4.875- 5.125 5.00 - 5.25 
“68- 70 350 300 e.p. gasoline 5.00 — 5.25 §.125= 5.25 525 


\WEST TEXAS (F. o. b. West Texas refinery, for unrestricted shipment) 


8 Motor Gasoline 


Below 57 Octane number 4.625— 4.875 4.375- 4.75 4.50 — 4.75 
§/-65 Octane number.... 5.00 — 5.125 4.625- 5.00 4.75 = 5S. 7 
,Abowe 65 Octane number 5.125- 5.375 5.00 — 5.25 5.125- 5 


NORTH LOUISIANA 


U. § Motor Gasoline 
Below 57 Octane number 4.875— 5.125 4.875 4.875 
‘$7 65 Octane number.... 5.125- 5.375 5.25 5.25 
Above 65 Octane number 5.375- 5.625 5.50 5.50 
ARKANSAS (Ark., N. La., and Mies. destination) 
U S. Motor Gasoline 
Below 57 Octane number 4.875— 5.125 4.875 4.875 
$7-65 Octane number.... °©5.125— 5.375 $25 5.25 
Above 65 Octane number 5.375— 5.625 5.50 5.50 


tPrices Nominal. ttOaly one refiner quoting. *Quotations oaly. 
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; _ (3c tax to be added to California gasoline prices if used 
in state. 
Prices Prices Prices 
June 6 May 31 May 23 
54-58 U.S. Motor 437 e.p 4.75 — 7.00 4.75 -10.00 4.75 - 7.00 
54-58 U S. Motor, for out- 
cide state shipment. . 4.75 - 5.75 4.75 - 5.75 4.75 - 6.00 
42-45 Engine Distillate 
445-480 e.p...... wees 5.09 - 6.00 5.00 - 6.00 5.00 - 6.00 
OKLAHOMA (F. o b& Group 3) 
tGrade 26-70. .......— 1.75 1.75 1.875- 2.00 
NORTH TEXAS (fF, o, b. Breckenridge) 
SGrade: 36-10. ocacece ses WS 1.75 1.75 -— 1.875 
CALIFORNIA (F, o b. California refiaeries) 
75-85, 375-390 ep. for 
eee 4.00 - 5.00 4.25 - 5.0 4.75 - 5.25 


2On inquiries for other grades of natural gasoline, esd of manufacturers 
quote prices 10 to 15% above or below Grade 26-70 for each 4 pounds difference 
in vapor pressure between the grade desired and that of Grade 26 70. 


BURNING OILS 


PENNSYLVANIA (F. oa. bs Western Peansylvania refineries) 
ven 4.875- 5.00 4.875-— 5.125 4.875- 5.125 
or 5.00 — 5.125 5.00 - 5.25 5.00 — 5.25 
i §..125~:5.375 5.25 - 5.50 5.25 -— 5.50 





OKLAHOMA 


(F. o- b. Oklahoma refineries) 


41-43 w.w. berosine...... 3:.375— 3.75 3.625- 4.00 3.875-— 4.25 

42-44 w.w. berosine...... 3.625-— 3.875 3.875— 4.125 4.00 — 4.375 
KANSAS (fF, o b. refinery Kansas destination) 

41-43. w.w. berosine...... 3.875— 4.125 4.125- 4.375 4.375- 4.50 

42-44 w.w. berosine...... 4.125- 4.25 4.50 — 4.625 4.50 — 4.625 


NORTH TEXAS (F. o. b. North Texas refineries) 


41-43 w.w. berosine...... 3.375- 3.625 3.625- 4.00 3.875- 4.125 


NORTH LOUISIANA (N. La., Ark. and Miss. destination 
41-43 w.w. berosine...... 3.75 = 3.875 3.875- 4.00 4.25 
ARKANSAS (Ark., N. La. and Miss. destination) 
41-43 w.w. berosine.... — Tt4.25 3.875- 4.00 4.25 
CALIFORNIA (F. o b. California refineries) 
38-40 w.w. berosine.. — — 3.79 = TS 4.00 - 5.00 4.00 - 5.00 
PENNSYLVANIA (F. o. bs Western Pennsylvania refineries) 
Viscous Neutrals 
Vis, (Viscosity at 70° PB.) 
=> No. 3 color, 420-425 
COO Oe 
Zero pour test........ 22.00 -23.09 22.09 -23.00 22.00 -23.00 
BD DOME CHEE. oo cscoses 21.00 —22.09 21.09 ~22.00 21.00 -22.00 
SS See 19.09 -—20.09 19.09 -20.00 19.00 -—20.00 
4 ~_ = eee eee 17.09 -17.50 17.09 -17.50 17.25 -18.00 
"No. 3 See ee 16.50 -17.09 16.50 -17.00 17.00 -17.50 
180 o. 3 pa ah 410-415 
oe eeeners 15.00 -16.09 15.00 -16.00 15.00 -16.09 
150 No. 3 color, 400-405 
| Eras 
Zero pour test......... 14.50 -16.00 14.50 -16.09 14.50 -16.00 
ee eee 14.00 -15.09 14.09 -15.09 14.00 -15.00 
RP ED WINE sé 4'0.ciceieve 13.50 -14.50 13.50 -14.50 13.50 -14.50 
ee . ee 12.09 -12.25 12.00 -12.25 12.00 -12.50 
enn 11.75 -12.00 11.75 -12.09 12.00 -12.25 
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Refinery Markets Wax, Lubricants, Heavy Oil 


Prices given below are in cents per gallon, except where $ is shown in tank car lots, f.o.b. Refinery. They repre- 
sent prices made only to domestic jobbers who resell to the consuming public, except where otherwise noted. 
(For quick reference to Refinery Prices, get the OIL PRICE HANDBOOK, published annually) 




















®®MID-CONTINENT (F. o. b. Mid-Continent refineries) **OKLAHOMA (Per pound in barrels; in a few instances, per pound ia 
Prices Prices burlap bags; F. o. b. Oklahoma refineries.) 
June 6 May 31 Prices Prices Prices 
@ie. Color (Viscosity at 100° F.) June 6 May 31 May 23 
@ to 10 15 to 30 @ to 10 15 to 30 124-126 White Crude 
Pour Point Pour Point Pour Point Pour Point Se 1.625- 1.875 1.625— 1.875 1.75 -— 2.00 
106— No. 2... 4.50 4.00 — 4.25 4.50 4.00 -— 4.25 
OONe a 6.00- 6:35 5.75 - 6.00 00-635 5.75 - 6:00 
i S.00 A - 6. 5:75 = 6, 6. - 6.25 ‘ - 6. 
180—No, 3... v PY §. 7.25 - 7.50 quae 7.25 — 7.50 
180—No. 4... 7.29 7.50 7.00 — 7.25 7.25 - 7.50 7.00 — 7.25 DISTILLATE, GAS. AND FUEL OIL 
180—No. 5... 7.00 - 7.25 6.75 — 7.00 7.00 — 7.25 6.75 — 7.00 
= ae : te He oo 2 ie -— ae PENNSYLVANIA (For outside Pittsburgh district) 
oO. te 6. " - ofa - oJ osu = e 3 .-.. 2s = e e 
200—No. 5 . és 7.78 7.28 oa 7.73 7°28 36-40 fuel oil... ...... on 3.25 — 3.50 3.25 - 3.50 3.25 - 3.50 
o 3... 9.25-9.! 9. .25 - 9. 9:00 
220—No. 4... 9.00 - 9.25 8.50-8.75 9.00-9.25 8.50- 8.75 Senne CF: ot Seas see . 
320—No : 8.75 — 9.00 8.50 8.75 — 9.00 8.50 38-40 straw a. - ees 2.00 - 2.25 2.125— 2.25 2.125= 2.25 
240—No. 3., 10.00 —10.50 9.50 10.00 -10.50 9.50 36-38 straw distillate. . 1.875— 2 00 2.00 — 2.125 2.00 — 2.125 
240—No. 4.:. 9.50 - 9.75 9.00 — 9.25 9.50 - 9.75 9.00 - 9.25 32-36 straw gas oil..... a 1.375— 1.50 1.375— 1.50 1.375- 1.50 
240—No. 5... 9.50 9.00 9.50 9.00 32-36 straw gas oil zero... 1.875-— 2.00 1.875— 2.00 1.875— 2.00 
280—No. 9.3. 44.50 =11.:75 11.00 11.50 -11.75 11.00 32-36 dark gas - aa 1.375— 1.50 1.375- 1.50_ 1.375 
280—No. 4... 10.50 -11.00 10.00 -10.50 10.50 -11.00 10.00 -10:50 | 32-36 dark gas oil zero. 1.875 1.875 1. 875-_ 2.00 
280—No. 5., 10.75 10. 25 10.75 10.25 | eS eet ea 9.3. po $0.55 
= uel oil per . 475 3 475 
SOUTH TEXAS (F. o. b. South Texas refineries) 26-28 fuel oil (per bbi. $0.45 -$0.475 $0.45 -$0.475 $0.45 $0:458 
Prices Prices Prices oes = pe per Hey i $0.425 Bs ends $0. 425-$0.45 
June 6 May 31 May 23 uel oil (per -425 0.425 30.425 
Wis. Color (Viscosity at 100° F., pour test 6) 1630 fusl ot ae oat)... $0.375-$0.40 $0.375-30.40 $0.375-30.40 
= a : Son Sense ‘eas oe - $2 ‘2 - . ss +2 - 6.38 14-16 fuel oil (per bbi.)... +30. 375 T$0.375 +$0.375 
io. Dn aceaas eto > he 75 - Lis = 7. 
500—No. 3% Pale....— 7.50 — 7.75 7.50 — 7.75 7.50 — 7.75 KANSAS (fF. o. b. refinery Kansas destination) 
750—No. % ¥ ace 7.75 — 8.00 7.75 — 8.00 7.75 — 8.00 + es c c - 
£200—No. 4 Pale... zat 8°75 — 9/00 8°75 — 9.00 8°75 — 9.00 38-40 straw —--- 2. 375- 2.625 2.50 — 2.625 2.50 - 2.625 
2 No. 56% Red 0 5°50 — 6.00 5°50 0 50 36-38 straw distillate. . 2.25 — 2.375 2.375— 2.50 2.375— 2.50 
200—No $34 Red ou ° £22 - $2 oa 8 = a - re 32-36 etraw gas oil..... 2.125- 2.25 2.25 — 2.375 2.25 - 2.375 
S00—Ne 6 hed Ob, «6.75 7.00 6:75-7:00 6.75 - 7.00 | Ie ae tected (per bbl).— $0.40 -$0.45 $0.40 -$0.45 $0.40 - 80.45 
750—No. 6 Red ik - 7:25 = 7:50 728 _ 7 50 7:28 = 7°50 -14 fuel oil (per bbl.). $0. 325-$0.35 $0.30 -$0.35 $0.30 -—$0.35 
4200—No e 25 — 8.5 8.25 — 8.5 8.25 - 8.50 NORTH TEXAS (F. o. b. North Te fineri 
Note: Red oil prices shown above cover oils with blue cast; one or two refiners | 38.40 straw distillate.... 2.00 a 125 ervey 2.125- 2.25 
ash 0.5c to lc per gallon higher for green cast red oils. 38-40 p.w.treated distillate +t3.00 $43.00 2 375 
32-36 gas oil, cracked..... .75 — 1.875 1.75 — 1.875 4.78 = 3.979 
CALIFORNIA (F. o. b. California refineries) 32-36 St. reduced gas oil 1.375- 1.50 1375-1150 1.375- 180° 
Wie. Color (Viscosity at 100° F.) 24-26 fuel oil (per bbl _ $0. 50 $0.50 $0.50 
100—No. 3........... - 8.00 8.00 8.00 | 20-24 fuel oil (per bbl. $0. 45 $0.45 $0.45 
eho. ; Srarwarac nase ee He 8.00 8.00 18-22 fuel oil (per bbl. $0.40 $0.40 $0.40 
OO—No. 3..........- per 8. 8.50 8.50 
450—No. 3 Bec a ae 10 00 10.00 10.00 WEST TEXAS (F, o: bs Weet Tezas refinery, for warestricted shioment) 
De Piccveseeees ‘ée 11.00 11.00 30-32 _ ree eoces : 625— 1.75 —- as 
600—No. 3..........+ on 11.50 11.50 11.50 | 3090 gssem, ous... 625— 1.75 I 678 I r3 1 62s 1878 
200—No. §..-........ pa 8-00 8-00 8.00 | 18-22 fuel oil (per bbi.)... 30.528 -$0.375 $0.325-$0.375 $0.35 -$0.40 
a ee eae on 7 : 
+ + a Sie acewe dais ms * Ps Ra 9.50 NORTH LOUISIANA (N. La., Arb. and Miss. destination) 
———....:...... a 11.50 ee Po 32-36 gas oil.......... ae 2.00 2.00 2.00 
700—Ne, iecaninnes ~ 12°50 12°30 12°50 32-36 gas oil, zero..... 2.25 2.25 2.45 
O Teweeereeeee 14-16 fuel oil (per bbl)... $0.35 -$0.40 $0.35 -$0.40 $0.35 -$0.40 
CYLINDER STOCKS ARKANSAS (Ark., N. La. ead Miss. destination) 
SING OOO Oi osc cccscc a 2.00 2.00 
MID-CONTINENT (F. o. b. Mid-Continent refineries) = = oa oil, ae én $2 2.25 et 
Prices represent uotations and sal. . as oil. eccececece 2.00 2.00 
190-20 Vis. D at rot ond 0. 4 uel oil (per bbi.)... $0.45 $0. 50, $0.45 -$0.50 $0.45 -$0.50 
Sela ational 22.00 22.00 n.co | “see Cee... _s bile 40.375 
150-160 Vis. D at 210° ; 
: CALIFORNIA (fF, o. b. refinery.) 
Brt. St. ; 
0.16 cold RE Pi 21.00 21.00 21.00 14-18 fuel oil (per bbl.).. $0.40 —$0.55 $0.40 -$0.55 $0.40 -$0.55 
10-25 cold teat ae 20.50 20.50 20.50 14-18 Bunker oil pent bbi.) $0.55 -—$0.65 $0.55 -—$0.65 $0.55 —$0.65 
ash ins Ge a ise* Bax ini ieee 20.00 | 27 Plot Dick al (pee bbi) $0.68 80:80 $0.70 80.88 $0.08 ~bo.8e 
is. rt. us Diesel oil (per -$0. .70 -—$0.85 -65 -$0.85 
eae rere 20.00 20.00 20.00 
600 St. Ref. Olive Green._ 4.00 — 5.00 4.00 — 5.00 4.00 -— 5.00 
600 St. Ref. Dark Green... 3.50 — 4.00 3.50 — 4.00 3.50 — 4.00 
ised Cl... vc ccccccccse 2.00 -— 2.25 2.00 - 2.25 2.00 — 2.25 PETRO 
PENNSYLVANIA (F. o. b. Western Penna, refineries) (A.S.T.M, Tests) M 
a _o Refined, filter- 94.00 -14.50 54.00 <14.90 LATU S 
Peawedicecnaees “ .00 -14. .00 -14. 14.00 -14.50 
650 da Refined... 16.50 -17.00 16.50 -17.00 16.50 -17.00 ‘ gg yn open (Per pound, in barrels, carioad lots, f. 0. b. Pena, 
600 Flash...........00 — §7:90-18.00 17-:50-38.60 17.50-i8.gn | Sf age. Se teehee 1 ce Nege sees) Gestion ae hen acietes 
630 Flash........ csceces 422.00 -21.0 2.53-3.0 2.5-3.06 | °™. 
600 Warren E.......... 16.78 -17.25 16.75 -17.25 16.75 -17.25 | Snow White.......... - 600-7.00 6.00-7.00 6.00 - 7.00 
Bright Bact No. Scams, ay had eer re “ eo - = eo - $3 5.00 — 6.00 
vie. at ream tacdaces ~« ‘ - 5. : - 5.00 4.00 — 5.00 
540.550 Light Amber.......... =~ 28-295 22-25 2£.5-25 
10 pour ng 27.50 —28.50 27.50 -28.50 27.50 -28.50 ME c6s 6 Cadecceceda oni 1.875- 2.25 1.875— 2.25 1 875- 2 25 
45 pour test. 25.00 —26.00 25.00 —26.00 25.00 =26.00 Ps h ks cns cuwcceuce aa 1.75 — 2.00 1.75 - 2.00 1.75 — 2.00 
25 pour test. 24.00 —24.50 24.00 -—24.50 24.00 —24 
35 pour test 23.50 -—24.00 23.50 -—24.00 23.50 -24. 00 
PENNSYLVANIA (Per pound, F. o. bs New York) *°OKLAHOMA (F. o b. Oklahoma refineries) 
i white crude scale oe . (Per ton tn car lots) 
—Mikeeeheee ne seus : - 1.9 1.875-— 2.00 1.875- 2.00 Mice dcisudcaduaéace 3.00 -$4.00 3.0 0 - 
24136. white crude scale, Mec actaxancadese , $00 re “$300 0 or 52:00 
GI so acccccceveccce 1.875-— 2.00 2.00 — 2.125 2.00 -— 2.125 | | ae $0.75 -—$1.00 $0.75 -$1. 00 $0.75 -$1.00 
ttOnly one refiner quoting. {Prices Nominal. *Quotations only. **Prices represent quotations and sales. 
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New Refining Patents 





Reagents for Cracking Oils. U. S. P. 
1 847 409, March 1, 1932, application 
filed April 27, 1923 and renewed 
March 15, 1928; Jacque C. Morrell, 
assignor to Universal Oil Products 
Co. 

OR increasing the gasoline yield, 
F onc for effecting partial refining as 
part of the cracking operation, it has 
been found that the permanganates 
of potassium and sodium are potent 
reagents in oil cracking. A still fur- 
ther inerease in gasoline yield can be 
obtained by adding an oxidizing gas 
(air, oxygen or ozone) to the vapors. 

The permanganates are introduced 
into the still so that the oil is dis- 
tilled in intimate contact therewith. 
The oxidizing effect is controlled for 
the double purpose of removing sulfur 
compounds, and forming oxygenated 
organic compounds which enhance the 
quality of the finished gasoline. About 
5 per cent oxidation is sufficient for 
the refining effect, but more (up to 
25 per cent) may be desirable for 

of oxygenated compounds. 


formation 
What is Claimed 

Simultaneous cracking and refining 
of high boiling oils by vaporizing the 
oil at a cracking temperature in pres- 
ence of not more than 10 per cent 
(based on the weight of the oil) of 
permanganates, introducing an oxidiz- 
ing gas during the reaction period, 
condensing and collecting the evolved 
vapors and controlling the vapor pres- 
sure on the oil during treatment. 

* * * 

Non-Catalytic Hydrogenation. U. S. 
P. 1 850 022, application filed May 
23, 1931 and in Germany Dec. 16, 
1925; Johannes Maruhn and Ludwig 
Tubben. 
ite peg hydrogenation of min- 

eral oils to form lighter oils has now 
been accomplished without the aid of 
catalysts, by a novel application of 
high hydrogen pressure to the oil in 
a suitably designed compression space 
of a hydraulic press. 

The new process is inexpensive be- 
cause the press is very compact, and 
the instruments for measurement and 
control of temperature and pressure 
are readily accessible and_ easily 
watched. Thus the process is much 
simpler than others, and is effective 
because very high pressures (1500 
atm. or higher) may be employed at a 
suitable reaction temperature. 


What Is Claimed 


Producing low-boiling hydrocarbons 
from powdered coal, or heavy oils, or 
mixtures of these, at elevated tempera- 
ture and under a high hydrogen pres- 
sure, by feeding the material and a 
hydrogen-containing gas to a reaction 
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zone without a catalyst, heating and 
compressing to a maximum reaction 
pressure of at least 1000 atmos- 
pheres, maintaining the pressure sev- 
eral minutes and withdrawing the 


product. 
* 


Refining Lubricants. U.S. P. 1 849- 
653, March 15, 1932, application filed 
Oct. 14, 1926; Walter S. Baylis, as- 
signor to Filtrol Co. of California. 

HE acid treatment of lubricating 
= to remove colored or gum- 
forming or malodorous impurities re- 
quires after-treatment with alkali to 
neutralize residual acid, and involves 
considerable loss due to sludge forma- 
tion. Removal of this sludge also in- 
troduces another operation into the 
refining process. 

By a novel procedure for applica- 
tion of solid adsorbents to this step in 
the manufacture of lubricants, the 
treatment is much simplified and costs 
are correspondingly lowered. The new 
process comprises mixing the impure 
oil with an acid-treated clay and then 
removing the adsorbent by filtration. 
In some cases addition of acid is help- 
ful to expedite the treatment; but the 
amount required is small (only about 
1%) and the acid is absorbed by the 
clay, so that there is no need for after- 
neutralization, and no formation of 
sludge. Thus large savings are ef- 
fected, both in time and in operating 
costs. 

What Is Claimed 


Mixing oil with a previously used 
adsorptive clay, under high vacuum, 
to effect adsorption of impurities from 
the oil; heating the oil and passing 
steam through it during the mixing to 
distil off low-boiling components; fil- 
tering, mixing the filtered oil with a 
fresh second adsorptive clay to ad- 
sorb remaining impurities; heating the 
second mixture and passing steam 
therethrough to attain a desired vis- 
cosity; and filtering the second mix- 
ture. 

* * * 

Cracking Heavy Oils, U. S. P. 
1 849 479, March 15, 1932, applica- 
tion filed Oct. 12, 1925; Walter M. 
Cross, assignor to Gasoline Products 
Co., Inc. 

N an improved pressure cracking proc- 
ob the oil is first passed through a 
coil in which it is heated to a crack- 
ing temperature; it is then passed to a 
cracking chamber in which the tem- 
perature and pressure are adjusted 
to effect cracking without vaporiza- 
tion, these conditions being main- 
tained until equilibrium is reached. 
At this stage, the reaction mixture is 
discharged into a vaporization zone, 





under a lower pressure and under 
such conditions as to stop the crack- 
ing reaction. The vapors are then 
fractionated, and a portion of the re- 
flex condensate is recycled for further 
treatment. 

The principal novel feature of the 
new process is the establishment of 
equilibrium conditions in the cracking 
chamber; these conditions can be ad- 
justed according to the oil being 
cracked, so that the result is improved 
as compared with the results of prior 
eracking methods. 


What Is Claimed 


Heating oil to a cracking tempera- 
ture and passing it, before decompo- 
sition occurs, to a digestion stage 
where cracking is effected, the oil be- 
ing kept in this stage until equilibrium 
is attained; cooling the cracked prod- 
uct and using it to vaporize part of 
a reflux condensate by heat exchange 
therewith; discharging the cracked 
products into a distillation zone under 
conditions which stop the cracking re- 
action, and refluxing the distilled 
products by passage through a body 
of reflux condensate. 

* Bo * 

Temperature Control. U. S. P. 1 
$45 554, Feb. 16, 1932, application 
filed April 4, 1930; Harry L, Pelzer, 
assignor to Sinclair Refining Co. 

UCCESSFUL operation of vapor 
S phase and ‘‘pressure coil’’ cracking 
processes calls for accurate control 
of the temperature gradients of oil 
traversing the apparatus. In a novel 
method for effecting such temperature 
control, heating gases coming from 
contact with the tubes in which oil 
is heated to the cracking temperature 
are reheated by heat exchange with 
gases fresh from the fire-box. This 
invention relates specifically to indi- 
rect heat exchange for this purpose; 
direct heat exchange is covered by a 
separate application. 

Following the heat exchange, the 
reheated gases are recirculated over 
all or part of the heating tubes, which 
may be divided into batteries of tubes, 
so that any desired temperature gradi- 
ent may be obtained by adjusting the 
recirculation of the reheated gases. 


What Is Claimed 

In heating oil to cracking tempera- 
tures, the improvement which com- 
prises passing heating gases from a 
fire-box over a first and a second bat- 
tery of heating tubes, effecting indi- 
rect heat exchange of part of the: 
gases, after passing over the second 
battery of tubes, with fresh gases 
from the firebox, introducing this re- 
heated gas into the gases coming from 
the fire-box at a point intermediate of 
their passage over the first and sec- 
ond batteries of tubes, passing this. 
gas mixture over the second battery 
together with gas which has passed 
over the first battery, and passing oil 
successively through the two batteries 
of tubes to heat the oil to a cracking 
temperature. 
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SPECIALIZED 
LUBRICATION 


TWO GREAT NAMES 
COMBINE TO BETTER 


SERVE THE INDUSTRY 





Balcrank “A” Lubricator with non-stall reciprocat- 
ing Air Motor. Powerful, Fast, Dependable. 25 Ib. 
capacity tank— sturdy, well balanced, efficient, 






Balcrank's Popular P. C. 
(Ib. capacity) Lubricator 
—air operated, develops 
6,000 Ibs. pressure in any 
weather. Fast, Efficient, 
Economical. 


Balcrank “E" Electric Lubricator-—25 Ib. capacity 
—one shot or steady flow—for high pressure lubri- 
cation. Stands up under hard usage. Quality at @ 
Price. 


Balcrank “BL” High 
Pressure Barrel Pump, 
on standard tank and 
hand-truck. Delivers 
high pressure chassis 
lubricant direct from 
original container. 
Saves time, eliminates 
waste. 








Three types of Balcrank Junior Model Air Com- 
Ppressors are available at popular prices — in 
addition to the regular line of Batcrank Com- 
Pressors. Quality throughout — Perfectly engin- 
eered and tested. 
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ROOKINS PRODUCTS are 

now manufactured by the Cin- Balerank Specialized Hand 
cinnati Ball Crank Company, with cuassaananen aan 
the same care, precision, and accu- tere 
rate workmanship that made both Reni ters Soa Rit 
Brookins and Balcrank products . 
favorites wherever service stations 
are operated. Today, Balcrank of- 
fers one of the most complete lines 
in the industry, through jobbers 
and service stations that are loca- 
ted from coast-to-coast. Another 
reason for the ever - growing prefer- 
ence for Balcrank- Brookins prod- 
ucts. The CINCINNATI BALL | | 
CRANK COMPANY, CINCINNA- pape ont pln 
TI, OHIO. extra heavy containers made of 


heavy annealed clear glass. 
Sturdy wire crate. 

















The new Brookins Master Meas- 
: . ure—in 1 or 5 gallon sizes — 
SSS x S y Tests your pump accurately 
SSN Eliminates loss through over- 
measure — prevents shortage. 
Make your own tests. 





Brookins famous “All-in-One” 
oil measure with flexible metal 
spout. Sturdy, lasting—accurate 
Non-spill top and thumb-valve 
control—Alll popular sizes. Cop- 





per or galvanized measures 
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Barometer of Mid-Continent Refinery Market—Week Ending June 3 


Charted Course of Prices, Production, Shipments, Stocks of Principal Refined Products, Week by Week, from Reports Made by 
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93 Plants to National Petroleum News 


Stocks of Fuel Oil at 
Mid-Continent Refineries 
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| California Refinery Market | 





Tank Car and Cargo Trading Light 


LOS ANGELES, June 4 

ACIFIC coast petroleum markets 

were inactive the past week with 
domestic and export divisions showing 
a marked decrease in both inquiry and 
spot sales. 

East coast buyers continued to make 
exploratory inquiry for quotations on 
gasoline in bulk, but there was little 
to indicate just what the buyer would 
offer and the supplier take on an actual 
deal under existing conditions. Current 
nominal quotations on a 65 octane gaso- 
line ranged upward of 4.75. cents. 
Nothing further had been heard on the 
inquiry for several cargoes of gasoline 
made’ a week ago by Atlantic foreign 
accounts. 

Exporters supplying South America, 
Java, Australia, and the Far East re- 
ported a falling off of inquiry and spot 
sale. The inquiry from Chile of a week 
ago, regarding quotations on 45,000 bar- 
rels of U. S. Motor gasoline a month 
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for a period of six months, was still 
pending. 

Further shading of independent q710- 
tations on tank car and tank-truck-and- 
trailer movement of gasoline was made 
within the week following the 1-cent 
reduction on major and large independ- 
ent third-grade products a week ago. 
Several spot sales were reported made 
at less than 7.75 cents a gallon, tax in- 
cluded. Established brands carried a 
wholesale price of 8.25 cents and up. 

Retail prices on products of small 
independent refiners selling in competi- 
tion with the third-grade brands ranged 
from 9.5 to 10 cents generally, in the 
Los Angeles Basin. Major third-grade 
products retailed at 10 cents, with the 
regular white and Ethyl brands un- 
changed at 14 and 17 cents, respectively. 
A few of the larger independents were 
advertising a “first-grade” white gaso- 
line at 10.5 cents. 

Demand for California gasoline from 
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35 
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accounts was slack with 
unchanged at 4.75 to 5.75 


out-of-state 
quotations 
cents. 

Excessive production of natural gaso- 
line caused considerable shading in 
spot quotations and contributed to the 
softness of domestic gasoline price 
structures. Traders reported natural 
gasoline available at 3.75 cents, refinery, 
or 4 cents delivered. 

Heavy oils quotations were shaded 
slightly. Gas and diesel oils sold at 
$0.65 to $0.80 per barrel, with fuel at 
$0.40 to $0.55, 


Can’t Do This in Times Square 


EMERSON, Ia.—A _ practicable mer- 
chandising idea put into effect by D. C. 
Coppage in this vast plains country is 
to keep a water hose handy at his sta- 
tion to cool off livestock in farmer’s 
trucks pulling into the station during 
hot weather. 

Mr. Coppage says that he is enjoy- 
ing a monthly gasoline gallonage of 12,- 
000 in a town of 500, and competing 
against five other stations in town. 

As an attraction for tourists and 
women, he endeavors to keep rest 
rooms’ spotless. Attendants are uni- 
formed in white duck. 


NATIONAL PETROLEUM NEwSs 





























Pennsylvania Markets 





Prices Unchanged | 


CLEVELAND, June 4.—Quiet con- | 
tinued to prevail in the western Penn- 
sylvania refinery market the first week 
in June. Despite the lack of trading, 
however, prices showed little if any 
variance from those prevailing at the | 
end of May. 

According to reports, refiners were in 
good position to weather the lull in ac- 
tivity. Stocks of all commodities were | 
in good to excellent shape. Volume of 
some commodities in storage was said 
to be less than half of what it was a 
year ago. 

Contrary to the reports from some | 
traders early in the week, a thorough 
survey of the trade later in the week | 
divulged that there was no easing in | 
the gasoline situation. A few refiners 
asserted they had been running behind 
on shipping instructions for the past | 
three weeks. Several others said their 
entire output for June had been sold, 
if additional orders were booked they 
would have to enter the market as buy- 
ers. U.S. Motor remained at a low of 
6.5 cents a gallon and sales above this 
figure were reported in larger volume. 








The situation with reference to kero- 
sine and fuel oil showed little change. 
The former, while not active, was not 
being pushed on the market and prices 
were steady. Fuel oil, taking the field 
as a whole, remained tight. Only in the 
Pittsburgh-Butler district could it have 
been said that the product was free | 
and refiners in that district in some 
instances reported being well sold wp. | 


Lubricating oil buying was largely of 
a routine nature. Inquiries were numer- 
ous. 


Chart Gives Data On 
150 Oil Burners 


NEW YORK, June 4.—A chart suit- 
able for hanging on the wall, giving 
important mechanical information | 
about nearly 150 different makes of 
domestic oil burners, has been pre- 
pared by Fuel Oil Journal, 420 Madi- 
son ave., New York. 

It is valuable to fuel oil marketers 
since it is possibly the only simplified 
source of data about new burners and 
those that have been sold for years. 
An oil company can quickly determine 
the type of any make of burner and 
the grade of oil it should burn by 
referring to it. 


Other mechanical data it includes on | 
the various models in table form are: 
atomization, air source, ignition, oil | 
feed, operation and control, operating 
mechanism and safety centrol. The 
chart is called the 1932-1933 Mechani- 
cal Analysis of Domestic Dil Burners. | 
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Our Leader in the 
Filling Station Field and 
Adapted to Many Other 


Uses 


Standard Description 


M-W Grooved Rim for 30” Sign Plate. 

Brackets welded to rim, formed around 
and attached to pipe upright by two 
21%,""x3%"" machine bolts. 

Pipe Upright, 154 C. D. 20” high, thread- 
ed for base. 

Base, 2’’x14,"" flat Open Hearth Steel weld- 
ed, 27” diameter. 

Flange, drop forged, tapped for upright 
and welded to base. 

All Black Enamel, baked on. 

All knocked down and bundled. 

Height over all, 54”. Total weight (with- 
out plate), 50 pounds. 
Sign Plate is easily inserted and tight- 
ened by loosening bolts in pipe upright 
and tightening after plate is inserted. 


A Sample, of above description only, 
furnished for $2.50. 


Special prices in quantities and of other 
dimensions. 


Send for Circulars 


SIGN DEPARTMENT 


Mid-West Forging Co. 


No. 1-B Sidewalk Sign Stand 
30 South Dearborn Street?, CHICAGO, ILL. 


Patent Applied for 











PETROLEUM PRODUCTS 
From All Fields 


Carloads, Tank Cars, and Cargoes 
For Domestic or Export 


GASOLINE 
CRUDE OIL 


KEROSENE 
FUEL OIL GAS OIL 
CYLINDER STOCKS 
UNFILTERED AND FILTERED 
BRIGHT STOCKS 
COLD SETTLED AND CENTRIFUGED 
PALE—RED OILS 
WAX—PETROLATUM 
TECHNICAL WHITE OILS 
WHITE MINERAL OILS 


NAPHTHA 
FURNACE OIL 


For 35 years of reliability, seroice and integrity— 
this Company enjoys an International Reputation 


JAMES B. BERRY SONS’ CO., INC. 
General Office: Oil City, Pa. 


District Offices at 
New York. Philadelphia, Boston, Chicago 
London —Hamburg 


Cable Address—JASBER Oil City All Codes 
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! Eastern Domestic Markets 





Prices Steady On Reports of Proposed Tax 


Staff Special 

NEW YORK, June 4 

TLANTIC seaboard gasoline mar- 

kets developed a tone of steady 

prices during the week ended 

June 4. Jobber buying was fair to good 

with a tendency noted in some direc- 

tions to buy ahead upon the strength of 

probable price advances due to the Ived- 

eral tax of 1 cent per gallon proposed 
by Congress. 

In the New York harbor market tank 
car lots of gasoline having an octane 
number above 65 were sold freely at 
6.75 cents per gallon. The lower octane 
material was offered in some instances 
at 6.5 cents. Demand generally was re- 
ported good. 

Jobber buying was not very brisk in 
either Philadelphia or Baltimore dur- 
ing the week. The majority of Phila- 
delphia suppliers were asking 7 cents 
tor gasoline. A few orders were accept- 
ed at 6.75 cents. 

Baltimore suppliers reported that 
purchases made late in May were keep- 
ing jobbers well supplied and that buy- 
ing for the present was slow. Prices, 
however, were steady at 6.75 cents. 

Wholesale markets in New England 
were steadied by improvement in the 
retail markets. Price cutting was 1e- 
duced considerably in the Boston and 
New Bedford areas. Several major sup- 
pliers were offering tank car lots at 6 
cents under the service station price at 
the point of destination. Other suppliers 
were quoting tank car lots on the basis 
of 6.75 cents f.o.b. refineries or termi- 
nals at Boston and Providence. 

Heating and bunker oil prices were 
generally unchanged. The markets for 
both grades of oils were steady at all 
points. Bunker oil, grade C, was posted 
at $0.75 per barrel at Boston, New York, 
and Philadelphia. Diesel oil was quoted 
at $1.50 per barrel. Kerosine was quoted 
at 5.5 cents a gallon in a steady mar- 
ket despite a sharp decline in consump- 
tion. 

Domestic cargo markets were fea- 
tureless. Prices for cargo lots of gaso- 
line remained unchanged at 55 to 5.75 
delivered at New York harbor. 
There were no spot shipments from re- 
fineries at the American Gulf or in Cali- 
fornia. 


cents 


Two cargoes of gasoline were in- 
quired for by French buyers and one 
by a Dutch buyer. 

The French inquiries specified ap- 


proximately 30,000 barrels of 64-66, 375 
end point gasoline for July loading. The 
Dutch buyer asked for approximately 


50,000 barrels of the same .grade for 
same loading. American sellers were 
not interested in the business unless a 


minimum of 5 cents could be realized 
out of the transactions. 


Last Call for Oil Trades Outing 


NEW YORK, June 6.—Golfers, base- 
ball enthusiasts, swimmers, tennis 
racketeers and other gamesters are 
hearing the call of the Oil Trades Asso- 
ciation of New York, Inc., to its annual 
summer outing June 15 at Briarcliff. 
Busses will carry members and guests 
to the spot. 

There will be a championship base- 
ball game between petroleum executives 
and Vegetoils executives, and a lunch- 
eon and dinner that will be good, ac- 
cording to promises in a recent bulletin 
mailed to members under signatures of 
Albert J. Squier, chairman and Clifford 
T. Weihman, president. 





Wax Markets 





White Scale Lower at New 
Orleans 


NEW YORK, June 4.—Wax markets 
were generally unchanged during the 
week just ended at New York and New 
Orleans. The fully refined grades were 
quoted at the same prices prevailing 
during the previous week. The only 
variation in price noted in the 
market for scale waxes at New Orleans 
where 122-124 A.m.p. white scale was 
sold quite freely at a fraction under 
1.875 cents per pound. The same grade 
at New York was steady at 1.875 cents. 
Demand was slow. 


Was 


To Market Cities Service 
Products 


NEW YORK, June 4.—Cities Serv- 
ice Co. has announced that the Warner 
Quinlan Co. in the near future would 
market Cities Service products. The 
Warner Quinlan chain of stations also 
includes the properties of the Munici- 
pal Oil Company. 


Bergen & Wham New Engineers 


PHILADELPHIA.—R. W. Bergen and 
R. L. Wham, formerly with Leeds & 
Northrup Co., of this city, have gone 
into business for themselves under the 


name of Bergen & Wham. Offices are 
at 617-A Public Ledger Bldg., Philadel- 
phia. The new firm will engage in 
general plant research work, tempera- 
ture engineering and handle all types 
of scientific and industrial instruments, 
laboratory apparatus and testing equip- 
ment. 


Oil Credit Men To Meet 


CLEVELAND, June 4.—Oil com: 
pany credit managers will hold a 
group session to discuss problems pe- 
culiar to the industry at Detroit June 
20 to 24 during the course of the an- 
nual convention of the National As- 
sociation of Credit Men. 


Longshore Forms Marketing 
Company In New York 


NEW YORK, June 6.—C. H. ‘‘Clint’’ 
Longshore has organized the Long- 
shore Petroleum Corp. His company 
will do a general marketing business, 
both export and domestic. 


Mr. Longshore entered the oil busi- 
ness in 1906. He joined the old 
Union Petroleum Co. of Philadelphia. 
When this company was acquired by 
the Sinclair Refining Co. nine years 
ago, he stayed on. Later he joined 
the Acewood Petroleum Co. He was 
vice president, and when the Acewood 
became affiliated with the Richfield 
Oil Co. of New York, he remained with 
that company for a time. 

For the past two years Mr. Long- 
shore has been general manager of 
the gas oil department of the Standard 
Oil Co. of New York. 

W. S. Hixson, formerly of the Ace- 
wood company, is associated with Mr. 
Longshore in his new venture. Head- 
quarters of the Longshore Petroleum 
Corp. are at 89 Broad st., New York. 


Natural Gasoline Plant 
Nearly Completed 


TULSA, June 2.—The new natural 
gasoline plant of the Peppers Gaso- 
line Co., at Oklahoma City is prac- 
tically completed, and will be in op- 
eration within a few days. It has a 
capacity of 30,000,000 cubie feet per 
day, and its design embodies the most 
recent developments in gasoline plant 
practice. 

The Oklahoma Gasoline Plants, Inc., 
is installing a stabilizer unit at its 
Drumright plant to handle the output 
from its 10,000 gallon gasoline plant. 
This plant will be in operation in a 
few weeks, and the addition of the 
stabilizer will facilitate the production 
of grades under the new specifications. 

Equipment in both plants was de- 
signed by Petroleum Engineering, Inc., 
associated with A. G. McKee Co. 
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On The Lazy Bench 


“Pullman Dope” 

A traveler informed a Pullman 
ticket agent that he wanted a Pull- 
man berth on the train to New York. 
“‘Upper or lower,’ asked the Agent. 
‘“‘What’'s the difference asked the trav- 
eler. 

“A difference of fifty cents,’’ replied 
the agent, continuing, ‘‘the lower is 
higher than the upper. The price is 
for the lower. If you want it lower 
you'll have to go higher. We sell the 
upper lower than the lower. In other 
words, the higher, the lower. Most 
people don’t like the upper, although 
it is lower on account of it being 
higher. When you occupy an upper 
berth you have to get up to” go to 
bed, and get down to get up. You 
can have the lower if you pay higher. 
The upper is lower than the lower be- 
cause it is higher. But if you are 
willing to go higher, it will be lower.” 
But the poor traveler had fainted. 

—Electrical News 
Petroleum Industry Electrical 
Association 





, 


“Isn’t this an ideal place for a 
picnic?’’ 

“Yes! Fifty million insects couldn't 
be wrong.” 

—The Pure Oil News 
The Pure Oil Co. 
* * * 

Constable: “Here, you've’ been 
walking ’round this square for an 
hour and it’s three in the morning. 

Jones: “I’ve got insomnia, of- 
ficer.”’ 

Constable: ‘Well, you can’t walk 
about here—you'd better go to bed 
and sleep it off.’ 

—The Diamond 

Mid-Continent Petroleum Corp. 
* co *z 
Gasoline 

A volatile liquid commonly obtained 
by distilling petroleum, that is used 
principally for taxation. 

—The Gas Line 
West Penn Oil Co. 
* * * 

‘‘Mary,’’ said Mrs. Newrich to the 
new maid, ‘‘you may take the dog out 
and give him some air.” 

“Yes, Ma’am,’ acquiesced Mary. 
“‘And please, Ma’am, where will I find 
the nearest service station?’’ 

—Skelly News 
Skelly Oil Co. 
* * * 
Give Her a Plus 


Small Girl (asked to define a gentle- 
man): “‘A gentleman is a man you 
don’t know very well.” 


—Indiana Petroleum Marketer, 
Indiana Petroleum Association 
e 2 © 


In conclusion remember that he who 
laughs last is undoubtedly the fellow 
who was going to tell the story him- 
self later on. 


Union Oil Bulletin 
Union Oil Co. of California 


June 8, 1932 








AUTOMATIC DRUM FILLING MACHINE 
FOR 
REFINED OILS OF ALL KINDS 





Quantity Delivered, can be Easily Adjusted. 
Positive Automatic Dripless Shut-off Valve. 


Control can be QUICKLY and EASILY Adjusted for Changes in 
| TEMPERATURE and VISCOSITY. 


Easy to Operate. 
RUGGED—ACCURATE—DURABLE 


GRANBERG METER CORPORATION 


| Precision Meters for Petroleum Oils 











79 New Montgomery St., San Francisco 
AQUA SYSTEMS INC., — 2 Lafayette St. New York City 
HARMAN PACIFIC CO. — 422 E. 3rd St., Los Angeles, Calif. 
OILMENS SERVICE AND SUPPLY CO. — 142 Berkeley St., Boston, Mass. 
PERFECTION ENGINEERING CO., 2110 Westlake Ave., Seattle, Wash. 


NATIONAL PUMPS CORP. — Dayton, Ohio, Manufacturers of Granberg Meter 
Equipped Retail Pumps. 











URN to the classified advertising page 
near the back of this issue. You will find 


some interesting items there e « 0 0 0 0 
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DISTRIBUTORS—DEALERS 


gamete YOU Can’t Beat This Pair! 


museem | WHITE ROSE} 














MELEE EE 


GASOLINE 


Costs No More Than Regular Gasoline 


EN-AR-CO MOTOR OIL 


Paraffine Base Wear Proof 
Write for Contract Details 












THE NATIONAL REFINING COMPANY, Cleveland, Ohio 




































* NEW ORLEANS 
Eastern Domestic Markets nae eect. alsa 
(Prices for tank car lots, f. o. b. refinery or seaboard terminal, ” , 
representing majority of sales and quotations. Prices shown ioe i236 ada —<_ oe +e ee 
below do not include inspection tax levied in i : rr “Qa : 
124-126 White crude scale 1.875 1.875 1.875 
Florida and South Carolina.) 123-125 Fully refined..... 3.00 3.00 3.00 
Prices Prices Prices 125-127 Fully refined..... 3.00 — 3.125 3.00 - 31125 3.00 - 3.125 
eieaiain ee May 31 May 23 128-130 Fully refined... 3.125- 3.25 3.125- 3:25, 3.125 3.25 
U. S. : - ully refined..... 3.375 3.375 3.375 
nag pal Octane weenber - a0 siete: aii 4 pe 133-135 Fully refined..... 4.125- 4.25 4.125- 4.25 4.125- 4.25 
DarDor...ccee bee o.79 Te, tt? . 
Besen.....-- on (asnene 6.75 -— 7.00 6.75 - 7.00 6.75 -— 7.00 | C B 
Providence..........++. 6.75: = 7.00 6.75 = 7.00 6.75 - 7.00 Gu ' oast ulk Market 
Philadelphia district .... 6.75 6.75 6.75 
Baltimore district ...... 6.75 iy i 6.75 (Prices are f. o. b. Gulf oil terminals representing sellers’ opinions 
Norfolk district......... 6:75 = F200 6.75.= 5:00 6.75 = 7.60 except prices covering bulk shipments of 20,000 barrels or more, 
Charleston district....... 6.75 — 7.00 6.75 — 7.00 6.75 — 7.00 specified to the contrary, unless otherwise noted.) 
Savannah district........ 6.75 - 7.00 6.75 — 7.00 6.75 -— 7.00 Prices Prices Prices 
Jacksonville district...... 6.75 - 7.00 6.75 - 7.00 6.75 -— 7.00 June 6 May 31 May 23 
MOTOR GASOLINE: 

65 Octane Number ana Above 5 For Domestic Shipment 
New York harb 6.75-7.00 6.75-7.00 6.75-7.00 | 4-5, MOTORGASOLINE: |. . ee 
Portland. district....... 7.00- 7.25 7:00-7:25 7500 — 7:28 Below 65 octanenumber = 5.25 - 5.50 5.25 - 5.50 §.25 = 5.50 
Boston district.......... 7.00 - 7.25 7:00-7:25 7:00 - 7:25 a: eee. 1k ae 
Providence district...... 7.00 — 7.25 7.00 - 7.25 7.00 — 7.25 . Sg geen cle fare ee ai te : ee 
Philadelphia district..... 6.75 - 7.00 6.75 - 7.00 6.75 — 7.00 KEROSINE . ; 
Baltimore district....... 6.75 ~ 7.00 6.75 - 7.00 6.75 - 7.00 41-43 W.W...... seen eee 4.50 4.50 4.50 
Norfolk district......... .00 - 7.25 7.00 - 7.25 7.00 — 7.25 
nance ig oman ines ie 7.00 - 7.25 7.00 - eu 7 = 7.25 GASOLINE For Export Shipment 

avannah district....... 7.00 - 7.25 7.00 — 7.25 “00 = 7.29 : = . 

Jacksonville district... ... 7.00 - 7.25 7:00-7:25 7.00 - 7:25 | US, geome a ye ee ae eta $2) - +2 
AVIATION GASOLINE: 61-63, 390 e.p. gasoline... 4.00 — 4.75 4.00 - 4.75 4.00 - 4.75 

Below 73 Octane Number 64-66, 375 e.p. gasoline... 4.00- 5.00 4.00-5.00 4.00 - 5.00 
New York harbor....... 9.00 -10.00 9.00 -10.00 9.00 -10.0u0 U. &. Motor (cases car- . . 
Philadelphia............ 9.00 —10.00 9.00 -10.00 9.00 -10.00 MAGE) ceck« Re OE Oe: $1.50 $1.50 $1.50 
NS eer 9.00 -10.00 9.00 -10.00 9.00 -10.00 64-66, cases (cargoes)... $1.60 $1.60 $1.60 
PRS cs nhde whe son oaes 9.00 -10.00 9.00 -10.00 9.00 -10.00 KEROSINE 
ms Octane Number and Above (Octane determination basis 300°F; 600 A1cAS wcter shite 4.50 4.50 4.50 

P.M.) ’ HO. Siscane 30 -50 ; 
New York harbor....... 11.00 -12.00 11.00 -12.00 11.00 -12.00 | 41-43 prime white. ...... 4.25 4.25 4.25 
Philadelphia............ 11.00 -12.00 11.00 -12.00 11.00 -12.00 Water white, cases (car- $1.40 . 

MEGMRIRY scCotickkc oh. 11.00 -12.00 11.00 -12.00 11.00 -12.00 P geen. Sipe oinio C/o sizseie $1.4 $1.40 

RRS SR en 11.00 -12:00 11.00 -12/00 11.00 -12/00 a. ne $1.30 $1.30 $1.30 

EKEROSINE «110 | BOC8)ssteeeeeeeererees Bf ‘ ; 
+ sigh pa tee - _— 5.50 5 50 5.50 (For Domestic and/or Export Shipment) 
Philadelphia district 5.50 5.50 5.50 GAS and BUNKER OILS 
Baltimore district....... 5.50 5.50 5.50 *26-30 translucent gas oil 3.00 - 3.125 3.00 - 3.125 3.00 - 3.125 
Boston district.......... 5.75 5.75 5.45 *30 plus translucent gas oil 3:25 = 3.375 3.20 = 3.375 S240 = 33905 
BURNING OILS: Grade C bunker oil, for 

New York harbor: ships’ bunkers, per bbl. $0.60 $0.60 $0.60 
Furnace oil No. 1........ 5.00 5.c0 5.00 Grade C bunker oil, per , ‘ 

Heating oil No. 2...,.... 4.00 4.00 4.00 bbl. in cargoes........ $0.50 -$0.53 $0.50 -$0.53 $0.50 -$0.53 
Pisiens ofl To. ;; saan +2 $00 4 00 *Less than 4 of 1% sulphur. tNominal. 

Philadelphia District: ES MEXICAN CRUDE AND BUNKER OILS (f.0.b. Steamer, Tampico) 
Furnace oil No. ae 5.00 5.00 5.00 Heavy Panuco crude taxes : rs v 
Heating oil No. 2........ 4.00 4.00 4.00 | ote -. per bbl... 80.48 -$0.50 $0.48 -80.50 $0.48 -$0.50 
Distillate oil No. 3...... 4.00 4.00 4.00 Subeies, tenes bed. 

Guuae te i. unre 5.00 5.00 5.00 per bbl.........+++0+s 80.65 $0.65 $0.65 
Heating oil No. 2........ 4.25 4.25 4.25 SOUTH TEXAS LUBRICATING OILS (Viscosity at 100°F. cold test @ 
Distillate oil No. 3....... 4.00 4.00 4.00 Tanker, f. o. b. Gulf oil terminals.) 
Industrial oil No. 4...... 3.50 — 4.00 3.50 - 4.00 3.50 — 4.00 200 vis. No. 3 unfiltered ‘ ; 
GRADE C BUNKER OIL (Lighterage 5c per bbl. additional) ae! eT e  e 5.75 — 6.00 5.75 - 6.00 5.75 - 6.00 
New York harbor....... $0.75 $0.75 9s 300 vis. No. 3 unfiltered : : : 5 ; 
Philadelphia district..... $0.75 $0.75 $0.75 MIE. oo sce sceccnceses 6.25 - 6.75 6.25 — 6.75 6.25 -— 6.75 
Boston district.......... $0.75 $0.75 $0.75 500 vis. No. 3% unfiltered . : " 
DIESEL OIL PER MEE So RSE 6.75- 7.50 6.75-7.50 6.75 - 7.50 
New York harbor....... $1.50 $1.50 $1.50 750 vis. No. 4 unfiltered — = 4 : a 
GAS OIL: 28-34 Gravity ee ae pipe eae 25 - 8. 7.25 — 8.00 7.25 - 8.00 
New York harbor....... ge: 3.75 3.75 a pleanegeieleppagae 403 8.00- 9.00 8.00-9.00  8.00- 9.00 
Philadelphia district.... 3.75 3.75 3.75 200 oe No. $6 red oil. 5.00 - 5:25 500 - 5°25 5.00 - 5.25 
vis. No. 5-6 red oil... 5.75 - 6. 5.75 -— 6.00 5.75 — 6.00 
500 vis. No. 5-6 red oil... 6.25 -— 6.75 6.25 ~ 6.75 6.25 = 6.75 
New York Export Market 750 vis. No. 5-6 red oil... © 6.75 — 7.25 6.73 - 7.28 6.78 ~ 7.28 
(Lubricating oils in cents per gal. in bbls. F.a.s. New York, except where 1200 vis. No. 5-6 red oil... 7.50 - 8.00 7.50 - 8.00 7.50 - 8.00 
otherwise noted. Paraffin oil prices represent bulk shipment fe 
in tankers f.a.s. New York.) Pacific Export Market 
oune S May 31 May 23 tations are at seaboard, Los Angeles, i 1 
CYLINDER OILS (Pennsylvania Products) oue gallon, except ‘where pee ge A yy + Coe Gee 
Bright stock, No. 8 color 31.00 —32.00 31.00 -32.00 31.00 -—32.00 . June 6 May 31 May 23 
Bright stock, No. Gasoline, U. S. Motor, ; 

color diluted.......... 30.00 -—31.00 30.00 -—31.00 30.00 -—31.00 Daes8 ‘GEAVItY. «6.0.00. 4.00 - 4.50 4.00 -— 4.50 4.00 - 4.50 
G0 DD Gitered. ....206... 26.00 —28.00 26.00 -28.00 26.00 —28.00 Gasoline, 400 e.p. blend 
600 Warren E filtered.... 23.00 ~24.00 23.00 -24.00 23.00 -24.00 65 Octane No. and 5 J 
600 stm. refd. unfiltered... 20.50 -21.00 20.50 -21.00 20.00 -—21.00 errr ree 4.50 - 5.00 4.50 - 5.00 4.50 - 5.00 
650 stm. refd. unfiltered... 22.50 —23.00 22.50 -23.00 22.50 -23.00 Gas oil, 30-34 per bbl..... $0.78 —$0.95 $0.78 -$0.95 $0.78 -$0.95 
600 flash steam refined... 23.50 —24.00 23.50 -24.00 23.00 -24.00 Diesel oil, 27 plus, per bbl. = $0. 78 —$0.90 $0.78 -$0.90 $0.78 -$0.90 
630 flash, steam refined... 28.50 -29.50 28.50 -29.50 28.00 -29.50 pores ob pe - 20 36 4 a ny 7 = 4 oes -$0.70 

uel oil, 14-18 per ee 52 - 7 52 -$0.7 .52 -$0.70 
RED PARAFFIN ELS (vie. 09") . . Kerosine, 38-40 w.w., 125- 
300 vis. No. 64% color.... 9.50 9.50 9.50 150 flash, per gal...... 3.75 - 4.75 3.75 — 4.75 3.75 = 4,75 
250 vis. No. 6 color...... 9.00 9.00 9.00 Cased Goods 
200 vis. No. 6 color... . . 8.25 8.25 8.25 | Gasoline, U. S. Motor... $1.35 -$1.50 $1.35 -$1.50 $1.35 -$1.50 
PALE PARAFFIN OILS (Vis. 100°) Gasoline, 400 e.p. blend... $1.45 —$1.65 $1.45 -$1.65 $1.45 -$1.65 
230 vie. No. 3% color.... 10.00 10.00 10.00 Kerosine, 38-40 w.w., 125- 

180 vis. No. 334 color.... 9.30 9.50 9.50 BBO OMAN 65:56 se ¥'c0 nce $1.20 -$1.35 $1.20 -$1.35 $1.20 -$1.35 
100 vis. No. 24% color.... 5.00 5.00 5.00 Kerosine, prime white... $1.00 -$1.15 $1.00 -$1.15 $1.00 -$1.15 
Wax Market Tanker Rates 

imate tanker freight rates to Continental ports, in shilli 
Prices in cents per pound, f. a. s. carload lots. Tests made b (Approx ports, ings 
h. S. T. M. method with melting points converted into A. M. P. per ton of 2240 pounds, British sterling) to S. — cents per barrel 
by adding +) une 
NEW YORE June 6 May 31 May 23 Crude &/or Fuel Refined Oil &/or Spirits 
124-126 Yellow crude scale 1.80_ 1.80 1.80 Last Paid OwnersAsk Last Paid Owners Ask 
122-124 White crude scale 1.875 1.875 1.875 Calif.-U.K/Continent®. . 12/6 15/-20, 17/6 17/-18, 
124-126 White crude scale 1.875 1.875 1.875 Gulf-U.K./Continent®.. . 8/6 8/6-10/ 8 6 9/-10/ 
123-125 Fully refined..... 3.00 3.00 3.00 Calif.-N. Atlantic....... 30c 40-45¢ 40c 40-45¢ 
125-127 Fully refined... 3.00 — 3.125 3.00 — 3.125 3.00 - 3.125 (not E. of N. Y.) 
128-130 Fully refined..... 3.25 3.25 3.25 ee ee ge TY soe l4c 15-16c l4c 16-18¢ 
130-132 Fully refined..... 3.375 3.375 3.475 not an, ¥. 
133-135 Fully refined..... 4.00 - 4.125 4.0) = 4. 125 4.00 - 4.125 *Continental ports in range between Bordeaux and Hamburg, both inclusive, 
135-137 Fully refined..... 4.25 4.25 4.25 **Venezuela loading same rate; Tampico, 2 to 3c per bbl. additional. 


























POOR LUBRICATION DRIVES 


AWAY CUSTOMERS 





UUTS PROFITS 








Our products are handled by 
more than 50,000 retail outlets: 


Penola Pressure Gun Lubricant 
For grease gun lubrication. 
Penola Gear Lubricant 
For old type differential gears. 
Penola Compound —The Extreme 
I 
Pressure Lubricant 
A superior lubricant for all ty pes 
of gears. 
Penola Wheel Bearing Lubricant 
Penola Universal Lubricant 
For grease type universal joints. 
Penola Water-Proof Lubricant 
An insoluble lubricant for water 
pumps. 
Penola No. 3 Lubricant 
For compression cups on general 
machinery. 








@ Scored transmission gears. Perhaps even a frozen differential 
unit. Enough to make anyone 


6 


‘see red”—especially when he 
learns it is the result of a slipshod lubrication job—done with 
inferior lubricants. 

*Penola Compound—The Extreme Pressure Lubricant—as- 
sures proper lubrication for heavily loaded, high-speed transmis- 
sion and differential gears. It is specified by leading car makers, 
gives five times the protection of ordinary gear lubricants, and 
functions perfectly at 0° F. or 212° F. Sell Penola Compound and 
you ll never need worry about complaints. It will make money for 
you. Write us today for complete information. 


* Penola Compound will not separate in service or storage. 


PENOLA 
COMPOUND 


THE EXTREME PRESSURE LUBRICANT 
Developed by ; 
PENNSYLVANIA LUBRICATING COMPANY, PITTSBURGH, PA. 
Manufacturers of Specialty Lubcicants 
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Tank Wagon, Service Station Markets for Gasoline and Kerosine 
(OIL PRICE HANDBOOK has t.w. and s.s. markets for a whole year, arranged for quick reference) 


These Prices in Effect June 6, 1932, as Posted by Principal Marketing Companies 





Latest Changes in Tank Wagon Prices 


Gasoline 
Atlantic Refining—T.w. and s.s. up 
2.2c, Fall River, to 15.5¢ and 16.5c, 


including 3c tax, May 27. 


T.w. and 
13.5¢e and 
May 27. 


Ss. O. Ohio—xX-70 t.w. cut %e, s.s. 
cut le, through Marion county, both 
to 17c; Renown Green s.s. cut lc, to 
15c, including 4c tax, June 2. X-70 
t.w. cut 1.5c, s.s. cut 2c, through Mad- 
ison county, both to 16c; Renown 
Green s.s. cut 2c, to 14c, including 4c 
tax, June 2. 


X-70 t.w. cut 2c, s.s. cut 2.5c, 
through Lucas county, both to 15.5c; 
Renown Green s.s. cut 2.5¢ to 13.5¢, 
including 4c tax, June 3. 


S. O. Kentucky—The ‘%c to 1.5c 
general cut announced effective May 
28 on page 76 of the June 1 issue of 
NATIONAL PETROLEUM NEws, actual- 
ly was a readjustment of prices and 
went into effect in various parts of 
the territory between the dates of May 
26 and May 29 inclusive. Details of 
the change on the various dates are: 


May 26, through Alabama and Mis- 
sissippi. Crown and Kyso Green gas- 
olines through Alabama cut %c to 
1.5e; Crown at Vicksburg, Miss. cut 
%c, and at Jackson, 1c; Kyso Green 
at these two points cut \c. 


May 28, through Georgia Florida. 
Georgia points cut le to 1.5c, except 
Savannah cut 3c. Florida prices re- 
adjusted, with Miami and Pensacola 
advanced lc, and Tampa and Jack- 
sonville unchanged. 


Providence, to 
2c tax, 


BS) Cut ic; 
14.5¢c, including 


S.0. NEW JERSEY TERRITORY 


Kere- 
Standard Gasoline Total sine 
T.W. Tax T.W. S.S. T.W. 
Atlantic City, N. J....13.4 3 16.4 16.9 11.2 
Newark, N. J......... 2.7 3 @.7 1.2 8. 
Annapolis, I + 17 17.5 10 
Baltimore, Md....... 12.4 4 16.4 16.9 7 
Cumberland, Md..... 13.9 4 17.9 18.4 21.7 
Washington, D. C.....12.9 2 14.9 15.4 10 
Daaville, Va......... a4 3 D.1 39.6 11.9 
RISER, VEscuccccsee 2.5 5 s7.5 48 10.3 
Peversburg, 7 ase ueu 13.6 35 18.6 19.1 11.4 
Richmond, Va........ 2.9 3 7.90 8.4 10.7 
Roanoke, va CNR 14.1 5 19.1 19.6 11.9 
Charleston, W. Va....13.8 4 17.8 18.3 11.6 
Parkersburg, W. Va...12.4 4 16.4 16.9 10.2 
Wheeling, Wiiswes 3.4 4 W464 7.9 H.2 
Chastotte, IN. C..20000% i<.7 6 @e.7 B2a.2 12.5 
Hickory, N. C...ccese 14.9 6 20.9 21.4 12.7 
[eS ee 15 6 21 22.5 12:2 
Raleigh, N. C.........14.5 6 20.5 21 12.3 
Salisbury, N. C....... 14.8 6 20.8 21.3 12.6 
Charleston, S. C...... 122.5 6 18.5 19 10.3 
lumbia, S.C... 088.8 6 2:4. Bid 12:2 
Spartanburg, S. C.00c8k.e 6 80.7 21.2 42.5 


Dealer Discount: gasoline, 2}4c off retail t.w. 
price, ry t Maryland, New Jersey and Wash- 
ington, D. C. where vg oe is 3 Mec. 

Kerosine Discount: Ic off t.w. price for 25 gals. 
or more, under contract, thru territory except New 
Jersey, effective June 17, 1931 


May 29, through Kentucky, Crown 
gasoline cut %e to 1c; Kyso Green 
cut le. 


we, 
to cover state tax 


June 1, gasolines advanced 
through Mississippi, 
increase to 6c. 


Local changes: Crown t.w. and s.s. 
cut lec, Tampa, both to 20¢c, May 24. 

Kyso Green up 1.5c, Birmingham, 
to 18c, May 27. 


S. O. Indiana—Red Crown s.s. only 
cut 1/10c, Mason City, to 15.6c, April 
13; up lc, to 16.6c, including 3c tax, 
April 15. 


Stanolind s.s. only cut 8/10c, Grand 
Forks, to 17c, including 3c tax, April 
23. Red Crown s.s. only cut 1.3c, 
Grand Forks, to 18c, including 3c tax, 
April 28. 


Magnolia Petroleum — Maximum 
Mileage t.w. only cut %e through 
Texas and Oklahoma, May 26. 


Maximum Mileage t.w. and s.s. cut 
2c, Fort Smith, both to 16.5c, includ- 
ing 4c tax, May 27. T.w. and s.s. cut 


lc, Little Rock, both to 19c, includ- 
ing 6c tax, May 23. 
Kerosine 
Atlantic Refining—T.w. cut Ic, 


through Massachusetts, except Fall 
River unchanged, and through Rhode 
Island and Connecticut, to 8c, June 
1. 

S. O. Kentucky—T.w. up le through 
Mississippi to cover le state tax, June 


S. O. Indiana—T.w. cut 1.1c, Man- 
kato, to 9.7c, May 14. 


S.O. NEW YORK 





Kere- 

Total sine 

Socony Gasoline T.W. Tax T.W. S.S. T.W 
Greater New York City: 

Boroughs of Manhat- 

tan, Bronx, Queens & 

ML Gchacku cee 9:5 S$ 425 42:5 35 

Borough of Rich- 

SS SE Ay ae Re.? G2.7 -9.5 
a oe Se ee 13 3 16 17 10 
ESS See 3:5 3 ws: 7.5 9 
Rochester, N. Y...... ioce 3 86:5 87.5 9 
SPERM, Pe Reis ssccdees & 5 B75 9.5 
Boston, Mass........ ino 3 «895.5 26.5 9 
Augusta, Me......... .0 4 87:58 1.8 -9.5 
Manchester, N. H.....13.4 4 17.4 19.4 9 
Burlington, Vt....... 14.3 4 18.3 19.3 9.5 
New Haven, Conn....13.6 2 15.6 16.6 9 
Provence, fe LecasckeD 2 Pec5. 15.5 9 

Dealer discount: on gasoline 2c off posted t.w. 
price, except 3c in New York City. 

ATLANTIC REFINING 

Atlantic White Flash Gasoline 

Pittsburgh, Pa....... 13 3 16 17 ll 
Philadelphia, Pa...... 12 sz 66-S 16 ll 
Allentown, Pa........ 13 3 16 17 ll 
SS Oe 13 > 17 11 
ee” See 13 3 «16 17 ll 
ee See 13 3 16 17 ll 


ATLANTIC REFINING 


Total 
T.W. Tax T.W. S.S. T.W. 
Dovet, Dal. ccs <cciccies 13 3 16 17 ll 
Wilmington, Del...... 13 3 16 17 ll 
Boston, Mass......... 2.5 3 i.5 t65 . 
Springfield, Mass...... aca 2 16.5 22.5 8 
Worcester, Mass...... Mi. 3 16.3 47.3 8 
Fall River, Mass...... ia.3 3 15.5 16.5 8 
Providence, R. I...... 1.5 2 3.5 4.5 $8 
Hartiord, Conn.......< io 2 i. 26:5 8 
New Haven, Conn....13.6 2 15.6 16.6 8 
Atlantic Pj Noi0cA3% 3 164 FO 43.2 
oe, Se Se is 3 15.8 16.3 10.6 
Trenton, Ne toca 3 62 6.7 
Annapolis, Md....... 13 -_— oF 17.5 0 
Baltimore, Md....... 12.4 4 16.4 16.9 7 
Hagerstown, Md...... 12 4 16 16 10.4 
Richmond, Va........ 29 § «67.9 164 10.7 
Wilmington Ni G..u.:826 6 $98.6 FD. 10:34 
Brunswick, Ga........ 113 6 19 20 = *14.5 
Jacksonville, er ll 7 18 19 10.5 
Dealer discount: on gasoline, “split oi, 


2c off posted t.w. price; to 100% dealers, 2.5c; 
authorized dealers (under lease lc per gal.), i Se 
off posted s.s. price. Commercial accounts, under 
contract for one year, are sold at a discount off the 
posted prices, with due consideration to competition, 

®Georgia kerosine prices include lc state tax: 


S. O. OHIO 
Sohio X-70 
Ohio statewide....... recs. @ 37.5 28 E25 
Defiance, Franklin, Fulton, Hamilton, Licking, 


Lucas, Madison, edina, Montgomery, Ottawa, 
Pickaway, Portage, Sandusky, Stark, Summit, 
Wayne, Williams and Wood counties: 
(isccasamenveanmenren 12 4 16 16 12::$ 
i Marion and Richland 
S i7 12.5 
5 95.5 F:5 
Renown Green (Third Grade) 
Ohio statewide....... .. a 12.5 
Defiance, Franklin, Fulton, Hamilton, Licking, 
Lucas, Madison, Medina, Montgomery, Ottawa, 
Pickaway, Portage, Sandusky, Stark, Summit, 
Wayne, Williams, and Wood counties: 128 


14 
Marion — ome 
we 15 ee: 


13.5. 12.5 


Dealer and commercial consumer discount: 
Sohio X-70 gasoline, 2c off t.w. price; Renown Green, 
1.5c off s.s. price (sold to commercial consumers 
beginning March 7). Kerosine, 2.5c off t.w. in 
counties where prices are below statewide level, 
discount on Sohio X-70 gasoline is generally 2.5c. 


S. O. KENTUCKY 


Crown Gasoline 


ee ee 


Lexington, Ky...... + 12.5. § 7.5 16:5 -26.5 
Louisville, Ky........11 5 16 17 10.5 
Paducah, Ky......... im.5 5 «PS BS 8:5 
Covington, Ky........ 13 5 18 19 10.5 
Fer are 6 19 19 §«6©%§2.5 
icksburg, Miss...... 13 6 19 19 *10.5 
Birmingham, Ala...... 14 *6 20 20 11 
Mobile, Ala...... is. S2.5 208 25 WO 
Montgomery, Mie... 1S 8? ES 2S HS 
Macon, G8... 0.0000 15 6 21 21 *13 
Atlanta, Ge. .< 2.4.05 15 6 21 21 *11 
Augosta, Ge... 000.606 14.5 6 20.5 20.5 *14.5 
Savannah, Ga........13 6 19 19 #13.5 
Jacksonville, Flas. cee 12 7 9 19 12.5 
PRIRM BIBS s oc ccs cas 14 7 6B 21 is.5 
Tampa, Flas... .s.08d 7 20 20 9.5 
Pensacola, Fla........ 13 *8 21 21 L3:.5 


Kyso Green (Third Grade) 


Lexington, Ky........ OS & 8.5 2.8 3.5 
LOUIE Ys... 0iicc Sen § 14.5 14.5 10.5 
Paducah, Ky......... ws 5 B.S BS 8S 
coeseen. Sees | 6 17 . 42.5 
icksburg, Wieb. «ccc 10.5 6 16.5 16.5 *10.5 
Birmingham, Ala.. ee *6 18 18 ll 
Mobile, Ala.. Bere ee *7.5 18.5 18.5 10 
Montgomery, ‘Ala.....13 *7 20 20 14.5 
pS PO 0) 11 6 17 17. * 11 
yg, 0! re he. 18.5 I8.5 SE4.5 
DEACON, GR. 6 oc 6 os aces 13 6 19 19 *13 
Jacksonville, Fla...... 10 7 17 17 12.5 
ee ey er 12 7 19 19 13.5 
Pensacola, Fla........ 12 7 19 19 13.5 
ge 2. ane i | 7 #18 18 25 


Above prices include these inspection fees om both gasoline and kerosine, per gallon, figured on basis of 50 gallons per barrel: 


Alabama, 1/40c on gasoline, 1/2c on berosine; Arkansas, hg per 
fj 10c per gal. in lots of 2 to 10 bbis., 

Louisiana, 1/32c; Minnesota, 2/25 
50 bbis.; 


pe gal, in a single barrel; 
——- department expenus) 


of more than 50 bble., 1.5c in lots less than 


ise for 16 to 50 bbls. Me 
c; Nebrasssa, 3/50c; 


al. in a loge | barrel, 1/20c per gal. in bulls; Florida Hee Slack, 3/100c; Indiana, 1/2¢ 
2/25¢ for over 50 bbis.; 
North Carolina, 1/4c; 
South Carolina, 1/8c; South Dalsota, 1/10c; Tennessee, 2/5c; and Wisconsin, 1/25c. 


Kansas, 1/50 Oc, re} 50c can be charged to meet 
North Dakota, 1/20c; Sule 2/25c¢ per gals 


Kerosine inspection fees only: Iowa, 2/25c; Michigea, 4/Sc per gal. for first 2 bbis.; 3.5c for next 3; 2/5c for next 5; 3/10c for next 15; and 1.5c per gal. 


in lots ower 25 bbls. 
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Tank Wagon, Service Station Markets for Gasoline and Kerosine 


These Prices in Effect June 6, 1932, 


as Posted by Principal Marketing Companies 





Dealer discount: on Crown, and Crown Ethy] 


oo. 3c off t.w. price thru territory, except 
entucky 2c: Kyso Green discount is 2c thru 
territory. 


Discount off t.w. price Kerosine at Atlanta 3c. 

*Taxes: in the state gasoline taxes at following 
points are included these city and county taxes: 
Birmingham, lc city; Mobile, lc city and 1.5¢ 
county; Montgomery, Ic city and lc county; Pensa- 
cola, lc city. Georgia kerosine prices include lc state 
tax. Montgomery kerosine price includes 4c city 
tax. Mississippi kerosine prices include lc state tax. 


S. O. INDIANA 


tal 
T.W. Tax Pw. S.S. T.W. 
Standard Red Crown Gasoline 


Chicagos UR oiccces ce 13 3 16 16 10 
a ge | Seer m5 3 6.5 16.5 3023 
E. St. Louis, Ill....... 12.8 3 15:8 45.8 9:3 
Joliet, |) reer 3.5 3 36.5 16.5 30.3 
aS ere 13.5 3 16.5 16.5 10.1 
Ouiney, Whe... ccccves 3.3 3 16.5 16.3 _33 
Springfield, Ill........ B.S 3 16.5 16.5. 30.3 
Indianapolis, Ind..... m3 @ 8.5 2.3 3.3 
Evansville, Ind....... B.3 4 7.3 37.3 10.1 
South Bend, Ind...... 13.8 4 17.8 17.8 10.6 
Detroit, Mich........ 9.5 3 2S 2.5 TS 
Grand olds, Mich..13.6 3 16.6 16.6 10.5 
Saginaw, Mich....... 2.5 $ 15:5 35.5 36.8 
Marquette, Mich..... 14 3 yy 17 10.9 
Green Bay, Wisc..... 2 & 2.7 2iF JS 
Madison, Wisc....... 13.4 4 17.4 17.4 10.2 
Milwaukee, Wisc..... 3.2 & F922 bez 36 
La Crosse, Wisc...... 4.3 4 18.3 18.3 Hi 
Minneapolis, Minn....14.3 3 17.3 17.3 11 
uluth, Minn....... 34:6 3 137.6 172.6 
Mankato, Minn..... sea 2 WS. Wee 292 
Des Moines, Ia....... 13.6 3 16.6 16.6 10.4 
Davenport, Ia........ 13.6 3 16.6 16.6 10.4 
Siowst Cite, a... 6:0 cc 3.23 16.2 16.2 10 
Mason City, Ia...,...13.6 3 16.6 16.6 10.4 
Se. Louie, N46. ....0.283.5 3 25.5 15.5 9.4 
Kansas City, Mo..... 13 3 16 16 8.7 
St. Joseph, Mo....... 32.675 15.6 15.6 9:2 
Patees We Disc cccaes 16 - 6 19 13 
Grand Forks, N. D....16.3 3 19.3 18 13.3 
Minot, N. eicneceue . 19 13 
> rr 14.1 4 48.) 18.18 1:5 
eS 2 ere 14.4 4 18.4 18.4 11.8 
Wichita, Kans........ m.o 2 TS Y69 &F 
Bartlesville, Okla.....10.1 4 14.1 17 8.1 


tIncludes city tax of Ic. 
Stanolind Gasoline 
Stanolind prices are 1.5c per gal. under Standard 
Red Crown, except at ae ay 










Chesep, 1 |) a 9 a 12.5 10 
Ot teem WM cccckics F Met UM 9.3 
Joliet, || 16.5 3 3.5 33.5 O22 
ansas Se, Mo. .10 3 13 13 8.7 
> oseph “a Mo. &.% ll Pe 
Mite NEOs<cccccce 857% BS VS 9:4 
Denne Mick. 8.5 3 11.5 11.5 10.8 
Grand eo Mich..11.6 3 14.6 14:6 10:5 
Saginaw, cls S WS 13:5 i108 
Bartlesville, Okla: eeee 6.6 4 13.6 M1 $&.1 
Mankato, Minn...... aor 2S WF WSs: St 
Minneapolis, Minn....10 $ FB m5 5 
Evansville, Ind....... 1.8 4 .e & 10.1 
Davenport, Ia Oe | Ss ee 15.1 11.9 10.4 
Des Moines, Ia.. ~~ > a 1.S Ib. 10.4 
Mason City, la.. cole 2S 2) Fae 14 
Sioux City, Ia... «wie 2 tae le? 
Green Bay, Wis ae oe 16.2 13.5 10.5 
La Crosse, Wisc colaces. & 630: teed Bee 
Madison, Wisc. wit? & ES Ws 2 
Milwaukee, ide «ee & IS Va 
Huron, S. D.. oun 4 14 15 11.8 
Fargo, N. D.. wee 2. tae 3S 13 
Grand Forks, N. “D....14.8 3 17.8 17 53:3 
ree city tax ‘of lc. 


Q.D (Effective May 4, 1931): 

Sees to resellers, except in Chicago, all 
uantities per month: 

On s.s. under 75,000 gals.: Ethyl: 3c, Red Crown 
2.5c, Stanolind 1.5c. Off t.w. over 75,000 gals.: Ethyl 
4c, Red Crown, 3.5c, Stanolind 2c. (See also last para- 
graph below). 

hicago reseller discounts: any quantity, 
Ethyl 4c, “‘regular” 3.5c, third grade 2c, by prec. 
pal marketers. Discounts are off 6.8. below 75,000 
gals., and off t.w. above 75,000 gals. 

Consumer discounts, off t.w., outside Chic ago: 
500 to 75,000 gals., Ethyl 3c, Red Crown 5c, 
Stanolind 1.5c. Over 75,000 gals., Ethyl 4c, “Red 
Crown 3.5c, Stanolind 2c. 

Chicago consumer discounts, off t.w.: over 
500 gals., Ethyl 4c, regular 3.5c, third grade 2c. 

Effective Nov. 4, 1931, to all buyers from t.w., 
25 gals. and over, all gasolines, Ic off t.w. price. 


No change in total discount to contract customers. 


S.O. NEBRASKA 


Red Crown Gasoline 
1E.9 


Omaha, Neb........ 4 15.9 . 9 10.25 
McCook, Neb...... 14 4 18 11.75 
Norfolk, Neb....... 3.75 4 2.75 18° 75 10.75 
North Platte, Neb. .14 4 18 18 11.5 
Scottsbluff, Neb.....14 4 -18 18 11.25 


Dealer discount: on gasoline off normal s.s. 
prices: Ethyl 3c; Red Crown 2.5c. 


June 8, 1932 


S. O. LOUISIANA 


Standard Gasoline Total 
‘ost Posted Posted Kero- 
Retail Retail Retail sine 
T.W. ax T.W. SS. T.W. 
Little Rock, Ark...... 13 6 19 19 11 
Alexandria, La.......13 6 19 19 =F10 
Baton Rouge, La.....13 5 18 18 T10 
New Orleans, La......13 *6 19 19 *12 
Lake Charles, La..... 13 *6 19 19 fl2 
Shreveport, La....... 13 5 18 18 12 
Lafayette, La. .....2<83 6 19 19 +10 
Bristol, Tetitic< « «4s. 3.5.7 2:5 2S 14 
Chattanooga, Tenn. ..15 4 22 22 13.5 
Knoxville, Tenn. ..... 15 7 22 22 13.5 
fAemphis, Tenn......13.5 7 20.5 20.5 11 
Nashville, Tenn...... 14.5 7 ee:3 - 28s? Eo 
Total 
Blue-Gas (Third Grade) Posted Kero- 
Retail sine 
Tax S.S. T.W 
Little Rock, Arb...... ... 6 15 11 
Alexandria, La... nec ccc *6 13 t10 
Baton Rouge, La..... ... 5 15 f10 
New Orleans, La...... ... *6 16; 3k 
Lafayette, Ka. Cath av oe 17 T10 
Lake Charles, La. Se re, 16 =f12 
Shreveport, La....... - 5 14 12 
Bristol, thay Bdeictua ee. “aa 7 18 14 
Chattanooga, Tenn... 7 19.5 13.5 
Knoxville, Tenn...... ... 7 19 13.5 
Memphis, Tenn...... ... 7 16 tl 
Nashville, Tenn...... ... 7 17 13 


Open dealer and tankwa: on commercial 
consumer discounts: on Standard gasoline, 2.5¢ 
{beginning Feb. 23, 1932) per gal. off posted retail 
tank wagon price; 2c on kerosine; no discount on 
Blue-Gas. 

Lease and agency discounts: Esso gasoline, 
2.5c; Standard gasoline, 2c; Blue-Gas, lc, off s.s. 
price, plus lc per gal. rental. 

*Lake Charles, Alexandria, New Orleans and 
Lafayette gasoline tax includes 5c state tax and Ic 
parish tax. New Orleans kerosine price includes lc 
parish tax in addition to lc state tax. 

tKerosine prices in Louisiana include lc state tax. 


MAGNOLIA PETROLEUM 





Maximum Mileage Gasoline Kero- 
Total sine 
T.W. Tax T.W. S.S. T.W. 
Muskogee, Okla...... 10.5 4 14.5 17 9 
Oklahoma City....... 0.5 4 34:5 7 9 
jg, SO Ree 10.5 4 14.5 17 9 
Fort Smith, Okla..... 12.5 t4 16.5 16.5 11 
Little Rock, Ark......13 6 19 19 11 
Texarkana, Ark...... 14.5 4 18.5 18.5 11 
DSS ee ine Ss 16.5 18 10 
6 ee > ee is. 4 > 33 12 
Fort Worth, Tex...... 12.5 4 16.5 18 9 
Houston, Tex........11.5 4 15.5 9 10 
San Antonio, Tex..... H.S 4 5.5 18 9 
Blue Gasoline 
Muskogee, Okla...... a4 is 15 9 
Oklahoma City.. Pye 4 13 9 
"Teles Geiss... 5:0 4 14 14 9 
Fort Smith, Ark.. 4 15 15 11 
Little Rock Ark.. 6 15 15 11 
Texarkana, Ark...... 4 13 13 ll 
eS eee 4 13 13 10 
E] Paso, Tex..... 5 4 14 14 12 
Fort Worth, Tex..... 4 14 14 9 
Houston, Tex........ 9 4 13 13 10 
San Antonio, Tex..... 9 4 13 13 9 


Dealer discounts: on Maximum Mileage gaso- 
line, 2.5c off t.w. price to dealers, thru Arkansas. 
On Blue gasoline, lc per gal. off t.w. price to dealers 
thru territory. Fort Smith and Little Rock kerosine 
prices are subject to 2c discount off t.w. price. 

*In Texarkana, 4c Texas tax applies; out side 
Tegestgee. 6c Arkansas tax applies. 

Fort Smith, 4c Oklahoma tax applies; outside 

Fort “smith, 6c Arkansas tax applies. 


CONTINENTAL OIL 


Conoco Gasoline 


Denver, Coles scccvcss 13 4 17 20 53.5 
lg A ee 13 4 17 20 13 
Grand Junc., Colo. ...15 4 19 22 15.5 
Casper, Wyo......... 12 4 16 19 11 
Cheyenne, Wyo...... 11 4 15 18 12.5 
Butte, Mont......... 17 5 22 25 17 
Helena, Mont........ 16 S FZ 24 17 
Salt Lake City, penwny 14.5 4 18.5 21.5 16 
Boise, Ida....... mS 5 *18 20 18 
Twin Falls, if eee 14 & 22 18 
Albuquerque, N. M...12 S i 20 14 
*Dealer discount: Ic off t.w. 


S. O. CALIFORNIA 


Standard Gasoline 


San Francisco, Cal.... 9.5 3 12.5 14.5 12.5 
Los Angeles, Cal...... 9 3 8 14 12.5 
a | ree 9.5 3 12.5 14.5 14 

Fhoesas, Ante... cee 9.5 5 14.5 17 420.5 


Kero- 

Total sine 

Standard Gasoline T.W. Tax T.W. 8.S. T.W. 

Reno, New. ...00<cces 12 4 16 20 15.5 

Portland, Ore........ 10 4 14 16.5 13.5 

Seattle, Wash........ 10 5 15 7.5 %&5.5 
Spokane, .. ae Ss 18.5 21 18 

Tacoma, Wash....... 10 5 3 17.5 13.5 

Tlnociudes Se state tax 
CANADA 


Prices of Imperial Oil Ltd. 
(Per Imperial Gallon, which is 1.2 U. S. Gallons) 
ero- 
Imperial Three Star ro Total sine 
-W. Taz T.W. S.S. T.W. 


Hamilton, Ont........ rg 6 24.5 28 16.5 
‘Foroate, Oet...cccuc 18.5 6 24.5 28 17.5 
Brandon, Se 20 iy aie ee 20.5 
Winnipeg, MGR Aiccccaue 2 aren an 54.3 
Regina, Sask......... 4.5 6 @S 46S 2S 
Saskatoon, Sask...... 26:5 @ 32.5 36.5 23.5 
Edmonton, Alta...... ys Oe ae oe 22.5 
Calgary, Alta......... 22 5 27 30.5 19 
Vancouver, B. C...... 19 7 26 30 22 
Montreal, \ a: SpReonee. ae 6 24.5 28 17.5 
St. John, N. B........ 20 7 fe 31 22 
Halifax, N. aciaes 20 6 26 30 22 





| Aviation Gasoline Prices 





Following are tank wagon prices of 
aviation gasoline in principal marketing ter- 
ritories showing state and municipal taxes: 


S. O. NEW JERSEY 
Prices in Effect June 6, 1932 
Stanavo Aviation Gasoline Total 
Ww. Tax -W. 
Newark, N. J...... jae ae 16 
Baltimore, / eee 4 20 
Washington, D. C.....16.3 2 18.3 


COLONIAL BEACON OIL CoO, 
Stanavo Aviation Gasoline 
New York City.......16 2 18 
Boston, Mass........ 18 3 21 
S. O. PRPUSSTLVANGA 
Stanavo Aviation —— 


Philadelphia, Pa...... 3 18 

Pittsburgh, Pa....... ‘ ie 3 19 

Altoona Pa..........16 3 19 

Harrisburg, Pa.......15 3 18 
S. O. OHIO 

Sohio Aviation Gasoline 

"Ree Citas iv cccavans 15 


9 
Discounts: to airports, | to 4c, based on quantity: 
S. O. INDIANA 


Stanavo Aviation Gasoline 


COs a cascesetee 16 3 19 
Indianapolis, Ind..... 16.3 4 20.3 
Detroit, Mich........ 16.9 3 19.9 
Milwaukee, Wisc..... 16.2 4 20.2 
Minneapolis, Minn...17.3 3 20.3 

LOR Bits cecccus 15.4 2 17.4 
Kansas City, Mo..... 16 $3 19 
6S | eee 19 3 22 
es ao 17.4 4 21.4 
Wichita, Kan........ 14.9 3 17.9 

*Includes Ic city tax. 
S. O. LOUISIANA 

Stanavo Aviation Gasoline 
Little Rock, Ark...... 19 6 25 
New Orleans, | * ee 18 6 24 
Shreveport, La....... 18 5 23 
Chattanooga, Tenn...21 7 28 
Memphis, Tenn...... 19 7 26 


Dealer and commercial consumer discount: 
2.5¢ off posted retail t.w. 


CONTINENTAL OIL CO. 






Denver, Colo......... 16 4 20 
Cheyenne, Wyo......16 4 20 
Helena, Mont.. .19 5 24 
Salt Lake City, Utah. anaes 4 a. 
Albuquerque, N. M...16 5 21 
pS Serer ee 16 5 21 
S. O. CALIFORNIA 

Stanavo Aviation — 

Phoenix, Ariz..... ey 5 17.5 
Los Angeles, Cal...... 12 3 15 
San Francisco, Cal....12.5 3 15.3 
As Pi Oiac secduccs 15 4 19 
Portland, Ore... wane + 17 
Seattle, Wash. cane 5 18 
Spokane, Wash....... 16.5 5 21. 


Note: 4c added to customers taking delivery 
direct into planes. 


(Continued on page 84) 
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Pittsburgh-Des Moines 








3476 Neville Island, Pittsburgh, Pa. 


Company 


Room 960, 270 Broadway, New York City 














SKILLED 


SUPERVISION 


Guarantees the Quality 
of Gulf Products 


COASTAL AND PARAFFINE CRUDES 
GASOLINE—LUBRICATING OILS 
NAPHTHA—GAS—OILS 
WAX—PETROLEUM COKE 
CYLINDER—ENGINE—CORDAGE 


Gulf Refining Company 


General Sales Offices: 
PITTSBURGH, PA. 


District Sales Offices: New York, Boston, Philadelphia, 
Louisville, Atlanta, Houston, New Orleans 











Combines Three Essential 


Energies In Gasoline 


SAN FRANCISCO, June 4. — A 
three-energy gasoline, claimed to com- 
bine every energy essential in an all- 
around, all-purpose motor fuel, has 
been developed by the Shell Oil Co. 
after months of research and testing. 

These three essential energies the 
company claims for its new product 
are ‘‘quick’’ energy for starting and 


acceleration, ‘‘power’’ energy, and 
“anti-knock’’ energy or high octane 
rating. 


The gasoline is meant to fill the 
motorist’s need of an all-around motor 
fuel and is designed as an improve- 
ment over the single-purpose gasolines 
heretofore developed, which, the com- 
pany points out, has always had some 
desirable feature stressed at the ex- 
pense of some other necessary fea- 
tures. 

The company went about perfecting 
this combination fuel by eliminating 
the lighter energies or those causing 
gassing and vapor lock as well as the 
heavy, high boiling point, inefficient 
fractions which cause poor distribution 
to the engine cylinders and dilution 
of crankcase oil. In other words, it 
developed to the highest degree the 
energy-producing middle fractions, it 
points out. 

The Shell will spend $500,000 in 
advertising and promoting this new 
motor fuel and its new Shell Ethyl 
gasoline, will use 60 newspapers and 
100,000 outdoor signs and two radio 
programs, according to G. Legh-Jones, 
president. The company operates in 
eight western states, and in British 
Columbia and Hawaii. 


Aligns Wheels, Transmits 
Messages, 'N All 


ALBERT LEA, Minn., June 4. — 
What is claimed to be the largest and 
most complete one-stop service station 
in southern Minnesota is the one op- 
erated by the Midway Motor Co., Inc., 
on U. S. highways No. 65 and 16, in 
the business center of Albert Lea. 

Aside from 10 gasoline pumps, 
washing, greasing and oiling service, 
there are lounging facilities for wait- 
ing customers, calling for and deliv- 
ery of cars for service, rear wheel and 
axle alignment service, long distance 
telephone, free maps, road and other 
information for travelers. Even mes- 
sages can be left for friends who may 
be expected to arrive at the station. 

The station is open 24 hours, and 
there are four men in attendance at 
all times. The company advertises 
“day or night service, anywhere, any- 
time’’. 

It operates two stations in 
Lea. 


Albert 
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Crude Oil Prices (in Effect June 6, 1932) 


Crude prices for the whole year in OIL PRICE HANDBOOK published nannedine 
(Prices are per barrel at the well; A.P.I. gravity). 





EASTERN FIELDS 
(Posted by Jw. y Seep Purchasing Agency) 


Penna. iy e Oj: in Southwest Penna. 
RUE MME SR xcfaewcalnad oxvekcetouus otcewone $1.75 
(Effective April 25, 1932) 
Penna. Grade Oil in Eureka Pipe Lines 
CUPUNG. WINMMINN c 6 onic oscvckaeveneneceeeias 1.70 
(Effective April 25, 1932) 
Penna. Grade Oil in Buckeye Pipe Lines 


CHRONO OR Dea ccicacaceeuscdacadéwes 1.55 
(Effective April 25, 1932) 

Corning Oil in Buckeye Pipe Lines (Ohio).... 
(Effective April 26, 1932) 


tFor ’y aacia oil run previous to March Il, 
1932, $1.45. 


1.05 


Posted by Other Companies 


Tide Water Pipe Co., Ltd.: 
Bradford-Alleghany district (Penna. and 
Pee ORR Cage vas KOK eR ee ReR had Sadenehads $2.02 


(Effective April 25, 1932) 


*The Pennzoil Co.: 
Penna. Grade Oil in National Transit Lines*$1.97 


(Effective April 25, 1932) 
Ashland Refining Co.: 
Somerset Oil in Ashland Lines (Kentucky). 
(Effective April 26, 1932) 
Stoll Oil Refining Co. 
Stoll Pipe Line Oil a ea ame Gave wide $0.85 
(Effective April 16, 1932) 


*The Pennzoil Co. posts $1.97 in Cochran, Frank- 
lin, Hamilton and Doolittle, Pa. fields; prices in 
pther districts range down to $1.92 per bbl. at wells. 


- $0.85 


MICHIGAN 
(Posted by Pure Oil Co.) 


Midland, Midland County (May 17, 1932)....$0.65 
CENTRAL STATES FIELDS 
Posted by Ohio Oil Co. 
Effective April 11, 1932 
Wooster....... $1.25 Princeton...... $1.10 
MD ccccs ecices Cae Oe ee 1.10 
SOGIGER. cccccces 0.75 West Kentucky. 1.05 


CANADIAN CRUDE 
Posted by a Ot! Refineries, Ltd. 


Ontario 
Effective Nov. 3, 1931 
MOWIGNE o> ds Kuaneudvccevotecesdecaaeeaens $1.90 
RE NINE ca cirepucccescnataloneeeecenns $1.97 
Turner Valley, Alta.: 
(Effective April 21, 1932) 
LS ESOC $1.56 Naphtha: 
LS 1 2.18 (2 ree $3.32 
§0 and above.... 2.80 tDiscolored..... 3.08 


Clear panera 22 color, 10 lbs. vapor pressure, 
90% recovery, end point, 410° A.P.I. Discolored 
aaphtha: 90% recovery and 10 lbs. vapor pressure. 


OKLAHOMA, KANSAS and NORTH TEXAS 


Prices of Stanolind Crude Oil Purchasing Co. 
(In Oklahoma, Kansas, North and 
North Central Texas) 


(Effective April 11, 1932) 


Below 29 - $0.76 re $0.90 
PS Be 0.78 co” See .92 
30-30.9. 0.80 Si 1 Se 0.94 
1S) Oh See 0.82 8 ee 0.96 
bee 0.84 bk 0.98 
C2 SS 0.86 40 and above. 1.00 
pA 0.88 

On April 1, 1932, above prices were first posted 


by Continental Oil Co., followed the same day by 
Barnsdall, Bartex Pipe Line Co. (Phillips Pet.). 
Magnolia, Sinclair, Sun Oil, and The Texas Co. 
April 11, Humble Oil & Refining Co., Gulf Refining 
Co. and Carter Oil Co. met Carter’s schedule having 
these five lower grades: below 25, $0.68; 25-25.9, 
$0.70; 26-26.9, $0. 72; 27- 27.9, $0. 74; 28-28.9, $0. 76. 

Humble’s prices are in Ranger, North Texas, 
Mexia, Powell, Boggy Creek, Richland, Wortham, 
Currie and Moran, Tex. 


East Texas 
Magnolia, Sinclair and Texas Co. post $0.98 
effective April 1, 1932. 


Magnolia Petroleum Co. 


(In Oklahoma, North, North Central and 
Central Texas) 


(Including in North and North Central Texas: 
Burkburnett, Archer, Stephens, Henrietta, Electra, 
Comanche and Olden; in Central Texas: Mexia, 
Wortham, Corsicana Light and Panola county), 


Effective April 1, 1932 
Below 28....... $0.67 yo ee $0.76 


Rest of schedule same as Stanolind, which see 
above. 


RPGR COMME BOM iidicsccccsarevencadvads $0.94 
CURE NEW a a dacwiadaideqedeaceed<euanr 0.64 


PANHANDLE TEXAS 
Humble Oil & Refining Co. 
Effective April 11, 1932 





Hutchinson-Carson Gray 
Counties 

Below 35.......8 .66 .76 
5-35.9 . 68 .78 

36-36.9 .70 . 80 

37-37.9 one .82 

38-38.9. ee . 84 

39-39.9... ane See . 86 
40 and above.. .78 .88 





April 1, 1932 “Magnolia and The Texas Co. first 
posted above prices. 


WEST TEXAS and NEW MEXICO 
Humble Oil & Refining Co. 
Effective April 11, 1932 


Pecos, Winkler, Crane, Upton, Crockett, Ector, 
Howard and Glasscock Counties, Tex., and Lea 
CN See I aecanseeeciasusesdantdane $0.65 

April 1, 1932 Magnolia and The Texas Co. first 
posted above prices; Magnolia’s prices applying in 
Winkler, Crane, Upton, Howard, Glasscock and 
oo Texas Co. posts in Crane, Upton, Winkler 
an ea. 


SOUTH and SOUTHWEST TEXAS 
(Posted by Humble Oi! & Refining Co. 


Effective April 11, 1932 
Mirando........ $0.80 Oe ere $0.75 
Darst Creek..... 0.75 Pettus, Bee Cry. 1.00 

(Posted by Magnolia Petroleum Co.) 

Effective April 1, 1932 
Mirando........ $0.90 Darst Creek... .$0.75 
LOMB. céccvede 0.64 

NORTH LOUISIANA—ARKANSAS FIEL) S 


tPrices of Standard Oil Co. of Louisiana 


Caddo, Homer, Haynesville, Bull Bayou, E! Doradc 
Crichton, De Soto, Sabine, Sarepta and Carterville 


Effective April 11, 1932 

Below 25....... $0.68 33-33.9. <¢cceeeee 
As 34-34.9. vaca. “Aan 
y 4 ae 72 58 A See .90 
7 ke 74 36-36.9. -92 
pk 76 37-37.9 94 
Lo eee 78 cD See .96 
‘ - 3 ae 80 39-39.9. .98 
; < 3 ee 82 40 and above. 1.00 
hs Ser 84 
MIO ccccandaccabedscat@oncacaadades $0.65 
CUM MMdccccccdqucacecetccaeccueciveene 
tStephens, Ark.: 

DENN. cc adeuceddadadcaudteaeideads $0.61 

Be Oe Bi do wecdaertecacsiccecucces 0.64 


*Urania posted by Louisiana Oil Refining Corp 

tStephens posted by Atlantic Oil Producing Co, 
and Louisiana Oi! Refe. Corp 

tApril 1, 1932, The Texas Co. first advanced North 
Louisiana crude to prices shown above. 

April 6, Magnolia advanced Pine Island, Haynes- 
ville, Bull Bayou, Cotton Valley, La., El Dorado 
light, and Rainbow, Ark. to above prices. 


*GULF COASTAL 
Posted by Humble Oil & Refining Co. 





Effective April 11, 1932 
$0.80 49,49-9.....<. 9 
; 34-34.9.. occ Lae 
.82 35-35.9.. 91 
. 83 36-36.9 .92 
84 37-37.9 .94 
85 38-38.9 ee 
. 86 39-39.9. .98 
- ‘i 40 and above... 1.00 
Pe ee, POCO ECC CETOTETECCCC OCTETS $0.80 
*Includes these fields: Barbers Hill, Goose Creek, 
Hull, Humble, Liberty, oss Bluff, Mykawa, 
Orange, Pierce Junction, Rabbs Ridge, Raccoon 
Bend, Refugio light, Sour Lake, Spindletop, Sugar- 

land and West Columbia. 


April 1, 1932 The Texas Co. first posted above 
prices. 





Urges Taxpayers To Resist 
High Government Costs 


SAN FRANCISCO, June 2.—An 
effort to get the taxpayer aroused 
against increasing costs of govern- 


ment is being made by the Standard 
Oil Co. of California in a printed bul- 
letin recently mailed to stockholders. 
In this bulletin is pointed out that 
the federal government’s expenditures 
increased 63 per cent in the past five 
years, from $1,964,000,000 in 1927, a 
year of great industrial activity, to 
$3,195,100,000 in 1932. The 1932 
figures are estimates of the secretary 
of the U. S. treasury and tabulations 
in the bulletin are from his annual 
report released last December, 


June 8, 1932 


Taxpayers should impress on their 
representatives, their trade associa- 
tions, newspapers, chambers of com- 
merce and other similar groups that 
these costs should be lowered, the 
Standard says, that they demand lower 
government costs rather than higher 
taxes on industry and individuals al- 
ready handicapped, since these higher 
taxes increase production costs, which 
in turn lessen sales, hamper industry 
and add to unemployment. 


Gallonage Still Rising 
SALISBURY, Md.—Over — 8,000,000 
gallons of gasoline were sold in 1931 by 
the Holt Oil Co. here, without aid of 
dolls, cushions or any “fancy stunts,” 
not even squirt cans of four-in-one oil 
and such, the company reports. It dis- 


tributes Tide Water products exclusive- 
ly and leases company owned service 


stations, leasing a few of those out in 
turn. 

Gallonage each month this year has 
shown a slight increase over 1931, and 


each year gallonage has increased since 
the company started in business eight 
years ago. 

The company adds: “We despise the 
courtesy card nuisance, but have 
some of it by competition.” 


to do 


INDIANOLA, Ia. 
has left the Warren County Oil Co. 
and is organizing the G. & S. Oil Co., 
with T. A. Scott as partner. Mr. Scott 
was formerly with the Sinclair Re- 
fining Co. Tanks are being installed 
here for a bulk station. 


Homer G. Grant 
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Confession! 


te § WAS foolish enough to believe I could 
get along without National Petroleum 
News, until my boss began to ask me 
questions about the price of crude oil and other 
things that National Petroleum News covers 
every week. 


“I flunked, and he asked me if I read the 
last issue of N. P.N. Well, I got h So 


I send my belated renewal to you with joy. 


(Signed) J.C. R., Chicago, Ill. 


J.C. R.*s honest confession carries a good 
suggestion to every man who depends on the 
““othce copy” of National Petroleum News to 
keep him posted on the happenings in the oil 
industry. 


You can have National Petroleum News 
come to you “personally addressed’ 52 times 
a year for only $3.50. Send for your own copy 
today and your boss won't have a chance to 
give you h 








National Petroleum News. 


904 Penton Bldg., Cleveland, Ohio. 


I want my own personal copy of NATIONAL PETROLEUM 
NEWS each week. Attached is $3.50 for 52 issues. (Foreign $5) 
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New Stations Building 





Note: Material used in this col- 
umn is taken principally from news- 
papers, NATIONAL PETROLEUM News as- 
sumes no responsibility for its accur- 
acy. Headquarters of companies and 
addresses of individuals are given 
wherever possible. 


The list as published from week to 
week cannot be looked upon as indic- 
ative of the relative extent to which 
stations are being built in various parts 
of the country. 


Service Stations 


Milford, Conn.—Charles A. T. Swen- 
sen, Sunfield Co., Louis A. Roller, Fred- 
erick M. Smith, Michael West, Jennie 
A. and Edgar Gravelle, all seek permits 
for stations. 

Providence, R. I.—Permits for seven 
service stations sought here by Filo- 
meno Ricciuti, 688 Manton Ave.; 
Giovanni Parrillo, 118 Silver Lake Ave.; 
Mrs. Flora Rustigan, 1304 Eddy St.; 
BE L. E. Corp., Inc., 248 Dyer St.; At- 
tilio Spirito 47 Gesler St.; and Potito 
Andreano, 194 Point St. 

Rochester, Minn.—Standard Oil Co., 
1300 Harmon Place, Minneapolis, 
Minn. 

Hudson, Wis.—cC. E. Keyes, Ham- 
mond, Wis. 

xslenwood Springs, Colo.—Carco Oil 
Co. 

Stevens Point, Wis.— Reliance Oil Co., 
Clark at First St., building one now, 
may build more later. 

Dennison, O.—White Lily Oil Co. 

Canton, O.—Ida Cook, 1832 East Tus- 
carawas St. 

Boonville, Ind—Ed Taylor. 

Greenfield, Ind.—Walter L. Barrett. 

Metropolis, 111.—Martin Oil Co. 

Fulton, Mo.—cC. M. Ethal. 

Gorman, Tex.—Magnolia Petroleun: 
Co., Dallas, Tex. 

Kansas City, Mo.—Standard Oil Co. 
of Indiana, 910 S. Michigan Ave., Chi- 
cago, Ill. 

Lincoln, Til.— Phillips Petroleum 
Corp., Phillips Bldg., Bartlesville, Okla. 

Kaukauna, Wis.—Ray Geenen, Free- 
dom, Wis. 

Mansfield, O.—C. O. Hubbs. 

Ashland, Ky.—B. F. Andre. 

Breckenridge, Minn.—Louis Gewalt. 

Wheeling, W. Va.—Standard Oil Co. 
of New Jersey, 26 Broadway, New York, 
Nes 

Silva, Mo. 

Canton, O. 
Oil Co. 

Madison, Ind. 
Louisville, Ky. 

Exeland, Wis.—Fred Blakely. 

Gary, S. D.—C. M. Priest. 

Minot, N. D.—Thomas Colter. 

Minot, N. D.—E. M. Herbranson. 

Fort Dodge, Ia.—P. D. Peterson, 2109 
Eighth Ave., N. 

Baltimore, Md.—Hercules Power Gas- 
oline Co., 4100 Philadelphia Rd. 


Bulk Stations 


Park Rapids, Minn.—J. W. Buss. 

Sheboygan, Wis.—C. O. Larson, 1737 
Geele Ave. 

Greenville, N. C.—cC. F. Bland, Box 
548, Farmville, N. C., to build three 
bulk and one-stop service stations at 
Greenville. 

Indianola, Ia.—Homer G. Grant, 207 
North F St. 

Alexandria, Va.—W. R. Smallwood, 
1410 H St., N. W., Room 218 Washing- 
ton, BD. <. 

Salisbury, Md.—Holt Oil Co., to build 
several bulk and service stations. 














Lacy Melton. 
Frank Ennis, Canfield 











Stoll Oil Refining Co., 
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Crude Oil Prices (in Effect June 6, 1932) 


(Prices are per barrel at the well; A.P.I. Gravity) 
(Crude Oil Prices for the whole year in OIL PRICE HANDBOOK published annually) 





ROCKY MOUNTAIN FIELDS 





SS Serre = 92 bt > i (Posted by Ohio Oil Co.) 
(Posted by Midwest Refining Co.) SL 94 40 and above... 1.00 
. . BOS See 0: 96 Effective April 11, 1932 
Effective April 11, 1932 S : ‘ 
alt Creek prices met by The Texas Co. April 11. Elk Basia, Wyo $1.20 
Salt Creek, Wyo.: : . WDac caceccccccccccccccncccace . 
r : yo ’ Effective April 11, 1932 Cree GieG RAGING sce csccccccsscuccaessase 1.20 
) eee $0.76 ROSY EL SCE $0.84 DRS ict cease ced esvawodseveeteGates 0.98 
So ee 0.78 As 5 A ee ee? (CG Cees BEN ecwadccnadéncadecccurcandses Bese ONE cad da cecdvdwnvcncussaduuaceds 1.15 
. SEES 0.80 Jk? ee GOR Ree OE Bini cecccssscecaeddentucsoauns Wome We GE ecidutécuwcvevcecdiadducwdeaes 1.060 
. = i aie 0.82 | Ser CS is Beis be c ckic ec ccccccscccscexs DiOe I eivadccsciccunedeucceqaweees 1.05 
CALIFORNIA CRUDE Feats Geenen 
nion 
ttStandard Oil Co. of Gterate Co. of California 
Effective June 19, 1 June 20, 1931 
_ s g 8 ° = a5 3 = ‘ mee A a 
=O = “ S es as tue es 3 
meas #. € & aS ge 2 F 32 2 ‘Ss Fe oe. § 3, 382 = « és 
sige ce Of 6hCUslCOSD CUBE CSS ESE 6B COUSB 64a FE e8 2 gs 22 =: € 88 
Sess 55 © § S8 FE § S&S 25S 8 SE Ses ta8= § § 2S 538 § EF EE 
“pen om & a Om fik ke &% Bat Oo an Z2M Sim kK Oo Be <2Q © OC >< 
Gravity 
14-19.9.... $0.65 $0.65 $0.65 $0.65 $0.65 —W $0.65 $0.65 $0.65 $0.65 ww. $0.55 $0.55 $0.55 $8.5 .65 _ 
Mane os -65 -65 -66 -65 . ae -65 -65 <a tens pase ‘ a -55 ~~ — one a ——_ nent 
21-21.9.... .65 -65 68 66 <. am 65 -66 -65 ‘a awa hatte oa -57 x. or . See -65 «57 ae 
vv i geet -65 66 70 -67 -68 is -66 -68 -65 . ae ao on -56 A a. ee . See & «<- es 
23-23.9.. -67 -68 ona -68 -70 2a -67 -70 -65 cee pare -58 -60 om «tt uses -65 .61 .60 
24-24.9.... .69 -70 74 -69 ona ea 68 72 -65 <r FR 3 ae -61 -62 -55 .55 $0.69 .66 .63 .62 
25-25.9.... 71 ote -76 -70 74 2 -70 74 -65 -69 e am -64 -64 a «an «a. & & & 
fh my Yaa 1, a a _ po oan Ye - 66 ‘mar esce -73 = .70) «=©.67) 66 
27-27.9.. 0 one ee So Y ane on aaa on a «xe -68 A ee ee .. oer: a 68 
iicu Ak. wea ow Ge. — « ne me oie . aoe -71 ae aie. «aes i a. .70 
B9-29.9.c00 019 ence aes ave eee ae “ae ij » : -74 sal Gude. ages aoe. ee 72 
aie Sa ~~ eas me eee “i wa “8 on eo -76 “te aes eau = » an 74 
- eae eeee is ae CUE eee «ae <a cee . on ae es wkwe dude anes ‘ 6s <eh edn 
$5339 —— - — ie SS $0.79 =: » 2 pee See ee 3) Rake: : egies ae 
34-34 ae 6 - ec $2 ane A aoe . 86 ae “< dame, vaae ae eae ence esas 
| a - aoe ne ase . a a “e ewee eo sede ees ee wee aes 
$6-36.9.... ee o S ae A + wee seu. Ul aren: See Geeb Meee Gee. OOmn 


®Seal Beach ona Aieutnes Heights prices end with $0.75 ee nie 27 eal ees. 


Whittier and La Habra crude ends with 22-22.9 gravity. 
+Postings on Kettleman Hills, Ventura Avenue, Athens-Rosecrans and Dominguez discontinued by Standard. Kettleman Hills, 30 and above, posted at 


66 cents by Associated Oil 
tPosted by Associated Oil Co., June 20, 1931. 


Co. and General Petroleam Co., June 19, 1931. 





REFINERS’ and COMPOUNDERS’ SUPPLIES 





Following are average market prices for materials 
esed by refiners and compounders effective on the 
Gate shown. 


Refiners’ Supplies 


June 6 May 31 

Boda Ash Light 58% bags, cwt. $1.15-1.38 $1.15-1.38 
Bilicate of Soda 60 deg. drums 

pweevecwas Rew cae wacee cwt. $1.75-1.90 $1.75-1.90 
Ceate of Soda 40 deg. tank 


erika 5 arece einen Cale Wate cwt. $0.70 $0.70 
Silicate of Soda 40 deg. drums 
walenena Mae Marden Gere cwt. $1. $1.00 
Te Serer cee $0. 90-1. 20 $0. 90-1.20 
Caustic Soda 76% solid. .cwt. $2.5 $2.50 
Bulfuric as 60 deg. tank 
cars, f. o. b. shipping point 
De WRvgccccwacanceas $11-00-12.50 $11.00-12.50 
Sulfur, flowers of........ cwt, $3.10-4.05 $3.10-4.05 
Liquid Chlorine, tank cars, 
WG 0 6bsbcecdssenneune Ib. Bae Rasa 
Compounder’s Supplies 
Vegetable Oils 
Linseed carloads, spot....lb. 6.60 6.60 
Tanke, spot....... acewaen as 6.00 6.00 


June 8, 1932 


June 6 May 31 
Soya Bean, Tank, coast... Ib. 5.00-5.50 5.00-5.50 
Oleic Acid 
Distilled, tanks........... 75 5.7 
Distilled, bbls............ ib 7.125-7. S73 7.125-7. a8 
Saponified, tanks......... lb. 6.00 6.00 
Saponified, bbls........... lb, 6.75-7.00 6.75-7.00 
Lard Oils 
Prime Winter Strained... .lb. 8.25 8.25 
Extra Winter Strained... .lb. 6.00 6.00 
ME ice cucacsan tunes Ib. 6.00 6.00 
pe a, ee eee Ib. 5.50 5.50 
DPE uwikedc«iva cw ee ce Ib. 5.25 5.25 
| ee eer Ib. 5.00 5.00 
ME Rciudecceccous Ib. 6.25 6.25 
Neatsfood Oil 
Ly) ee lb. 7.75 CY &: 
a Diivacscsvneeaeus Ib. ee 5.75 
DOs ewerncncanes Ib. 5.50 5.50 
Coa WUE Sees ncceesee Ib. 12.75 12.75 
Fish Oils 
Menhaden Oil 
owe Lg Pe gal. 30-31 30-31 
+. Pressed, tank cars, 
Reudcencedeaguuaaa gal. 25-26 25-26 


June 6 May 31 
Yellow bleached......... gal. 28-29 28-29 
Whale, extra winter bleached, 
detuseeseceeseoncnces ga 57-58 58-60 
Naval Stores 
Steam distilled turpentine, 

bb Bewgedacdaccedcuens gal. 47 47 
Steam, distilled turpentine, 

WSN 6 kcccasannes gal. 41 41 
Gum turpentine, N. Y...gal. 50 Su 
Gum turpentine, f.o.b. cars 

aS See gal. at 44 
Woed Rosin, i. adage bbl. $4.78 $4.78 
Wood Rosin F, Savn’h.. bbl. $4.38 $3-35 
Gum Rosin B, 'N. Y..... bbl. 3.25 3.25 
Gum Rosin B, f. o b. cars 

ae he 2.60 $2.60 
Rosin oil, pure.......... 47-49 47-49 


Rosin, oil, compounded. on 


Pine Tar 
a ae $10.00-11.60 $10.00-11.00 
Me accedcécces bbl. $11.00-12.00 $11.00-12.00 
Alcohol 
Denatured Formula 5, ia 

Cay 060 Gils cccccccec on 31.4 31.4 
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Indiana Standard Retiring Bonds; 
Pan American Has Profit 


= CHICAGO, June 3 
TANDARD CRUDE OIL PUR- 
S CHASING CO., subsidiary of 
Standard Oil of Indiana, will re- 
deem Aug. 5, 1932, $10,000,000 worth 
of its outstanding 5% per cent gold 
bonds, series A, due Jan. 1, 1938. 

These bonds were originally issued 
by the then Sinclair Crude Oil Pur- 
chasing Co. and still bear the name 
of the company as it was before the 
full interest was taken over by Stand- 
ard of Indiana and the name was 
changed to Stanolind. 

Of $42,000,000 worth of the bonds 
issued, approximately $31,000,000 
were outstanding May 27, 1932. The 
redemption will be at 102 and accrued 
interest. Numbers of the bonds to be 
redeemed have been drawn and will 
be advertised. 

Payment will be made by the First 
Union Trust & Savings Bank in Chi- 
cago or the Chase National or the Na- 
tional City Bank in New York. Money 
for the redemption is being provided 
by Standard Oil of Indiana largely 
from funds acquired in connection 
with sale of its interest in the foreign 
properties of the Pan-American Petro- 
leum & Transport Co. 

In the consolidated income account 
for 1930 interest and discount on fund- 
ed and long-term debt amounted to 
$4,502,511, while for last year it was 
reduced to $3,534,481. During the 
current year a further recession will 
be shown. 

A characteristic of the Indiana com- 
pany’s balance sheets has been the 
strong cash position. At the end of last 
year cash was $27,258,890 and mar- 
ketable securities $61,904,615, a to- 
tal of $89,163,505. This alone exceed- 
ed all outstanding debt, comprised of 
$28,789,501 of current liabilities and 
$48,229,461 of long-term debt. 

After the deduction of all obliga- 
tions from the total current assets of 
$243,687,228, the balance of these 
liquid items alone was equal to $9.85 
a share on the 16,908,543 shares of 

25 par capital stock outstanding. The 
current market price of the stock is 
$17.50 a share. 

Consolidated net profit for 1931 of 
$17,596,396 was equivalent to $1.04 
a share. Although this represented a 
sharp reduction from the $46,371,438 
or $2.73 a share on 16,996,595 shares 
shown for 1930, it showed up well 
among reports made by the industry 
generally. 
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Pan American Petroleum & Trans- 
port Co., another Standard of Indiana 
subsidiary, has called for redemption 
July 1 $2,821,000, principal amount, 
of 10-year convertible 6 per cent sink- 


ing fund bonds. The call price is 
101%. The bonds mature Nov. 1, 
1934. The bonds may be converted 


into Class B Pan American common 
at any time to the redemption date. 

Pan American last year netted $2,- 
539,866 after all charges and taxes, 
averaging 74 cents a share on the com- 
bined common and Class B common 
stock. There were 3,416,083 shares 
of the two classes outstanding. In 
1930 the company’s net was $13,743,- 
524 or $4.02 a share on the outstand- 
ing stock. 

R. G. Stewart, who was president 
of the company until the recent sale 
of its foreign properties to the Stand- 
ard Oil Co. of New Jersey and now is 
president of the new Pan American 
Foreign Corp., said the net earnings 
were made possible by material reduc- 
tions in operating expenses in all de- 
partments. Like other companies Pan 
American suffered the consequences of 
overproduction in decreased earnings. 

The company’s crude production last 
year was 39,590,092 barrels, compared 
with 47,257,051 in 1930. The decline 
was caused by the exclusion after July 
1 of the production of the Southern 
Crude Oil Purchasing Co. and the con- 
tinued voluntary curtailment in Vene- 
zuela, Mr. Stewart stated. 

Mexican Petroleum Co. of Dela- 
ware, Pan American's principal Mexi- 
can subsidiary, had a net loss of $6,- 
131,724 last year, compared with net 
profit of $2,374,561 in 1930. 

Pan American's consolidated balance 
sheet of Dec. 31, 1931, showed total 
assets of $76,036,719, compared with 


$80,457,059 the year before. Earned 
surplus stood at $6,117,845 at the 


end of 1931, and $13,204,026 at the 
end of 1930. 

Current assets, including $1,597,618 
cash and marketable securities, 
amounted to $18,441,904 and current 
liabilities were $1,261,393. This com- 
pares with cash of $1,686,628, cur- 
rent assets of $21,604,532 and cur- 
rent liabilities of $4,248,276 on De- 
cember 31, 1930. 

Pays Liquidating Dividend 

NEW YORK, June 4.—New Eng- 
land Fuel Oil Corp. has paid a liqui- 
dating dividend of 75 cents a share on 


its capital stock. The dividend was 


paid May 28. 


Union Gulf Retiring Bonds 

PITTSBURGH, June 4.—Union Trust 
Co. of Pittsburgh, trustee under in- 
denture of Union Gulf Corp., affiliated 
with Gulf Oil Corp., has asked for tend- 
ers on sufficient Union Gulf collateral 
trust sinking fund bonds to exhaust 
$2,000,000. Tenders must not exceed 
principal, accrued interest and a pre- 
mium up to 3 per cent. Union Gulf is 
the company which built the last two 
years a pipeline from the Mid-Continent 
to the Ohio-Indiana line and three re- 
fineries—at Toledo, Cincinnati and 
Pittsburgh. 


Standard Oil Export Net 
Declines in 1931 


NEW YORK, June 4.—Standard Oil 
Export Corp., subsidiary of Standard 
Oil Co. (N.J.) and affiliated companies, 
netted $1,903,883 in 1931, compared with 
$4,142,742 in 1930. The 1931 earnings 
averaged $2.51 a share on 764,935 shares 
of 5 per cent guaranteed preferred stock, 
par $100 a share. The 1930 earnings 
averaged $5.41 a share on this stock. 

The company’s principal income is de- 
rived from dividends of the Anglo-Amer- 
ican Oil Co., Ltd., marketer of Standard 
Oil products in the United Kingdom. 
The New Jersey company, Humble Oil 
& Refining Co., Carter Oil Co. and Stand- 
ard Oil Co. of Louisiana contributed 
$1,912,338 from their surpluses last year 
to make up the full dividend require- 
ments of the export company. 


More Companies Report 
Better Earnings 


CLEVELAND, June 6.—Improvement 
in earnings this year over last year are 
reported by a few more oil companies. 
Two companies have recently reported a 
fall in earnings this year. 

Tide Water Associated Oil Co. re- 
ported for the first quarter net profit of 
$527,602 after reserves, interest, taxes 
and other ordinary charges, compared 
with net loss of $191,575 in the first 
quarter of 1931. Associated Oil Co. and 
subsidiaries had a net profit of $727,735 
the first quarter, compared with $1,069,- 
244 the first quarter a year ago. Tide 
Water Oil Co. and subsidiaries had a 
net profit of $8503, compared with a net 
loss of $1,145,344 the first quarter of 
1931. 

After dividends on the preferred stock 
the first quarter, Tide Water Associated 
had a deficit of $487,778, compared with 
a deficit of $3,012,619 the first quarter 
of 1931 after dividends on preferred 
and common stock. 

H. F. Wilcox Oil & Gas Co. had a 
net profit of $48,372 the first quarter of 
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this year, compared with net loss of 
$165,475 a year before. 

North Central Texas Oil Co. reported 
net profit of $7914 the first quarter, as 
against net profit of $7531 the first quar- 
ter last year. 

Derby Oil Co. 
dustrial Petroleum Co., report net profit 
of $1808 for the first quarter. Derby, 
however, had a loss of $27,828 after all 
charges and reserves. 

At the recent meeting of Consolidated 
Oil Corp., H. F. Sinclair, chairman of 
the executive committee, said the com- 
pany was now operating “in the black.” 

Ohio Oil Co. reported net income of 
$1,656,106 for the first quarter. A com- 
parison with the corresponding time in 
1931 cannot be made because quarterly 
statements were not issued previously. 
At the end of March, Ohio Oil had $3,- 
666,534 cash as against total current 
liabilities of $2,793,468. Bonds and notes 
were eliminated in 1931. 

Louisiana Oil Refining Corp. and sub- 
sidiaries, controlled by Cities Service 
Co., report net loss of $827,996, after in- 
terest and reserves, for the first quarter, 
compared with net loss of $444,371 the 
first quarter last year. 

Warner-Quinlan Co. had a net loss of 
$470,430 the first quarter, compared with 
net loss of $149,228 the first quarter of 
1931. 

Receiver fon 

BALTIMORE, Md., June 3.—Joseph 
T. Connor has been appointed receiver 
for the Interocean Oil Co. which has a 
refinery at Baltimore. Appointment 
was on petition of the Baltimore Trust 
Co., which on Oct. 5, 1925, executed a 
trust for $2,000,000 first mortgage 7 per 
cent convertible sinking fund bonds. 
The oil company has defaulted on in- 
terest July 1, 1931 and Jan. 1, 1932, and 
on the principal since June, 1927, it 
was alleged. An injunction was issued 
to restrain interference with sale of 
the company’s property. 


Interocean 


Wilcox Reduces Debts 
NEW YORK, June 4.—H. F. Wil- 
cox Oil & Gas Co. has informed stock- 
holders that since Jan. 1 the company 
has reduced bonded _ indebtedness 
$200,000 and bank loans $150,000. 





Financial Notes 





Ohio Oil Co.—E. B. Redpath, sec- 
retary of the company, has been elect- 
ed a director to succeed F. B. Par- 
riott. Other directors were re-elected. 
Officers were re-elected at subsequent 
reorganization meeting. 

Louisiana Oil Refining Corp.—aAll 
retiring directors were re-elected at 
the annual meeting. 

Buckeye Pipe Line Co.—Directors 
were re-elected at the annual meeting. 
All officers subsequently were re- 
elected. 

Socony-Vacuum C or p.— Officers 
have been re-elected for ensuing year. 


June 8, 1932 


and its subsidiary, In- 




















F THERE is 
A BETTER 
COIL THAN 
FREEDOD 


we have been unable to 





THE jobber who wrote this (name 
on request) has been buying Free- 
dom Oils for 30 years. For the 
past 10 years he has been distri- 
buting Freedom 100% Pennsyl- 
vania Motor Oils under his own 
brand name and realizes the satis- 
faction and extra profits that this 
arrangement makes possible. No 
wonder that in this same letter 
advising another jobber to take 
on the Freedom line he writes “In 
our opinion you couldn’t tie up 
with a better refinery!” 


If you are an oil jobber, we be- 
lieve we have a proposition that 
you will find unusually attractive 
and profitable. We would like to 
tell you why more than 700 job- 
bers are now buying Freedom 


(Oi FIND IT!... 


THIS JOBBER WROTE 


Oils and marketing them under 
their own or one of our brand 
names. We would like to add 
you, too, to our long list of satis- 
fied customers. 


We will make up motor oils 
(Sharples Process) to your own 
specifications. Or if you prefer 
we'll recommend tested specifica- 
tions of this 52-year-old organiza- 
tion. Quick shipments in tank 
cars, compartment tank cars or in 
barrels or drums, carload lots. We 
have an especially attractive Fran- 
chise Agreement covering exclu- 
sive territory on our “Fort Pitt” 
and “Penn Beaver” brands for 


jobbers. 


Write for full information and 
quotations. 


THE FREEDOM OIL WORKS CO. 
120 Third St., Freedom, Pa. 


Refineries aa FREEDOM and CORAOPOLIS, PA. 


85/90 Viscosity Shar, 
100% hag on meg 
600 Steam Refined 





145 Viscosity a er Bright Stock 


Some of Our Specialties 
650 Steam Refined 
les — Stock 600 Flash Steam Refined 
eutrals 630 Flash Steam a ned 
Freedom Frome erosene Oil 


~ FREEDOM 


100% PENNSYLVANIA OILS 





F@-510 





Transactions in Oil Shares on New York Stock Exchange 




















Div. Last Transactions Week Ended June 4 
1931 1932 Listed Par Rate Div. Sales Week’s 
High Low High Low Shares Value Company Period Paid Shares High Low Last Change 
3 11% 16% 12 922,075 N.P. Mmmerhds: Corp... iceececcccccs 50cQ Apr. 30, 32 1,500 13 12% 12% — % 
12% 1% 4 yy 209,180 N.P. American Republics Corp....... as) | kMhbene ean Meatgees er avers ae a 
31 8% 10% 6% 2,240,000 $25 Associated Oil Co... occ cvccss 25c¢ en Oe Pe re Ae ee aC me 
23% 8% 12% 8% 2,696,652 25 Atlantic Refining Co............ 25cQ Mar. 15, 32 20,900 11% 9% 11s +41% 
14% 4 5% 33%  2:257,740 5  Barnedall Corp................. eye May 11,31 12,600 4 $335 . = = 
25 8 5 - 2,060,966 25 California Petroleum Corp....... Jan  . reer sues N ee Peete 
10% 7% 10% 9 1,444,970 N.P. Colonial Beacon Oil Co.......... ans. oo * Camente care 300 10 3g) / te 
Ib%e 4% 7% 4 14,218,835 N.P. sr dae a Og a ee Pe ee ee 46,100 5 t4 4%+ % 
103 64 «8096079 141,294 $100 aes $2 May 14, 32... rere wees 
12 5 7 3% 4,722,301 N.P. Gansbosasal oe, ee pie, | © Rabie ah ia 24,700 434 13% “454 + 4% 
47 9% 15% 5 413,333 N.P. General Asphalt Co............. 25cQ Mar. 15, 32 3,70 7% +5 63; — \ 
68% 15% 24% 8 34 96,116 $100 PROUStON CO GG. ccd cicicccus Seas: | © Eeewacnerccetts 4,700 11% +834 + \% 
4% 3 Sig 1% 677.019 25 a cleaves, dey, — baat s.| 8 Miata ae 4.300 23, = t1% 2% 0 
4% 1% 1% 1 556,546 10 Indian Refining Co............. pees Dec. 15, 20 500 1 1 1 0 
4% 1 1% %% 1,309,036 N.P. as age > Oil Ref’g. Corp....... ers ee 0. ator ae eam | ouiebots 3 : i omsla 
55 20 18 9% 40,000 $100 “sf See ee $1.62%Q May 16,32 ...... na 
3% % 1 %% 330,000 N.P. Maracaibo Oil Exploration Co.. a ae 1,100 1 16 “%— \ 
171 50% 60 50 459,428 $100 ve retromwem ©o......... ae ae ae | ne ae are 
100 100 105 100 120,000 100 NS ital WAR Git e'g 6 cin Geers $2Q A ee 7 oe its ie 
16% 5 6 + 1,857,912 N.P. Mid. Continent Petroleum Corp.. Saas Feb. 16, 31 5,600 419 7 444 + % 
19% S% 8 5 6,548,052 N.P. PRIS IN FOO i sacs saccwesencanns ate Mar. 14, 31 28,200 7% 6% 7% + 
35% 20 34 17% 1,000,000 $50 ‘ar * American Pet. & Transp. Co. 40cQ Apr. 20, 32 500 = *34 301% 34_ + 1. 
36% 18 34% 16 2,474,131 50 non-voting........... 40cQ Apr. 20, 32 11,300 *347% 30 347 + 5 
4 % 4% 6 199,370 N.P. Ponbsndis Prod. & Ref’g. Co.. ie. | eweneewica:s 00 % 34 %4% + kh 
20 5 8 3 25,666 $100 e.g MAP Be8s Sacahe as Pee aes sees 
10% 2% 4% 3 2,396,084 N.P. Petroleum Corp. of America.... June 1, 31 19,500 3% 3 Shc. st RS 
16% 4 6% 2 4,421,910 N.P. Phillips Petroleum Co........... Jan. 2, 31 18,300 334 +2 3% — 4 
1 hy ye 1,184,917 $25 ROE DORMER cca cegaseGeise e060.  saanaebunee 900 ¥% MY 3% t+ & 
23% 334 7 5% 150,000 100 EMR as tise a ale io:6 64;4's-0 Feb. 1, 22 500 3% 3% 3%— \% 
3 iss 2,500,000 N.P. Pierce Petroleum Corp......... Feb. 16, 31 1,000 34 le % + (CO«&wK 
20 A 7% 3% 2,441,432 $25 Prairie Oil & Gas Co... iccccccs Mar. 31, 31 600 4 T3% 4 — *% 
20% SH 9% 5% 4,050,000 25 Prairie Pipe Line Co............ July 1, 31 1,900 7% 51% 7% +1 
6 1 1% 574 749,017 50 Producers & Refiners Corp....... ee } vA oie ake Lis 
16 3 9% 1 56,907 50 | RE * RIOR OE Re Rerai ae May 4,25 ........ ee er om Scots 
11% 3 5 P 2% 3,038,370 25 Pure Oil oo, AES «naan wince Weis ere ilies Sept. 1, 30 12,200 3% 12% 3% — % 
101% 533 60 50 130,000 100 ° iyny ESA ES ROR ede $2Q Apr. 1, 32 36 55 50% 55 + % 
6 % % 2,126,250 N.P. Richfield Oil = (California). . sane a ern er ‘ aes reek 
10 if 2% 1% 1,235,815 N.P. CS Se 8 ree ae July 25, 30 3,400 2 1% 2 + 
42 13 23 12% 558,343 $13.40 Royal Dutch Co. st z shares)... 93.85¢ Aug. 4, 31 10,600 16% 144% 164% +1% 
20% SK 9 6% 1,244,383 N.P. Seaboard Oil Co. of Del.......... Pen Oct. 15, 24 13,800 84% 6% 8 0 
34 5 15% «8 62,8 £2 Shell Transport & Tredicg Co.. 72.6¢ July 23, 31 100 11 11 11 — 1% 
10y% 2% 4 2% = 13,070,625 N.P. Shell oe oe eer yore 30, 30 9,200 3 25% 2% —- k 
s & & & 400,000 $100 SR ova sare nie lcasis uly 1, 31 1000 2114 «+F18 21% — 
11 3% 6 3 869,271 10 Simms "Pessloen Co Sept. 15, 30 6,400 4l¢ 3% 44% + % 
12% 2 4hy 2% 1,000,000 25 Skelly Oil Co... cesses Dec. 15, 30 2,000 3% 2% <>) oa 
62 10 19 12 120,000 100 SS ae May 1, 31 700 1834 17 3% + % 
21 8% 10% 5% 31,764,443 25 Socony Vacuum Corp 25cQ Mar. 15, 32 101,000 7 t5\% 7 0 
106 &7% 91 ys 8144 764,9 100 3 Export Corp. tial $2.50S.A. Dec. 31, 31 90! 84144 +81% $4%+ % 
51% 2336 27% 154% = 13,102,90 {2 S. O. California. . ee 50cQ Mar. 15, 32 46,500 1834 F15i¢ 18% 4+ % 
19 7% 12 7 320, $25 sO Kansas...... ee Mar. 16, 31 1,40 7 7 7 — xX 
52% 26 sis 19% 25,735,466 25 O. ro Jersey.. tt25cQ Mar. 15,32 214,900 25% 22 25 +1 
45 26% 32 24% 1,544,365 NP, & Le 25cQ Mar. 15, 32 1,600 2764 25 3% i) a 
104 75 73% 69% 100,0 $100 do Ma’ rakeiaa wine $1.50Q June 1, 32 60 7244 69% 69% — 3 
1% %4 3 y% 776,979 N.P. Superior Oil Corp 5s ieee  Gieeiswasvue 1,000 oa ye y+ 
35% 9% 13% 93% 9,851,236 $2§ The Texas Corp........... 2 25eQ Apr. 1,32  43'200 103% +93, 103% +1 
6% 1% 2 1y% 30,454 10 Texas Pacific Coal & Oil ee: nane Dec. 31, 29 3,182 1% 1% 14 — % 
9 2% 3% 2 5,998,086 N.P. Tide Water Associated Oil Co. eth Feb. 16, 31 7,700 2% 2% 24% 0 
68 20% 30% 20 95,494 $100 iS” err $1.50Q Apr. 1, 32 2,200 29% 26 27 ae 
18 9% 9 5 2,191,954 N.P. Tide Water fe 25cQ Se. Se re hie Sen pees al he 
83 30 41 30 99,446 $100 ok | Seren $1.25Q May 16, 32 300 33 321% 32, — 4% 
26% Ii 13% 8 2,225,302 25 Union Bil Co. California. 35cQ May 10, 32 7,000 9% +84 9% + 
25% 16 19 12 1,254,048 N.P. Union Tank Car Co...... Re eens une 1, 32 1,900 13% 12 12 = 
7% % is 4 769,531 N.P. far ag ee ES See ee uly 3, 30 200 34 3 34 0 
9% 2% #5 2% 428,967 5 - Wilcox Oil & Gas Co....... ay 10; 28 3,300 334 3 34 — & 
New low. ttAlso extra—S. O. New Pisin 25c. Total sales 705,002 


*New high. tf 





Pittsburgh Stock Exchange 








Transactions Week Ended June 3, 1932 
Change 
Over 
Sales High Low Last Week 
Ark. Nat. Gas pfd. 800 3% 3% 3% — MK 
*Col. Gas & Elec. nar 7 t44 7 + kh 
Devonian Oil.. 434 4% 4y%—h 
Lone Star Gas “10,117 4 3% 3% — & 
ga Oil. 650 6 6 6 — 
ae ha eee 81 24% 224% 24% As 
Western Public 
Service ...s.... 2,057 2% 3 0 
*Payable in new 5 percent preferred stock; }New 
low record; *Unlisted. 
Pittsburgh Curb 
Gulf Oil Corp..... 500 243% 24% 


24% 


Deep Rock To Extend 
Maturity of Notes 


CHICAGO, June 4.—Deep Rock Oil 
Corp. has asked holders of Shaffer Oil 
& Refining Co. 6 per cent convertible 
notes to deposit the notes with the 
First Union Trust and Savings Bank 
of Chicago and agree to an extension 
of the date of maturity from March 1, 
1932, to March 1, 1937. 

Deep Rock offers to increase the in- 


84 


New York Bonds 


Week Ending June 3 


Tank Wagon Price Changes 


(Continued from page 77) 








High Low Last Change 

Asso. Oil Gold 6s........ 9734 97% 97% 0 
Atlantic Refg. deb. 5s... 93% 91 91%— % 
NOE O85 555 <0 oa 4a 76% 76% 76%+% 
ee Rae, ROE 82 80 801, 0 
General Pet. 5s.... . 100 99% 99% — % 
Humble Oil & Refg. 5s.. 99 95 99 +2 
Humble Oil & Refg.5%s. 100% 100% 100% — \& 
Pan Amer. P & T6s..... 1015¢ 101142 101% O 
-— prene Pet. Calif. 6s 1“ 

panes etiam ena vy 41, 4 4 —1\ 
Phillips oe eee 54 52 54 +1% 
Pare Oil 5 346....... 00.0 cs 72 69% 72 + % 
Pure Oil 544s........... 69 66 68 —2 
Shell Union Oil 5s....... 62% 56% 62% +2% 
— Union Oil 5s with . ‘ “n - 

bis a eileen Ke cota Wee eke 6 57 2 +234 
Sinclair Con. Oil 7s..... 86% 864% 86%— 
Sinclair Con. Oil 6M%s... 8434 84 84 36 
Sinclair Con Crude 5's. 101% 99% 101% +2 
Sinclair Pipeline 5s..... 9634 95% 96% +1 
Skelly Oil 5%4s......... 57 56% = - A 
eS a ere | 9834 101 + 
S. O. N.Y. 4%s 87 82 87 4 
Union Oil of Calif. 5s Cc. 92 90 92 1\% 
Union Oil of Calif. 5s War. 70 67 68 —2 
Warner-Quinlan 6s...... 16% 14 1614 +1 
White Eagle Oil 5 %s war. 100 99% 100 0 


= 


terest rate to 7 per cent annually and 
to pay a cash premium of 1 per cent a 
year on the face amount of the secur- 
ities deposited from the date of de- 
posit until March 1, 1933 


Naphtha Prices 





Oleum V.M.&P. Clean 

Spirits Naphtha Napht he 
URI sao des ctccas it ey 59.7 35.2 
Sern 16 16.8 
Kansas City........t13 tl4.5 715.3 
DE WAGKES. 6 6:0.0060008hT 55 *19 719.8 
Minneapolis........%*17.8 0419.3 °e20.1 
Bt. LORS s00:«00 ey Se 14.2 15 
New ene baleen cede. cee 14 17 
Poca hsciphiearenis/a: cas . 17 17 
Philadelphia... pie whs 08s 15 rr 


*Includes 4c state tax. tIncludes le city tax. 
®®I ncludes 3c state tax. 


Petroleum Spirits (Solvent) 
Tank Cars (F.o.b. refinery or seaboard tormiag 


POOW BONE CURT UOR eg 5 0.5.6.0:00 060 0deeee 0 
POURRA DUIS Gites sss occesesccs .00 
i. eae 9.50 
Tank Wagon or Steel Barrels 
i OO 8 a eer 14 
OIE oc A565 Ko cK vee eweaees 17 
a ern 15 
BORalo (Ret. OTiCC).... .ciccvcccvcsvcese 14 
PW RMN oc: 6 ck saieu es caccasaediawsce 16 
Ni 6:d:0o oec0-6s RENE de/eeewe wee 18 
SSSA Ce 16 
NE ein ia.6 sc Visa gaines Meeue cue’ 14 
Sree ee 15 
eee ere 17-18 
asta visio pAeN iecCouaeeknee 17-18 
Se ero ee 16 


_ Note: 2c off above t.w. prices to large buyere 
io some instances. 


NATIONAL PETROLEUM NEWS 





























New Patents 





Prepared by R. E. Burnham, patent 
and trade-mark attorney, 1343 H 
Street, N. W., Washington, D. C., from 
whom copies may be obtained at the 
rate of 20c each. State number of 
patent and name of inventor when or- 
dering. 


April 26, 1932 


MISCELLANEOUS 


Liquid-dispensing apparatus — John 
B. Davis, Springfield, Mass., assignor 
to Gilbert & Barker Mfg. Co., West 
Springfield, Mass. Filed Jan. 28, 1929. 
No. 1,855,667. 

Gasoline-pump — Earl E. Eickmey- 
er, Dayton, Ohio, assignor to Dayton 
Pump & Mfg. Co., same place. Filed 
Oct. 31, 1928. No. 1,855,797. 


May 3, 1932 


REFINING 


Method of treating hydrocarbon oils 
—David D. Stark, Berkeley, Calif., as- 
signor to Associated Oil Co., San Fran- 
cisco, Calif. Filed Sept. 22, 1928. No. 
1,856,141. 

Treating petroleum emulsions—John 
M. Evans, Berkeley, Calif. Filed Apr. 
19, 1924. No. 1,856,156. 

Method of rectifying petroleum oils 
—Percy C. Keith, jr., Bernardsville, 
N. J., assignor to M. W. Kellogg Co., 
New York, N. Y. Filed July 10, 1928. 
No. 1,856,283. 

Method of and apparatus for oil dis- 
tillation — Fred Denig, Pittsburgh, Pa., 
assignor to Koppers Co. Filed Mar. 3, 
1931. No. 1,856,471. 

Art of cracking hydrocarbons — Ed- 


ward W. Isom, Scarsdale, N. Y., as- 
signor to Sinclair Refining Co., New 
York, N. Y. Filed Apr. 12, 1929. No. 


1,856,640. 

Distilling petroleum residuum — 
Harold V. Atwell, Whiting, Ind., as- 
signor to Standard Oil Co. of Indiana. 
Filed Mar. 15, 1924. No. 1,856,801. 

Art of treating hydrocarbons—Louis 
B. Cherry, Louisville, Ky., assignor to 
Cc & C Developing Co., Kansas City, 





Mo. Filed Mar. 11, 1922. No. 1,856,- 
828. 

Still—Rexford O. Anderson, Hous- 
ton. Tex. Filed Nov. 1, 1927. No. 
1,856,860. 





Refining lubricating oil—James G. 
Stafford, Whiting, Ind., assignor to Sin- 
clair Refining Co., New York, N. Y. 
Viled June 16, 1928. No. 1,856,934. 


PRODUCTION 
Method of and apparatus for evacu- 
ating oil wells — Louis W. Southgate, 


Washington, D. C. Filed Nov. 17, 1928. 
No. 1,856,197. 

Well-drill — Waldo Sheldon, South 
Norwalk, Conn., assignor to Sheldon 
Machinery Corp., New York, N. Y. 
Filed Aug. 11, 1928. No. 1,856,229. 

Drill-bit — William V. Seifert, Den- 


ver, Colo. Filed Jan. 28, 1929. No. 
1,856,437. 
Tubing-support — Erd V. Crowell, 


Los Angeles, Calif. Filed Nov. 9, 1929. 
No. 1,856,469. 

Removable chillering jig for pipe 
welding — Andrew F. Day, Dallas, 


Day Construc- 
Filed May 5, 


Tex., assignor to A. F. 
tion Co., same place. 
1931. No. 1,856,470. 
Slip for rotary drilling-machines — 
Edgar FE. Greve, Bellevue, Pa., assignor 
to Oil Well Supply Co., Pittsburgh, Pa. 
Filed Dec. 19, 1929. No. 1,856,479. 


Boring-tool — George W. Mitchell, 
Norwalk, Garold O. Shisler, East San 


Gabriel. and Edward E. Meyers, Bel- 
vedere Gardens, Calif. Filed May 27, 


June 8, 1932 





THE 
OIL INDUSTRY EXCHANGE 


Positions Wanted 


PETROLEUM MARKETER experienced refinery 
sales, service and bulk stations 
purchases and traffic. Address Box 835. 


REFINERY SUPERINTENDENT, i2 years top- 
ping and cracking experience, desires connec- 
tion. Asphalt, road oils, gasoline, kerosene, 
lubes and construction. Address Box 879. 


YCUNG MAN WITH EXTENSIVE EXPERI- 
ENCE in refining light and heavy oils, cracking 
and reforming, desires connection with com- 
pany offering opportunity for advancement. 
Address Box 882. 


REFINERY SUPERINTENDENT now. em- 
ployed desires new connection. Fourteen years 
experience, operating and constructing, lube, 
crackers, topping, technical training. Address 
Box 883. 


Business Opportunity 





PATENTED SPECIALTY WANTED 


Large Eastern Steel Foundry desires to 
manufacture patented specialty used in 
oil refineries, steam generating plants, 











etc. Will handle sales if desired. Prefers 
an item using steel castings. 
Address Box 886 
e 
Miscellaneous 





WHAT IT COSTS 


“For Sale,” “Wanted to Buy,” 
Wanted,” “Business Opportunities.” 


“Help 


“Miscellaneous” classifications, set in 
type this size without border—10 cents a 
word. Minimum charge, $3.00. 


“Position Wanted” —6 cents a word. 
Minimum charge $1.00. 


Advertisements set in special type or 
with border—$4.00 per column inch. 


Copy must reach us not later than Fri- 
day preceding date of issue. 


All advertisements carried on this page 
are payable in advance. 


management, * 








Wanted to Buy 





GASOLINE PUMPS WANTED 
Want to buy 100 or more Fry Model 117 
Gasoline Pumps. State prices and esti- 


mate cost of repairs, if any. 


Address Box 887 











For Sale 


ANOTHER LOT of new O5-gallon Bennett 
“Shotwell” piston curb pumps complete with 
hose, nozzle, and visa gauge, $55 each. Special 
discount for lots of 10 or over. United Tank 
& Installation Co., 29 Line St., Cambridge, 
Mass. 


Professional Services 





W. S. Barstow & Company 
Incorporated 


Engineering— Design—Construction 
Industrial Plants—Public Utilities 


Consultation Invited on Building Projects 


120 Wall Street 412 Washington Street 
New York City Reading, Penna. 











ANTI KNOCK VALUE 
DETERMINATIONS 
The Gray Industrial Laboratories 
Chemists and Engineers 
Specialists on Petroleum Products 
961-976 Frelinghuysen Ave., 


NEWARK, N. J. 
Telephone Terrace 38-4020 








ROYAL 8B. BURNHAM 
Attorney-Ai-Law 


Patent and Trade Mark Practies 
Exelusively 


Continental Trust Building 
Washington, D. C. 

















Ree 
1930. No. 1,856,579. 

Pump having wire cable for driv- 
ing same — John A. Wintroath, Los 
Angeles, Calif., assignor to Wintroath 
Pumps, Ltd., Alhambra, Calif. Filed 
June 18, 1929. No. 1,856,610. 

Cutter for earth-boring drills — Har- 
old W. Fletcher, Houston, Tex., as- 


signor to Hughes Tool Co., same place. 
Filed May 24, 1927. No. 1,856,627. 

Suspension means for oil-well der- 
ricks — Oscar Bieler Pittsburgh, Pa. 
riled Oct. 12, 1929. No. 1,856,844. 

Automatic pressure-retainer for gas- 
lift wells — Jacob J. Kogan, Los An- 
geles, Calif., assignor to Union Oil Co., 
same place. Filed July 16, 1929. No. 
1,856,872. 

Improved method of shooting wells— 
John J. Grebe and Noland Poffenber- 
ger, Midland, Mich., assignors to Dow 
Chemical Co., same place. Filed June 


LEELA LENE LLL ELLE LL LD LEN I DT SLE ALIN LEA NT Ae NN 


4, 1930. No. 1,856,912. 

Sucker-rod coupling Thomas M. 
Jordan and William H. Herrington, 
Kountze, Tex. Filed Oct. 11, 1930. 


No. 1,856,917. 
Casing-head and blow-out preventer 
Jeddy D. Nixon, Houston, Tex., as- 
signor to American Engineering Corp., 
same place. Filed June 20, 1931. No. 
1,857,101. 


MISCELLANEOUS 


Preservation of (lubricating) oils — 
Iritz Hofmann, Breslau, and Manfred 
Dunkel, Mannheim, Germany, as- 
signors to I. G. Farbenindustrie. Filed 
June 14, 1928. No. 1,856,186. 

Insulating oil — James G. Ford, Wil- 
kinsburg, Pa., assignor to Westinghouse 
Electric & Mfg. Co. Filed Aug. 12, 
1928. No. 1,856,700. 
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Standard Oil Stocks on New York Curb Market 



































Div. Last Transactions Week Ended June 4 
1931 1932 Shares Par Rate Div. Sales Week's 
High Low High Low Issued Value Company Period Paid Shares High Low Last Change 
16 6 6% 6 40,000 $25 Borne Scrymser Co...........-. Pee Oct. 15, 30 150 6 6 6 0 
6 30 35 24% 200,000 50 Buckeye Pipe Line Co.......... $1Q Mar. 15, 32 200 2514 25 25% —1% 
129% 75 90 55 120,000 25 Chesebrough Mfg. Co........... tt$1Q Mar. 31, 32 200 5314 53 53 —2 
3% 1% 2% 1% 5,977,873 N Creole Petroleum Co..........-+ rer 12,100 2% 2% 24 + \& 
36 19 32 18 0,00! $100 Eureka Hee Sy 2 Rea ee $1Q May 2, 32 150 23 +18 18 = 
72 444 49 36% 2,974,645 25 Humble Oil & Refg. Co......... 50cQ Apr. 1, 32 3,800 37 35 56 37 + % 
18% 7% 9% 6% = 26,557,496 N.P. Imperial Oil Corp. coup......... 12%cQ June 1, 32 7,700 7 63% 7 + \% 
18 736. O36 866 sassencs NLP. eS eee 12%cQ June 1, 32 900 619 619 61% - 3% 
21% 5% 7% 3 300,000 $10 Indiana Pipe Line Co........... 10cS.A. May 15, 32 400 314 2% 2% 74 
154% 7% 10% 8% 14,247,088 N.P. International Petroleum Co...... 25cQ Mar. 15, 32 13,600 9 814 81% 0 
17% #5 10% 6 09,000 $12.50 National Transit Co.......0.0000% 25cQ Mar. 15, 32 1,800 719 +6 7% 14 
14% 5% 4 2% 100,000 5 DOW TOrk. TIAnsit Coie scccicce ce 10cQ | Se (Se) re “Eee ety eas eis 
35% 20 4% 3 120,000 10 Northern se BE ASO. o.o:6.05 0:08 SIOUS.A, Jan, 2.32 22.50% rae i 
102% 67% 76% 60 580,668 100 ADI ME Os OIDs 6:50a cin e-s:05.0'0% 00 1.50 ar. 15, 32 800 65 65 65 14 
15% 5% 6% 4 400,000 25 Penn Mex. Fea SR ae Oc i OS ay ee > ae ace ati em 
17 7 10 6% 100,000 10 Southern Pipe Line Co.......... 33cQ June 1, 32 300 73¢ y 6% - 114 
23% 94% 14% 9% 1,200,000 25 DOUtH DORR GOs. cacccssecess 25cQ Mar. 31, 32 3,100 1214 12% \4 
42% 25 37 2814 35,000 50 South West Pa. Pipe Lines...... $1Q ot. _1, 32 50 2819 $281 28l44 — 5 
38 13% 19% 13% 16,996,596 25 Se ee aren 25cQ ar. 15, 32 68,700 191g 163, 194 + 2% 
235% 12% 153, 87% 2,606,983 10 RN OD er eee 40cQ Mar. 31, 32 9,600 10% 8% 104% + % 
36% 16 19 10% 190,822 25 Ss Ae MIDs 6:0:b.0:k-vviacaee aes’ 50cQ Mar. 21, 32 200 1034 1034 1034 0 
62% 23 28% 15% 120,000 25 a nen rae 62 %cQ Apr. 1, 32 750 23 22 23 0 
115% 78 85 80 34,158 100 See ene $1.25Q [Se | Sy |: Se pe 
10 1 2 | a ae 25 Swan Finck Oi ee een is POM. D592 sv akaiee 
*New high. tNew low. ttAlso extra—Chesebrough 50c. 
Oil and Royalty Stocks on New York Curb Oil Dividends 
Transactions Week Ended June 4 Declared Recently 
1931 1932 Par Sales Week’s 
High ow High Low Value Company Shares High Low Last Change Rochas 
1% \% % 4% N.P. American Maracaibo... 1,900 Fe 4 A + oN Company and Period Amount Payable Record 
6% 1% 22% % N.P. Arkansas Nat. Gas.... 800 1\% 34 m+ 4% Pa 
6% «1% «(2% 15 NP do A 2.500 Z 5% 7, 4 3 Atlantic Refining q.....25c June 15 May 21 
74 3% «Sie (28 $10 RR opiates 1000 3 +23, 212 1, British American q...... 20c July 2 June 14 
1 a) \y 4 N.P. Atlantic MeGGlissaseac ais Bayes — ra bas a res ee Mfe. q. oe une _ June 4 
ry 4 50 a ee 300 % +15 1Z u _ do  epraaaee * June 3 June § 
1s 6% 9% 7° Rey British eh Oil coup. 200 74 17° - ag ni % General Asphalt q..... ~29¢ June 15 June 1 
16% 10 63 5 N.P. do registered...... ...... ohare ce a mee a ny R.q..... ae yy Oe June a 
5 b GieetB...ccc occ os, puis ai eke aie sone Star Gas q....... 6c June June 1 
mis ,¥4 6% ii Nii Cities cas neg Ldesiecs 117,700 215 154 215 + 54 Margay Oil Bass one sae July 11 June 20 
84% 35% 53% 10 $100 A id sisetines 3,300 8191, = 10 1715 + 238, Mountain Prod, q.......20c¢ July 1 June 15 
7% 4 4% 1% $10 oomewtOs 3466. | one. : 4 National Transit q. ina’ June 15 May 31 
844145 21 100 DEER Gieaks kctsus- Sasa vars  saleg. eheas N. ag iy las q. a ek. fee 
5 . : enn 2 ee 50c May 25 May 1 
a. 1” 1% % apy —S A * 2 100 34 . i“ ay nay \% Plymouth Oil q........25¢ July 1 June 16 
2% ~OI1 1% #1 $1 Consolidated Royalty... 100 l 1 1 0 —_ aS Co. hig me. q. + “ Ned : -_ 4 
4 a v, o 6% pfd. | July June 
ee errs ete Gaertn! aeen aie sh S14 pide @20$E25 Joly 1 June 10 
es <atabtal can om Sas 111) Seaboard Oil q ---10¢ June 15 ¢ 
sk aif SE NB Barby perteum ssS 300 P89 Ig South Beng Og 220286 une 0 Jane 15 
6 14% 2% 1% N.P. Derby Oil & Ref’g. 100 134 134 13% 0 § >a. Pipe Lines q. . $1 July 1 June 15 
40% 25 244% 13% N.«P. "Se |. Seta 25 1316 1314 1319 114 S. O. baa pee oe: June 30) June 9 
76" 25% 35% 2314 $25 Gulf Oll Corp......... 15,400 28% 23% 2770 — 4 = emppiga Qe vesers ai eg ” a : 
>. an, ae 5 N.P. Honolulu Oil Corp..... 9 ...... ts nes Mee a3 - J. UNIO g....----..-0270¢ 9 July 1 | une 7 
16% 4% 4% 1% N.P. Ill’g. Oil A. 200 1% tl% rg —— Fs . do A: oe aa es 1 uly a j une - 
$. ARMIES 525” “ra ei Reesis hs ce on exon Oj ONG @. o.5..5 5c une une 
ee iy 5 4 " Fe tia he Pet... 800 ve a ce i West Coast Oil pfd. q...$1. 50 July 5 June 25 
1% y% be % N.P. Kirby Petroleum...... 200 34 34 32 0 *Payable in convertible 6% preference stock. 
lg L d Oil Devel.. 100 1 le lg \4 
ae 188 232 «NB Lion Oa Reining os, 100 s 6f8 iy 14 _ a 
295% «9% 31g “NLP. Lone Star Gas........ 2,900 37, t3 le 375 Vy Other Dividends Awaiting 
% te .«. ‘% $25 MacMillan Petroleum ....... ak Bae ne “fara 
1% fe Ly 1 ——— S _—- 800 6 tg i's 0 Payment 
5 1% 63%- 35 N.P. Miargay Oil Co........ ...... ss nha atest CaaS June 4, 1932 
4% 1% 2 2 N.P.  Mexico-Ohio Oii =e 700 z 2 2 0 Aas 
8% 1% 2 ig os ag an ~~ & ie _ ae 5% ve 5 - Stock of 
y LA id. t ts ac. ( 1% 1g 1 0 , 
‘9 3 2% +1 p49 io 8 hig - by - 4 is y > _*,, Company and Period Amount Payable Record 
a” 3 2 * . oe ern P.L... 400 M M% M 0 meeeere Line q... = June 15 Apr. 25 
te ld idl i ada ais mee ee -** ‘Cantie te OT ee June 3u June 20 
5% ,* si 2 +: + some >: - a _° ‘aa i fas ore Pipe Line. — June + aig a 
264 9% 13% 8 NP. National Fuel Gas..... 4,800 914 48 91 ig McColl Frontenac q..... = ~me tee 
1% 4 %4 % $5 New Bradford Oil 800 5 5¢ 34 0 Ohio Oil. eae rae os, 15 wd 17 
~ sce peste eR et a ; 8 O PIAL Os canseusies ve June 15 June 6 
i 633 ee ° +4 ge manga aaa REE POEMS 9 ‘ a ve a Socony-Vacuum Osc ceeue June 15 May 6 
3% OK 7 "se NP ak Ms Meee 400 4 Set ety "yz S. O. California q.......50c June 15 May 16 
: se : y 8 S 8. Os Peed es scccc 25c June 15 May 16 
2 L % 1 N.P. North European...... 400 1 7! L 1 : 5 : 
5 % 1 a NP Oil Stocks, Ltd. A.. 8 8 8 8 6§. @. on i ccrakerecs oe June 20) May 28 
, 4 aS RN meas Nae mA -- § O. New Jersey q.....25c June 15 May 16 
a 2 “ - N.P. Ue Seer its Ss ected . e 5 : 
ay. "20. too oe oh OK ge yume dg May 38 
i? ioctl, | ee eee ead ae ere ; eis. Wa Choenur (iano > oes ; pest 
3 i% % i NP. ‘Pantepec of Venezuela 200 ij ij ij 0 The Texas ‘Corp. @.......<4 25c July 1 June 3 
19 6 7% «6 $5 Plymouth Oil......... 600 6 6 6 0 
4% 1 A 4 Biag Pre On 6 oid We » eaieatin , eee ; ee 
834, 49% 49% 44 ure Oi EckkGke i <nmvak ‘ A ; 3 
2% % 1 1 Sh See OO 8 OS een : ‘ : % 
6 KON Reiter-Foster Oil... Ms * New York Curb Bonds 
11 i % ichfie aoe eae : ‘ ’ << , 
6% if as. Fr Mt ae “ EB aaers Sid ; : : Pe Week Ending June 3 
33 1 oyaity Corp. pid..... wags ' : ‘ .s - > 
3 * a; 1% 87 NP. Ryan Consolidated. ee 200 3 3; 3 ay High Low Last Change 
1 alt Cree onsol..... ee . ; ‘ Mae mac il 68 °36 c 93 93 
7% 2% 4% 275 10 Salt Creek Prod....... ima ve Ki H SF Beets - te oe te 
7 1 1% 1 25 Shreve. El Dorado P.L........ fe oer a are? Civcewnee S565... IRL, 1915 281 te 
7% 3% $+$3% %®$%27, NP. Southland Royalty.. 3,800 a4 $27 3 0 Cities Se G. cies “9° 4132 93° “1% Ts 4 
Su OOK 2 a 7 eae 200 ’ ly fs + wt GitiesServ.G.P.os'43.. 54° 490% 64° 4282 
12% 2% 6% 4% N.P. Texon Oil & Land..... 1,000 5 43, 5 + M% Gone Oil Slee 37 * 2 wm” we ae 
24% «(9% «12 8 $25 Union Oil Associates... a peg a me a O.& RS tgs 943. 35 «27% «34K 4680 
77 ; 1 , > 7/28 os. : 4 : 2 
1% 4 % i § Venezuela Petroleum... 100 4 M4 uY+ Galt Oil 56°37, vii eee 04 90 - : +3 1 $ 
a i N.P. foe” "900 1, ev 1, -+s5 Gulf Oil 5s °47.......... 8914 83 891g 4344 
2% \% he \ ; i a era 00 2 2 & t+ 3% Sua Onl 5) 7 ae 901 90 90 0 
*New high. tNew low. Valvoline Oil 7s ’37..... 68 68 68 12 


86 


NATIONAL PETROLEUM NEWS: 





























New Equipment 





ULLETINS on its pump valve mani- 

fold and internal safety check 
valves for bulk stations have been pub- 
lished by the A. Y. McDonald Mfg. Co., 
Dubuque, Ia. 

The pump valve manifold is a com- 
pact and easily accessible system of 
valves, conserving space and eliminat- 
ing the use of various fittings and joints 
necessary in constructing the ordinary 
valve manifold. Pumping in any direc- 
tion can be controlled with convenience. 
A feature is that this apparatus is made 
over-size throughout, eliminating all 
possible restriction in an outfit of this 
type. 

The internal safety check valve pre- 
vents storage tank losses since it is in- 
stalled inside the tank, controlling con- 
tents and preventing loss when the out- 
side valve is broken. It is easily oper- 
ated from the outside of the tank with 
a simple installation, permitting re- 
moval of line valve at any time regard- 
less of tank contents. 

t * Ed 


N ACCORDANCE with its policy of 

helping the independent jobber, the 
Calumet Refining Co., Chicago, has re- 
leased advertising material on Burn- 
ham ‘Tested’ Pale motor oils for 
spring and summer use. 


It is the practice to issue new ad- 


vertising material twice each year, one 
service for the warm weather months, 
another for the cold weather season. 

The current release for spring and 
summer of 1932 is the most complete 
sales campaign service to be issued 
by the company. 

In this new advertising literature 
for customer use, the Calumet Refin- 
ing Co. has supplemented its popular 
slogan ‘‘The Modern Oil for Modern 
Motors’”’ with a new sales appeal. 
“Burnham ‘Tested’ Pales Won't Break 
Down.”’ 

All sales promotion material in the 
current campaign stresses the im- 
portant feature that summer heat can- 


An exhibit of ad- 
vertising an d 
sales promotion 
literature of 
Burnham ‘‘Test- 
ed’? Pale motor 
oils for spring 
and summer, 
1932 


June 8, 1932 





not penetrate the protecting film. The 
wisdom in the choice of this slogan 
is already evidenced where warm 
weather grades have been placed on 
the market. Being a sales appeal that 
the motorist can understand, it nat- 
urally attracts, where vague and scien- 
tific appeals fail. 
In addition to 
Burnham ‘‘Tested’’ 
Refining Co. has separate advertising 
services on each of its other oils. 
Plans for the future include increased 
use of dealer advertising helps. The 
company has observed that wherever 
its advertising material is used con- 


this material on 
Pales, the Calumet 


sistently, increased sales more than 
repaid the expense involved in pre- 


paring a constant supply of fresh ad- 
vertising material. 
* * * 


ATENT infringement litigation be- 
2 tween the Alemite Corp., Chicago 
and the Adams Grease Gun Corp., 
New York, ended with the U. S. Su- 
preme Court refusing a plea for a writ 
of certiorari from a lower court deci- 
sion holding that the Adams company 
had infringed patents held by the Ale- 
mite company. During the pendency 
of this matter in the Supreme Court 
the Adams company was granted a li- 
cense to manufacture and sell certain 
types and designs of guns in conjunc- 
tion with Alemite and Alemite-Zerk 
fittings. 

k * * 

XPLOSION resisting screw cover 
6 junction boxes with universal hubs 
intended for gasoline pump and simi- 


lar hazardous locaticn wiring are a 
part of the complete line of explo- 
sion resisting conduit wiring fittings 


announced by The Pyle-National Co., 
Chicago, in Bulletin No. 168-C. The 
line includes circuit breaker switch 
fittings, screw cover junction boxes in 
both large and small series, conduit 
unions, light control switch fittings, 


and the universal hub junction boxes. 


1 SR Comcast 
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Buy A Copy For Every 
Lubrication Employe 


ERE is the book for training your employes on lubrication 

SERVICE M INNS and its application. Buy a copy of “Service Man’s Guide To 

GUIDE’ vTO Automotive Lubrication” for each employe on your lifts. 
Place a copy on every supervisor’s desk. 

AUTOMOTIVE 


LUBRICATION In training schools the book is useful as a text. Instructors can 
assign daily lessons, chapter by chapter. In sales meeting ‘Service 
Man’s Guide” will be a handy reference volume, also a text for more 
intensive study of lubrication. Employes will want the book for personal 
study, and for reference. 











‘Service Man’s Guide To Automotive Lubrication” is in non- 
technical language. The writing is concise. Technical terms are 
ad Pd reduced to plain language. Common lubricant tests and automotive 
ChekChart systems explained simply. A modern book—first printing 
‘ial June, 1931. 


ee Here are the specifications: 117 pages—117 illustrations 
aang Labrcson —20 chapters on the why and what of lubricants and the modern 
systems used in lubricating today’s automobile. The writers: 
John R. Rathbun, M. E., automotive engineer, the author, and 
J. Howard Pile, editor of Chek-Chart, the editor. Published 
by Chek-Chart. 


Sold by 


NATIONAL PETROLEUM NEWS 
1213 W. Third St. Cleveland, Ohio 


Only % y ha 


Use the Coupon 


SERVICE MAN'S GUIDE 








117 Pages of Expert “tel faa Sa ‘gern emntcencnaggas ee one 
& y “ + pepe 0 NATIONAL PETROLEUM NEWS 
1213 West Third Street 


Cleveland, Ohio 


PRORNG GOING DIE oi 6isiienkdscdewiesewd copies of 


Instruction 


Boiled down. Stripped of high- 


ly technical phraseology. Just “Service Man’s Guide to Automotive Lubrica- 





plain Janguage that everyone tion” for which I am enclosing $.......... » at 
can understand. 117 _ illustra- $2 a copy. 

tions, including free wheeling, 

Tryon deaehes. cd tin Seen i Bicsieok @ Care ON Cea eae wae eRES oe 
lubrication construction. ae ace cadiy a anal ' 
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